

















































All the Facts— 
No Opinion 
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Smuggling Treaty 
Favored to Stop 
Illegal Imports 


Revision of 1924 Compact 
Sought to Check Clearance 
Of Liquor from Canada 
To United States. 


Bribing of Pickets 
Enhances Difficulty 


Nations Fail to Reach Agree-| 


ment; Negotiations Are Made 
Public by Department 
Of State. 


Despite the reluctance of Canada to 
accept the American viewpoint, the 
United States remains convinced that 
the only effective method of dealing with 
smuggling problem along the border is 
a treaty between the two countries to 
the end that clearance be denied to ship- 
ments of commodities from either coun- 
try when their importation is prohibited 
by either. 

That is the position assumed by the 
United States in the latest note dis- 
patched to the Canadian Government in 
the series of exchanges over liquor 
smuggling which has been going on be- 
tween the two governments since 1925. 

Views Exchanged. 

The note was delivered by the Ameri- 
can Minister, April 20, and was made 
public by the Department of State May 
16 caeutber with a summary of the cor- 
respondence, and the proceedings of the 
informal conference in Ottawa last Janu- 
ary in which representatives of. the 
American and Canadian Governments, 
including customs and prohibition of- 
ficers, exchanged views. (The full text 
of the statement of position made by the 
American delegates, the Canadian reply, 
and the note delivered by Mr. Phillips 
April 20 will be found on Page 2.) 

In the discussions of violations of the 
prohibition law, which took place at the 
January conference at Ottawa, aceord- 
ing to the transcript of the proceedings, 
the Commissioner of Customs, E. W. 
Camp, attributed the prevalence of crime 
in the United-Siates to that source, 

Canada, it was shown, after declining 
to, grant such a treaty both at the 
smuggling conference and in subsequent 
exchanges of notes, made a counter pro- 
posal that the United States send 
customs official to the Canadian side of 
the Detroit-Windsor border who might 
report instantaneously when liquor ship- 
ments left. for the United States. This 
proposal was refused by the United 


States. 
Difficulties Described. 

In describing the difficulties of en- 
forcement along the Detroit-Windsor 
border, Commissioner Camp said that 
“patrol officers were found not to be 
faithful to their trust,” and that the 
“Customs Service was compelled to bring 
new people into a place where the temp- 
tation was unusually strong.” 

“Undercover men reported that the 
situation was bad beyond expression,” 
Commissioner Camp stated. “The temp- 
tation which now exists is so great that 
the problem will be a very difficult one 
always. 

“Dismissals are like throwing water 
on a duck’s back,” Commissioner Camp 
said. 

He pointed out that the criminal ele- 
men whose operations in Chicago Heights 
have resulted in 30 murders in the last 
18 months has a direct contact with the 
cities along the Canadian border. 

The seizure of boats and liquor car- 
goes for the two fiscal years ended June 
30, 1928, were given by Commissioner 
Camp as follows: 

Boats seized, 634; automobiles seized, 
964; cases of beer confiscated, 46,594; 
barrels of beer confiscated, 6,644; 
cases of whisky confiscated, 16,560. Total 
number of seizures, 4,456. 


New Order Announced 
For Conserving Oil 


Issue of Patents in Counties of 
22 States Restricted. 


The cancellation of 2,128 permits to 
prospect for oil and gas on the public 
domain since President Hoover an- 
nounced his oil conservation policy was 
made known in a statement issued on 
May 16 by the Department of the In- 
terior. In addition, 5,528 applications for 
permits have been rejected by the De- 
partment, 

The Secretary of the Interior, Ray 
Lyman Wilbur, has issued an order di- 
recting the Commissioner of the General 
Land Office to consult the Geological 
Survey before issuing patents in a se- 
lected list of¢counties in 22 States which 
was prompted by the move to conserve 
any oil or gas belonging to the United 
States in public lands filed upon as non- 
mineral, 

The full text of the statement on the 
cancellations follows: 

“Since the announcement of the pres- 
ent oil conservation program two months 
ago the General Land Office has acted 
upon 18,009 cases, according to a state- 
ment issued ‘today by Secretary Wilbur 
at the Department of the Interior. 

_ “Of these cases 5,528 were applica- 
tions for permits which have been re- 
jected. Actual permits to the number of 
2,128 have been cancelled after due 
service of notice on the permittee, Rulcs 
to show why permits heretofore granted 
should not be concelled have been is- | 
sued in 10,353 cases, 

“No definite information may be given 
as to the number of acres involved in| 
these cases as the area covered by each 
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| Demand for Variety 


| In Goods Is Growing 


|Shifting Desires of Public Af- 
fect Production Methods. 


The growing tendency of consumers to 
accept new varieties and types of prod- 
ucts and the increasing. rapidity of 
style changes are forcing eaales | 
which have specialized in mass produc- | 
tion of more or less standardized articles 
to change their method to meet new con- 
ditions, according to conclusions reached 
by Melvin T. Copeland, of Harvard Uni- 
versity, as the result of a study con- 
ducted by the National Bureati of Eco- 
nomic Research for the Committee on Re- 
cent Economic Changes of the. President’s 
Unemployment Conference, 

The text of the committee’s state- 
ment summarizing Professor Copeland’s 
findings follows: 

The system of mass _ production, 
reached its zenith in the Ford plant. 
|It was an excellent system in so far as' 
it permitted economical utilization of 
labor and resulted in great economies 
in production. 

“Since 1920,” the survey states, “a! 
different set of conditions has been ap- 


| 
| 








[Continued on Page 5, Column 6.] 





Ownership List 
Required from 
13 Newspapers 


Publications in Which Inter- 
national Paper Company 
Has Interest Ordered to 

File New Statements. 


Postmaster General 
Responds to Senate 


Trade Commission Told «That 
Alleged Representative of 
Utilities Offered $20,000,- 
000 for Boston Post. 


Statements of ownership filed with 
the Post Office Department by 13 news- 
papers in which, according to testimony 
before the Federal Trade Commission, 


the International Paper & Power Com- | 


| pany has acquired interests, are incom- 
plete and the papers have been directed 


by the Department to file additionai 
statements giving all of the information 
required by law. This was revealed in 
a letter written by the Postmaster Gen- 


eral, Walter F. Brown, in response to a 


To Hold Conference 

On New Tariff Rates|: 
resolution (S. Res. 53) adopted by the 
Senate at the request of Senator Walsh 


Amendments to Pending Bill | (Pe™.), of Montana. 


Members of House 








in The papers mentioned in the Walsh 

To Be Considered; Early resolution and in the letter of the Post- 

master General are: The Boston Herald, 

Passage of Measure the Boston Traveler, the Chicago Diy 

; News, the Chicago Daily Journal, the 

Predicted. Tampa (Fla.) Morning Tribune; the 

* ...|Greensboro (N. C.) Daily Record, the 

Majority members of the House will| Knickerbocker Press, published at Al- 

hold a conference early in the week of | bany, N. Y., the Albany (N. Y.) Evening 

May 20 to settle differences regarding | News, | the Botte aan wage . ore 
. : ugusta a. ronicle, the Co 

prosposed amendments to the tariff bill (S. C.) Record, the Spartanburg (S. C.) 

(H. R. 2667), Representative Tilson} fyerald. and the Spartanburg (S. C.) 

(Rep.), of New Haven, Conn., Majority , Journal. 


age of the House, stated orally ; hecneistndt: Viet ‘Comstets: 
Representative Hawley (Rep.), of | In his letter enclosing the statements 


Salem, Ore., chairman of the House Com-|°f ownership, management and circula- 
mittee on Ways and Means, in charge of , tion, as requested by the Senate, Post- 
the bill, expressed the hope that the, master General Brown says: 


s i “In response to this resolution there 

fa tees, aoe oT es House | ‘transmitted herewith a copy of the 

Bill Debated In House. last statement, being for April 1, 1929, 

Meantime, consideration of the tariff filed under the provisions of the act of 

and discussion of proposed amendments | August 24, 1912, for each of the news- 
continued both on the floor of the House |! Papers mentioned. 

and at an executive session of the It appears’ that these statements, 





Se A which have just recently been received 
majority’ members of the Committee on by the Department, do not set forth all 


the information which is required to be 
furnished under the provisions of the 
act of August 24, 1912. Each of the 
publications has, therefore, been re- 
quested through the postmaster at the 


Ways and Means. 

Representatives Dickinson (Rep.), of 
Algona, Iowa; Burtness (Rep.), of Grand 
Forks, N. D., and Sloan (Rep.), of 
Geneva, Nebr., asked the Committee 
majority for greater protection on live 
cattle and hides, 

Mr. Burtness said he asked for a| 
three-cent duty on the heavier live cattle 
of two and one-fourth cents on the lighter 
classification, with a change from 1,050 








office where it is entered as second-class | 


matter to submit an amended statement 
showing all the information required by 
law. When these amended statements 
are received, a copy of each will be fur- 
nished the Senate.” 


pounds, as at present, to 600 or 700 

pounds, as the dividing basis for the two Letter Dated May 10. 

rates. Under existing law, cattle weigh- Postmaster General Brown’s letter is 
ing less than 1,050 pounds each pay one| dated May 10 but it vas not laid before 


those weighing 1,050 pounds os more!as follows in full text: 
each, two cents per pound. “My Dear Mr. Vice President: Re- 
The Committee in the pending bill | ceipt is acknowledged of Senate Resolu- 
| provided for no change in the tariff on, tion 53, reading as follows: 
live cattle, which it stated can come | “Whereas it appears from testimony 
only from Canada and Mexico, on the, taken by the Federal Trade Commission 
ground that the differences in the costs | under and by virtue of S. Res. 83, Seven- 
of growing range cattle in Canada and|tieth Congress, first session, that the 
the United States were found to be coy-| International Paper & Power Co. and its 
ered by the existing duties. ; affiliated concerns are the owners of stock 
Duty on Hides Proposed. in the Boston. Herald and the Boston 
Hides are continued on the free list | Traveler, published at Boston, Mass.; the 
under the pending bill. Representative | Chicago Daily News, published at Chi- 
Sloan asked that they be put on the | cago. Ill.; the Chicago Saal. published 
dutiable list, green hides at 5 or 6 cents: at Chicago, Ill,; the Tampa Tribune, 
per pound and cured hides at 7 to 9|published at Tampa, Fla.; the Greens- 
cents a pound. boro Record, published at Greensboro, 
The free list in the pending bill in-|N.C.; the Knickerbocker Press, published 
cludes .not only hides but also skins, at Albany, N. Y.; the Albany Evening 
boots and shoes, and leather generally.i News, published at Albany, N. Y.; the 
Representatives Cooper (Rep.), of| Brooklyn Eagle, published at Brooklyn, 
Youngstown, Ohio, and Andrew (Rep.),|N. Y.; the Augusta Chronicle, published 
of Gloucester, Mass., took up this sub- | at Augusta, Ga.; the Columbia Record, 
ject before the committee majority. Mr.! published at Columbia, S. C.; the Spar- 
Cooper said he asked adequate protection! tanburg Herald and the Spartanburg 
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and one-half cents per pound duty, and! the Senate until late in May 16. It reads | 


|for the calfskin tanners, proposing 20! Journal, published at Spartanburg, S, C.; | 





Federal Control of Cotton Exchanges 
By Means of Commission Is Advocated 





Senator Ransdell Introduces ‘Bill Designed to Prevent 


Federal supervision of transactions on { 
cotton exchanges by a Commission com- 
posed of the Secretaries of Agrioy\tune | 
and Commerce and the Attorney Gen- 
eral is provided in a bill (S. —) to 
amend the Cotton Futures Act introduced 
in the Senate May 16 by Senator Rans- 
dell (Dem.), of Louisiana. The Com-: 
mission, under the terms of the bill, 
would have broad powers in dealing with 
all cotton transactions carried on in in- 








terstate commerce, and would have power 
to revoke the licenses of. exchanges pr 
the right of traders to operate on th 
under certain prescribed conditions. 

The full text of a statement explain- 
ing the measure, made public by Senator 
Ransdell, follows: 

The bill is an amendment to, and pre- 
serves as far as possible,’ the text of 
the Smith-Lever Act, as amended. It 
repeals outright section 3 of the old law, 
imposing an excise tax of 2 cents a pound : 
on cotton futures contracts and also the 
several provisions intersperesed through- 
out the text which provide for the ad-| 
ministration and enforcement of that | 
taxing feature, all of which have long! 


Manipulation by Speculative Interests. 


been regarded as a dead letter. 

In lieu of the taxing provisions thus 
eliminated, it is the policy of Congress 
to treat transactions on cotton exchanges 
as affected with a public interest and to 


provide for the supervision, by a Com- 
mission composed of the Secretary of 
Agriculture, the Secretary of Commerce 
and the Attorney General .of the United 
States. This Commission would have 
broad powers in dealing with all cotton 
transactions carried on in_ interstate 
commerce, and is given the power to re- 
voke the license of exchanges or the 
right of traders to operate on them under 
certain prescribed conditions, 

Southern warehouse deliveries at deep 
water ports, and the prevention of manip- 
ulation in future trading, which were 
dealt with in the amended by-laws of 
the New York Cotton Exchange, are also 
treated in a very comprehensive way. 
Severe penal sentences are also added to 
the fines heretofore provided, and are an 
outstanding feature. Otherwise, it is 
along the same lines recommended last 
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| 








The Interstate Commerce Commission | 











| \ 


| tions made. 


Greater Federal Aid 
In Education Planned 


| President Asked to Name Com- 


mittee to Draft Program. 


The Secretary of the Interior, Ray 
Lyman Wilbur, announced on May 16 
that he had asked President Hoover to 
appoint an advisory committee on edu- 
cation to work out a program to be rec- 
ommended to Congress which would per- 
mit the Federal Government to render 
the greatest possible degree of service 
in the field of education. The announce- 
ment, in full text, follows: 


Secretary Wilbur believes that that 
committee should be made wp of repre- 
sentatives of the great educaticnal or- 


ganizations and of others interested in | 


Washington for a consideration of all 
phases of the subject. 

Secretary Wilbur believes that in this 
way the proper field for national service 
for education under the Government can 
be worked out and definite recommenda- 
He is anxious to see a plan 
developed which will permit the Gov- 
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‘Revision of Rates 


On Coal from Three 
States Is Ordered 


Increased Divisions Pre- 
scribed by I. C. C. from 
Mines in Virginia, West 
Virginia and Kentucky. 


has prescribed increased divisions of 
joint rates to the Chesapeake & Ohio 
Railway, Norfolk & Western Railway, 
Southern Railway and other carriers on 
coal from mines on their lines in Vir- 
ginia, West Virginia and Kentucky to 
destinations in Maryland, ‘Delaware, 
Pennsylvania, New Jersey, New York, 
New Hampshire, Connecticut, Massachu- 


setts, Vermont, and Maine, via Potomac | 


Yard, Va., and Hagerstown and Shenan- 

doah &mction, Md... The findings of Di- 

vision 3 in Docket No, 18034, a proceed- 

ing on complaint of the Chesapeake & 

Ohio et al., dated April 29, and made 

public May 16, follows in full text: 
Rates Held to Be Unjust. 

We find that the joint divisions of the 
Chesapeake & Ohio, Norfolk & Western, 
Virginian, Southern, and their connec- 
tions in the origin groups, out of the joint 
rates prescribed on prepared sizes of 
bituminous coal, in carloads, from mines 
in the New River, Pocahontas, 
River, and Clinch Valley No. 1 and 2 dis- 
tricts on the Chesapeake & Ohio, Nor- 
folk & Western, and Virginian, and from 
mines in the same districts which take 
the same rates on the connections of 
the Chesapeake & Ohio, Norfolk & West- 
ern, and Virginian and on semianthracite 
coal, in carloads, from McCoy and Merri- 
mac, Va., on the Virginian, and from sta- 
tions Pulaski to Vicker, Va., inclusive, 
on the Norfolk & Western, were, and 
where the same joint rates are now main- 
tained, are, and for the future will be, 
unjust, unreasonable, and inequitable to 
the extent that they were, are, and for 
the future will be less than $2.35 per 
long ton on traffic moving via Potomac 
Yard, and $2.40 per long ton on traffic 
moving via Hagerstown or Shenandoah 
Junction cut of the joint rates to destina- 
tions on the Pennsylvania, including the 
Long Island and West Jersey & Sea- 
shore, the Baltimore & Ohio, Reading, 
Atlantic City, Bangor & Aroostook, Cen- 
tral Vermont, Montpelier & Wells River, 
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Hearing Not to Be Reopened 
On Absorption of Railway 


The Interstate Commerce Commission 
announced, May 16, that it had denied 
the petition of the Chicago, Indianapolis 
& Louisville Railway for a reopening for 
further hearing of case No. 12964, in 
the matter of consolidation of the rail- 
way properties of the United States into 
a limited number of systems. 

The company asked the Commission to 
reopen the proceedings so that it might 
hold that its line should properly be al- 
located to the Louisville & Nashville 
Railroad and the Southern Railway, 
which now jointly control it. The Balti- 
more & Ohio Railroad has pending an 
spphcatigs for authority to acquire the 
road, 


Complete 
News Summary 


... Of every article in 
thjs issue will be 
found on the Back 
Page. 


The News Summary 
is classified by topics 
every day for the 
convenience of the 
reader. 


Turn to Back Page 


Entered as Second Class Matter at 
the Post Office, Washington, D. C. 








Output of Planes Was 4,345 as Compared With 1,888 in 
1927 According to Returns from Industry Re- 
ceived by the Department of Commerce. 





Numbers and value of new aircraft; census of aircraft, indicate that 1,888 
|manufactured in the United States dur- | airplanes valued at $12,224,979 were pro- 
ing 1928 practically doubled the figures |duced in 1927 and 107 seaplanes valued 
| for 1927, according to an announcement at $2,280,020 were manufactured. The 
| made public on May 16 by the Aeronau- | announcement follows in full text: 


| ties Branch of the Department of Com- | New equipment manufactured during 
merce, based on voluntary reports from ithe year included 3,114 one, two and 
| manufacturers representing approxi-|three passenger open cockpit planes 
mately 95 per cent of the industry. |valued at $19,896,073; 86 small trans- 

This survey of aircraft for 1928,/port, mail and express open cockpit 





| this field and that it should meet in| which was taken for the first time by |planes valued at $954,544; 902 single en- 


showed that|gine cabin planes valued at $9,132,460; 

amphibian |114- muiti-motored-cabin planes valued 
at $5,361,644; 111 amphibian planes 
valued at $2,565,600, and 18 seaplanes 


|the Aeronautics Branch, 
| airplanes, seaplanes, and 
[rr numbering 4,346, valued at =, | 
| 812,318, were produce ring the pas 
|year, while 164 areca aa a total |of all types valued at $577,518. 
|value of $507,670, were rebuilt or re-; One, two and three passenger open 
assembled by the manufacturers. ‘cockpit planes numbering 116 and 
Although complete figures are not, valued at $198,229 were rebuilt and re- 
available, the announcement said, sta-|assembled by the manufacturers during 
tistics for 1927, collected by the Bureau See ae ee 
of the Census, which hitherto took the 
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an DECENT and m:nly exami- 


ment should be not only tolerated 
but encouraged.” 


Conference to Be Held 
On Weight and Measures; 





The national conference on weights 
and measures, attended by State officers, 
manufacturers of weights and measures 
| appliances, will be held at the Bureau of 
| Standards, Washington, D, C., June 4-7, 
inclusive, the Department of Commerce, 
announced May 16. The full text of the 
Department’s statement follows: 

While in no sense binding, the actions 
of the conference undoubtedly have an 
important influence in securing uniform-; 
ity in weights and measures laws in the 
different States. Among the subjects 
listed for discussion at the forthcoming 
conference are unusual practices involv-| 
ing weight or measure, development in 
terminal weight of grain, gasoline- 
| meters installations in a ramp garage,| 
solution of air in gasoline, persan- 
|weighing scales and uniformity in! 
weights and measures requirements. 


Court Asked to Bar 
Use of River Water 














New Jersey Seeks to Prevent: 
Diversion Planned by 





| 


Federal Supervision 
Favored in Mergers 
Of Communications 


Large-scale Combinations of 
Wire and Wireless Firms 
Advocated by General 
Squier at Hearing. 


Large-scale mergers of wire and wire- 
less communication companies under 
Government supervision and regulation 
will be necessary in the United States 
if this country is to compete success- 
fully with foreign government monop- 
olies in the international communications 
field, the Senate Committee on Inter- 
state Commerce was told May 15 by 


| Mgjor General George O. Squier, former 


Chief of the Signal Corps of the Army. 
The alternative to give the United 


| States a place in the field of international 


communication, whether by wire or wire- 
less, would be Government ownership of 
our communication systems, declared the 
general, who was testifying on the 
Couzens bill (S, 6) creating a commis- 


nation of the acts of govern- 


—William Henry Harrison, 
President of the United States, 
1841— 
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Aircraft Production Last Year |House Majority 
"Gained More Than 100 Per Cent Agrees to Reject 


Debentures Plan 


Prerogative to Initiate Reve- 
nue Legislation to Be 


Wavied and Farm Bill 


Sent to Conference. 


Rule to Set Forth 
Invasion of Rights 


Leaders Anticipate That Senate 
Amendment Will Be Stricken 
Fro mMeasure by 
Conferees. 


With the question of the rights of the 
House to initiate revenue legislation 
waived to facilitate legislation, the farm 
relief bill (H. R. No. 1) will be sent to 
conference, probably May 17, by the 
House. A rule has been drawn up set- 
ting forth the invasion of the constitu- 
tional rights of the House by the Senate 
in the adoption of the debenture plan 
as an amendment to the House bill, and 
waiving this prerogative without preju- 
dice to any legislative situation that 
may-subsequently occur. 

Steering Committee Adopts Plan. 

That this procedure will be adopted 
was announced by the Speaker, Repre- 
sentative Longworth (Rep.), of Cincin- 
nati, Ohio, and by the Majority Leader, 
Representative Tilson (Rep.), of New | 
Haven, Conn., following a meeting of the 
steering committee. The decision, it was 
explained, is the answer to the action 
of the Senate in adopting an amend- 
ment affecting the revenue-raising pre- 
rogatives of the House. 

The Speaker and other majority lead- 
ers say there is no question whatever 
that the Senate has violated the rights 


|of the House in the adoption of the 


debenture plan, and that that preroga- 


| tive extends to amendments as well as 


to original bills for raising revenue, 
House Rule to be Drawn up. 

The steering committee agreed upon 
the following course of action: Adoption 
of a rule by the House Committee on 
Rules, setting forth that the § de- 
benture amendment invades and violates 
the rights of the House to initiate réve- 
nue-raising legislation; but that, for the 
purposes, however, of expediting farm 
relife legislation, the right of the House 
is waived as an emergency occasion; 





Tug | 


ew ity. 
N York City /sion to regulate the transmission of in- 


The State of New Jersey has requested a a eee aod corre 
leave of the Supreme Court of the United ed DyeaTe: 


. : In the opinion of General Squier, it 
States to file a bill of complaint against |. ouiq be better to wait two or three 


the State of New York and the City of|years before placing the regulation of 

New York to prevent them from divert-! radio in a commission which would also 

ing water from the watershed of the;take over the telephone and telegraph 

Delaware River for the use of the City| work of the Interstate Commerce Com- 

of New York. mission and possibly, the supervision of 
In the proposed bill of complaint, the; interstate power transmission. 








the State of New Jersey points out that 
the Delaware River’ js an interstate 
stream rising in the State of New York 
and constitutes the boundary line be- 
tween Pennsylvania and New York from 


Deposit, N. Y., to near Port Jervis, N.! 


Y. From Port Jervis, southward to 
Chester, Pa., the river forms a natural 
boundary line between the States of 
Pennsylvania and New Jersey. 

In the State of New York, the brief 
declares, the Delaware Ri.er has cer- 
tain tributaries draining an area of 610 
square miles, which js the particular 
watershed in question in this suit. From 
the mouth of the river to the City of 
Trenton, a distance of 70 miles, said 
river is a tidal stream with a project 
depth of 12 feet which will be reduced 
by one-half foot or more if the City of 


New York is permitted to carry out its | 


present plans, it is stated. 

From the town of Deposit, N. Y-, to 
the City of Trenton, N. J., the river is 
a nontidal stream but is navigable dur- 
ing bank-full or high-water stages for 
the transportation of farm. and other 
products, the brief points out. Should 
the State of New York and City of New 
York be allowed to divert the water 
from the watershed, this depth will be 
reduced four to eight inches or more, 
it is added. 

The defendant, the City of New York, 


| The Federal Radio Commission has 
|been helpful to the radio industry, de- 
|clared the witness, and “has not delayed 
| the development of the radio art.” The 
‘general also said, in reply to a question 
by Senator Wheeler (Dem.), of Montana, 
that the argument that there would have 
{been little advance in the science of 
radio if the Government had taken over 
the industry, is contradicted by the work 
lof the Army and Navy, which lead pri- 
vate enterprise in this field by a large 
margin. 
Explains “Wired Wireless.” 

| Explaining “wired wireless” to the 
denen as holding possibilities for 
future development, General Squier said 
it was the guiding of low frequency 
waves over wires. The application of 
{this system had made possible the use 





iof a single pair of wires for as many 
‘as five telephone messages as well as 
many telegraphic messages, at the same 
|time, he stated. 

The low freguencies used, he said, give 
/no interferemce with wireless frequencies 
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'Persia Increases Sale 
Of Carpets in America 


under authority claimed by it to have} 
been conferred by the legislature of | 
the State of New York, the bill adds, 
has completed plans and lately announced 
its intention immediately to appropriate 


Exports of $8,592,603 in 1928 


Larger Than in Previous Year. 





|! Declared exports of carpets from 
Persia to the United States in 1928 were 


i i fe |valued at $8,592,603, it is stated by the 
April Decline Shown, | Condi! a Teheran, aaaes W. Fer- 
In Wholesale Prices 


[Continued on Page Column 5.1 


4, 





rin, in advices made public, May 16, by 
the Department of Commerce. The ad- 
| vices follow in full text: 

Figures showing Persia’s exports of 
carpets to all-countries during 1928 are 
: |not available; however, shipments dur- 

A slight decline in the general level) ing the fiscal year 1926-27 (the latest 
of wholesale prices from March to April) statistics available) were valued at $12,- 
is shown by the information collected in| 309,900, of which $7,080,000 worth, or 
representative markets by the Bureau of | 57.5 per cent, went to the United States. 
Labor Statistics, Department of Lab’#-| A large portion of the shipments 
The full text of the Bureau’s statement/t, Mesopotamia and Turkey and 
follows: ! valued in 1926-27 at $2,790,000, are said 

The Bureau’s weighted index number) to be re-exported to the United States. 
stands at 96.8 for April, compared with) The principal European market in 1926- 
97.5 for March, a decrease of approxi-| 27 was the United Kingdom, but it is 
mately % of 1 per cent. Compared with} believed that Germany took a large 
April, 1928, with an index number of| amount in 1928, 

97.4, a decrease of a little more than| Most of the wool used in the manu- 
% of 1 per cent is shown, Based on|facture of Persian carpets is raised lo- 
these figures, the purchasing power ofj|cally, and small quantities are imported 
the dollar in April, 1929, was 103.3,) from Afghanistan; a limited amount of 
compzred with 100.0 in the year 1926. yarn is imported from the United King- 

Farm products averaged 2 per cent, dom, Germany and other countries. — 
lower than in the preceding month, due; Locally-produced cotton is used, with 
to pronounced price decreases for all’ some cotton thread from British India 
grains, cotton, eggs, and wool. Beef cat-|and Japan. A few silk rugs are made 
from native and Japanese silk yarn. The 
use of rayon in carpets is. forbidden, 





Decreases Shown in Farm Prod- 
ucts, Textiles, Coal and Coke. 
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and that the action, in so waiving its 
prerogative in respect to the debenture, 
shall not be considered as a precedent. 

The rule, to be reported by the Com- 
mittee on Rules, May 16, after laying 
over a day as required by the House 
rules is to be called up and adopted by 
the House, sending the bill immediately 
to conference, the Speaker immediately 
appointing the House conferees. 

Proceedings in Conference. 

The Senate already has designated its 
conferees in anticipation of the action 
of the House. 

The conference report on the bill, 
when agreed to, would be acted upon 
first by the House. That, House leaders 
explained, would “vote it up or down,” 
which means that the House would adopt 
it in toto or reject it in toto without 
direct vote on the debenture amendment. 

While the House conferees, who would 
be ranking Republicans on the House 
Committee on Agriculture, would be un- 
instructed, the House leaders say, they 
would go into conference, with the full 
knowledge of the House, as generally 
opposed to the debenture amendment. 

Speaker Longworth and Majority 
Leader Tilson believe, they say, that the 
debenture amendment will, be stricken 
out in conference, and that the bill will 
become law at this session of Congress 
without that Senate provision. 

Committee Drafts Rule. 

The House Committee on Rules, meet- 
ing at 4 p. m., adopted the resolution 
(rule) which Speaker Longworth orally 
explained will be called up in the House 
for passage May 17. 

The resolution as finally drafted says 
“there is a question as to whether” the 
debenture amendment contravenes the 
first clause of Section 7, of Article 1 of 
the Federal Constitution, but-the House 
agrees to a conference with the Senate 
conferees in the interest of speeding agri- 
| cultural legislation, with distinct under- 
standing it is not to be deemed a prece- 
| dent so far as the House constitutional 
prerogatives are concerned. 

The following is the full text of the 
resolution as adopted by the Committee 
on Rules and made public: 

Whereas, in the of..nion of the House, 
there is a question as to whether or not 
section 10 of the amendment of the Senate 
| to House Bill 1 contravenes the first clause 
| of Section 7 of Article 1 of the Constitution 
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Exclusion of Aliens 
From Census Sought 


Senate Amendments Proposed 
In Reapportioning House. 


Two efforts to have aliens excluded 
from the population count together with 
Indians in the reapportioning of Repre- 
sentatives, were made in the Senate 
May 16, 

Senator McKellar (Dem.), of Tennes- 
see, submitted an amendment to the 
pending census and reapportionment bill 
(S, 312) which would exclude aliens, 
| Senator Sackett (Rep.), of Kentucky al- 
ready has proposed .uch an amendment. 
| Senator Capper (Rep.), of Kansas, in- 
troduced resolution (S. J. Res, 41) pro- 
posing an amendment to the Fourteenth 
| Amendment of the Constitution which 
| would add the words “and aliens” to the 
| language excluding Indians from the re- 
| apportionment count, 
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The Department of State May 16 made | other country. 


— the correspondence between the | 


650) : 








therefore appeared te be to ask the | 
Canadian authorities to stop the traffic | 
from the Canadian side. In proposing 
this action the United States representa- 
tives stated that they were not asking | 
Canada to assume responsibility for the | 
enforcement of United States laws. | 

The proposal merely meant that each | 
country should refuse to allow its in- | 
strumentalities to be used. by persons 
engaged in breaking the laws of the 
This remedy could be | 
afforded by treaty amendment to the 





nited States and Canada on the sub- | following effect, or by corresponding | 


ject of commercial smuggling across the 


| 


jnternational boundry which resulted in | 
an informal conference between repre- | 


sentatives of the two Governments, held 
in Ottawa January 8, 9 and 10. The | 


Commandant of the Coast Guard, Ad- | 
miral F. C. Billard; the Prohibition Com- | 


James M. Doran, and 
Commissioner, E. W, Camp, 
with other Sreenmny and State Depart- 
ment officers participated in the confer- 
ence for the United States. 

The American delegate proposed a new 
arrangement by which Canada would 
discontinue the existing practice of clear- 
ing liquor direct from Canadian to Amer- 
ican ports, The Canadian delegates 
evinced a readiness to issue more strin- 
gent regulations r 
treaty but were inclined to foresee dif- 
ficulties in any attempt to refuse to 
allow liquor to be cleared from Canada 
to the United States. . 

As the result of the exchange of views 
the United States subsequently informed 
the Canadian Government in a note de- 
livered by the American Minister, Wil- 
liam Phillips, dated April 20, 1929, that 
that the United States remains convinced 
“that the only effective means 
with the smuggling problem 
border is the conclusion of a treaty 
amending the convention of June 6, 1924, 
to the end that clearance be denied to 
shipments of commodities from either 
country when their importation is pro- 
hibited in the other.” 

The full text of the statement sub- 
mitted by the American delegation at 
the Ottawa conference, and of the Cana- 
dian reply and of Minister Philips’ note 
follows: 

Summary of representations made by 
the United States Delegation: 


Imports from Canada 
Found to Be Growing 


missioner, 
Customs 


1. The United States representatives | 
stated that the problem which they | United States. The smugglers and gun- 


wished to bring to the attention of the 
Canadian authorities was the difficulty 
created by the large and growing impor- 
tation of liquor from Canada into the 
United States, contrary to the law of the 
latter country. y : 

According to Canadian official statis- 
tics the export of liquor to the United 
States for the year ended March 31, 
1928, amounted in duty-paid value to 
over $18,000,000. It was estimated that 
the importations from Canada formed 
the largest proportion of the supplies 
from outside. The illegal supply pro- 
duced within the United States itself 
came, in décreasing proportion, from the 
diversion or reclaiming of industrial al- 
cohol, and, in larger measure, from illicit 
manufacture from primary sources in the 
United States, such as grain, molasses 
and sugars. 

The estimates made by United States 
commentators to the effect that not more 
than from 2 to 5 per cent of the total 
supply of liquor consumed in the United 
States was smuggled from abroad, were 
declared to be no longer representative 
of the facts, but no definite estimate of 
the proportion of imports to the total 
supply was given. Le 

The supply from Canada had a speciai 
importance in that United States con- 
sumers were encouraged to make pur- 


chases on the strength of the known ex- | 


jstence of a reasonably authentic sup- 
ply of liquor from Canada. The fraudu- 
lent reproduction in the United States 
of Canadian stamps and labels led to 


the sale of a great deal of liquor which | 


was ostensibly, but not actually, of 


Canadian origin. 
Bribing of Pickets 


Obstructs Enforcement 

2. Contrary to statements appearing 
in the press, the United States officials 
were seriously attempting to solve the 
liquor smuggling problem. They had 
substantially succeeded in cutting off 
the smuggling of liquor from the high 
seas, but had not been able to stop the 
flow across the Canadian border, par- 
ticulalry in the Detroit area. 

In the two fiscal years ended 30th of 


June, 1928, 634 boats, 964 automobiles | 


(carrying liquor from boats on the 
United States side), 46,594 cases of 
beer, 6,644 barrels of beer, and 16,560 
gases of whiskey were confiscated. This 
did not, however, constitute more than 
from 5 to 10 per cent of the total smug- 
gled in this area. In spite of the organ- 
ization of a special patrol system, it 
had not been possible to prevent the 
entry of contraband in large quantities. 

Temptations for new men taken into 


the service were strong; a large pro- | 
portion of them had succumbed, and fol- 


lowing investigation it had been neces- 
sary to dismiss and indict a large num- 
ber; 140 men had been employed on the 
Detroit frontier when control of that 
district was taken over by the Customs 
Service in July, 1927, but at present 
there were only 87, as a result of dis- 


missals; it was only necessary to bribe , 
one picket for eight hours to open aj 


wide gap. 
Shipments Increased 
Despite Treaty 


the 


| clearance shall not be denied on ship- 


under the existing | 


} 
| 
j 
| 
j 
| 


} 


} 


| articles the introduction of which is pro- 
‘hibited or restricted for whatever cause 


legislative or administrative action: 
Restrictions on Clearance 


From Ports Proposed | 

“The high contracting parties agree | 
that clearances of shipments of mer- 
chandise by water, air or land from any 
of the ports of either country to a port 
of entrance of the other country shall 
be denied, if such shipments comprise 


in the country to which such shipment 
is destined, provided, however, that such 


ments or restricted merchandise when 
there has been complete compliance with 
the conditions or laws of both countries.” 

It was made clear, however, in subse- 
quent discussion that in addition to re- 
fusal of clearances, the United States 
representatives considered it’ would be 
necessary, in order to check the flow, 
for the Canadian authorities to take 
steps to prevent the. release from dis- 
tilleries of duty-paid spirits for ‘export | 
to the United States. 

5. This solution, it was 
would not only be simple and effective, 





considered, 


} 
of dealing | but was a logical consequence ‘of the | 
along the | action taken under the Treaty of June, | 


1924. The object of that treaty was | 
stated to be the supression of fe 
Any supplementary steps n ry té| 
carry out this purpose would seem to be 
a natural and logical develo mene. ; | 
Further, it appeared hardly consistent | 
to prevent clearances of small boats from 
Canadian ports for Cuba or Mexico on | 
mere suspicion that they were really 
destined for the United States, while at 
the same time permitting clearances to 
vessels which openly named the United 


gling. 


| States as their destination. 


| Corrupting Effect 
| From Smuggling Feared 


6. The proposal was believed to be in | 
the imterest of Canada as well as of the 


| men and racketeers who were assembling 
in increasing numbers on the Detroit- 
| Windsor border, chiefly citizens of the 

United States, were a danger to the 
| peace and good government of both 
/countries, and the traffic must, in the 
j long run, have a corrupting effect in | 
| Canada, as was already the case in the 
| United States. : 

The smuggling into the United States, 
| moreover, was accompanied by a certain 
| amount of short-circuiting of liquor sup- 
| plies in or into Canada itself, and the | 
| same gangs who smuggled spirits into | 
|the United States frequently smuggled | 

silks, cigarettes, and other dutiable ar- | 

| ticles into Canada. 
7. It was further considered that the | 
| proposal of the United States was in 
|accordance with responsible Canadian | 
| opinion, as evidenced by the report of | 
the Special Parliamentary Committee | 
submitted to the Canadian House of | 
Commons on the 18th of June, 1926, and | 
| subsequently adopted by the House, | 
{which recommended that regulations | 
| should be made to prohibit the granting 
| of clearances to vessels carrying liquor 
| from Canadian to United States ports; 
jand also by the final report of . the 
| Royal Commission on Customs and Ex- 
| cise, which expressed concurrence in the 
| above recommendation as an effective 
method of carrying out the intent of 
| the Treaty of June, 1924. 


Similar Action Taken 
|By Other Countries 


8, The proposal, moreover, was not 
| unprecedented. 
jsuggested had been taken by 
| countries. The United States had been 
| officially informed that Great Britain 
| was not clearing vessels carrying liquor 
|cargoes to the United States. 
| later pointed out by the Canadian repre- 
|sentatives that the 
furnished to the United States authori- 
ties was evidently based on a misunder- 
standixg. (See section 5 below.) 

Mexico and Cuba treaties with the 
| United States had agreed to do precisely 
what was now being proposed as a so- 
lution of the difficulties on the Canada- 
United States border. Norway not only 
refused to clear shipments of liquor to 
the United States, but penalized Nor- 
wegian vessels engaged in smuggling 
‘into foreign countries. 

By a multilateral treaty signed in 
August, 1925, the Baltic States (Ger- 
many, Denmark. Estonia, Finland, Lat- 
via, Lithuania, Norway, Poland, Sweden, 
Danzig and the Union of Socialist Soviet 
Republics) agreed with one another to 
prohibit vessels of less than 100 tons 
register from transporting alcoholic 
liquors from the territories of the sig- 
natory States and in addition provided 
for the exchange of information on a 
| basis similar to that in effect between 
|Canada and the United States. It also 
permitted the search beyond territorial 
| waters, 

9. The United States delegation 
stated that it was their well considered 
opinion that nothing short of a discon- 
tinuance of the existing practice of is- 
suing clearances or other official docu- 
;}ments permitting the legal exportation 
,from Canada to the United States of 





| 


3. In the solution of this problem the | goods which can not be legally imported 


cooperation afforded bv 


the Canedian | into the United States, would be of ma- 


authorities under the Treaty of June,| terial assistance in dealing with the 


1924, had proved ineffecuive. 
United States representatives empha- 
sized the fact that Canada had fully and 
faithfully discharged her obligations 
under that treaty, and that failure to 


‘ae | problem. 


|Canadian Representatives 


| Submit Proposals 
In the discussion of the proposals ad- 


curb smuggling was in no wise to be| vanced by the United States delegation, 
attributed to any failure on the part of | the following were brought forward by 


the Canadian officials to perform their | the Canadian representagives 


duties, 

The fact remained, however, that since 
the treaty went into effect, between 1926 
and 1928, the shipment of liquors to the 
United States, according to Canadian 
statistics, had increased, 


increased by the fact that while clear- 
ances were issued during the day, the 
greater part of the rum-running was 
done under cover of night. If the ves- 
sels were caught the information given 
as to clearances was frequently not 
suffielent to rmit identification. If 


cases were taken to court, great .diffi- , 


eulty was experienced in obtaining wit- 
nesses and in_ securing 
verdicts. 


The difficulty | 
of seizing the rum-running vessels was | 


favorable | 


3 ( for ‘the 
| consideration of the conference, in order 
to present aspects of the situation 


which should not be ignored. 

1, The difficulty as to liquor smuggling 
into the United States was, of course, not 
of Canada’s making, but was incidental 
to the fact that the United States was 
following a different method of solving 
the problem of the control of intoxicating 
liquors. The United States had adopted 
a system of national prohibition, whereas 
seven of the nine provinces of Canada 
has adopted a system of legalized sale 
for beverages purposes under provincial 
governmental! control, The problem would 
practically disappear if the United States 
adopted a system of legalized sale for 
beverage purposes or if the Canadian 


| other, smuggling would remain, though 


| only under United States laws and only | 


| estimated that the liquor smuggled into} law of the province is vested with the | 


| United States was produced within ita 


| was from the nature of things impos- 


| consideration which it was necessary to 


| Offenses on Canadian Side 


out that nearly 100 per cent of the boats | 
|carrying liquor and of the people en- 


| not, were obliged by law to report when 


{failure to do so, as is the requirement 


Action along the lines | 
other | 


(It waa | 


information thus | 
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other Canadian ports. The result was 
an enormous juction in the difficulty 
of United States authorities in combat- 
ing liquor smuggling by sea in the 
North Atlantic. j 
(d) At the date of the treaty of 1924 
there were established in Canada, prin- 
cipally in the provinces of British Co- 
lumbia and Nova Scotia, a number of 
customs warehouses in which imported 
liquors might be stored in bond pehding 
entry exwarehouse in bond for , export 
or exwarehouse upon payment of duty 


on Plan_ 
Made Public 





Stricter Regulations 
For Trade Proposed 


port. 
re company was required for pro- 
uction of foreign landing certificates. 
If exported after payment of duty no | 
bond and no proof of foreign landing | 
were required. Early in 1928 the Min-| 
ister of National Revenue withdrew the | 
privilege granted to proprietors of such | 
warehouses of further warehousing goods | 
therein. No further importation of 
liquors for such warehouses is taking | 
place or can take place, and stocks in | 
| warehouses at the date the privilege was | 
withdrawn are required to be cleared not | 
| later than the llth of June, 1980, and | 
a number of these warehouses have al- | 
|ready been closed. As a major portion 
|of the liquors cleared from these ware- | 
houses after payment of duty were ex- 
— ee ee of the ware- 
. . | houses will stop one source = 
2. It was considered desirable, in order | gling into the United States. a Geo 
that the problem might be seen in its | noted that there will still exist customs | 
proper perspective, to. recall the fact | bonded warehouses for storage of liquors 
that as far as could be gathered from jmported by provincial authorities, 
estimates of United States authorities,| (e) By the Importation of Intoxicat- 
the amount of liquor smuggled from|ing Liquors Act, chapter 31 of the 
Canada—while substantial and publicly | Statutes’ of.1928, the Canadian Parlia- 
recorded—was apparently a very small} ment prohibited the importation of in- | 
fraction of the total supply available in | toxicating liquor into Canada, with minor | 
the United States. General Andrews) exceptions, unless consigned to His 
when in charge of, prohibition enforce-| Majesty for the Executive Government | 
ment in the United States in 1926 had| or governmental agency which by the | 


Dominion Offers to Change Its 
Rules Under Present - 
Convention. 


So long as the two countries maintained 
their different domestic policies, it was 
inevitable that along the 300-mile bound- 
ary, with a legal supply on one side and 


an illegal but persistent demand on the 


jit might be shifted or lessened. At 
present the sale of. liquor for beverage 
purposes in seven provinces of Canada, 
when conducted in accordance with pro- 
vincial and Federal regulations, was en- 
tirely legal, and the traffic was illegal 





when the shipments crossed the border 
into the United States. 


the United States from all countries. did | right of selling intoxicating liquor, One | 
not exceed more than five or ten per cent | result of this will be to restrict trans- | 





| of the total supply. A recent unofficial | actions in liquor intended for smuggling | 


estimate by Major Chester P, Mills, | into the United States. 
formerly in charge of prohibition enforcee- ‘ ‘ 
in New York City, was to the effect | Reduction in Number 


that 98 per cent of the supply in the Of Available Docks 


own borders. Precision in such estimates 


the border from Lake Huron to Lake | 

sible, but.even assuming that the Cana- | Erie, export has taken place from a 

dian supply was double the éstimate, it | considerable number of docks or places 

still remained a minor factor, so far as | SUiting the convenience of the exporters 

quantity was concerned. This was a and consistent with compliance with ous- 
: toms requirements. 

By recent arrangements the docks in 
the district under the port of Windsor | 
and outports including Walkerville, 
| Riverside, Ford, Windsor, Sandwich and 
LaSalle, from ‘which, and from which | 
; only, clearances will be granted, have | 
been reduced from about 40 to 10. Ar- 
rangements are proceeding for similar | 
| limitation at Sarnia, Port Lambton, Som- | 
|bra, Amherstburg and Kingsville. This | 
| will facilitate the furnishing of more | 
detailed 
|to United States officers. 





take into account in deciding the extent 
of the measures ‘which Canada might 
consider it reasonable to adopt in aid- 
ing the United States to solve its 
problem. 


Committed By Americans 


3. The question was raised whether 
further steps could not be taken by the 
United States authorities for the better 
control of the traffic. It was pointed 


| Provision for Refusal 
| Of Clearances Not Included 


| 5, With regard to precedents afforded | 
| by other countries it was necessary to | 





gaged in the traffic were from the 
United States and that the navigation 
laws of the United States appeared to 
call for the registering with the Collector | 
of the district of all United States vessels | 
before engaging in foreign trade, and 
also for making oath as to ownership 
upon return from a foreign port. It was 
stated by the United States representa- 
tives in reply that the present United 
States law regarding registration, en- 
rollment or licensing does not apply to 
vessels under five tons, which vessels 
are required to be officially numbered 
only, and that proceedings can not be 
taken against them if they return to 
United States ports without cargo. It 
was suggested to the United States 
members that if every vessel irrespective 
of size and whether carrying cargo or 


country, and not to compare the action 
taken by Canada with the action taken 
by all other countries collectively. While 
the steps taken by Canada were not iden- 
tical with those taken by any other coun- 
try, they, covered, as set forth in the pre- 
ceding summary, a wider range of co- 
operative effort than in any other case. 
It was also necessary to enquire in‘each 
case whether the the circumstances were 
substantially similar. 

The fact that Norway penalized Nor- 
weigian vessels engaged in smuggling 
abroad was not pertinent to the situation 
on the Canada-United States border, as 
practically all the boats engaged in this 
latter traffic, as well as the nationals, 
belonged to the United States. In prac- 
tically all the Baltic countries partici- 
pating in the Agreement of 1925 some 
form of sale of liquor was provided for 
under varying systems, and each country 
had the same direct interest in prevent- 
ing smuggling into its own territory. 

As regards the statement that Great 


leaving for a foreign port, and also 
when returning under heavy penalty for 


|in Canada, there would be a control 
lover the movements of such vessels 
which is now lacking. The United States 
| representatives considered that to ex- 
|tend that requirement to small boats | 


would involve undesirable interference | pritain did not clear shipments of liquor 
| with legitimate intercourse between the |to the United States, it was pointed out 
| two countries. It was, however, as | that while this information had been con- 
|in reply that this did not accord with! \eved from official British sources to 
| Canadian experience. as a United States authorities some years ago, 

Attention was also called by the Ca- | it was evidently erroneous, Enquiry had 
nadian representatives to the frequency | heen made by cable during the confer- 
of shipments in daylight along the De-| once as to the present practice in this 
troit and Niagara frontiers within sight | respect and information had been. re- 
of both shores. Photographs had been | cived from the British Government that 
taken showing boats with liquor cargoes | it was not the practice in that country 
abide the lis ones daylight. for clearance to be refused to vessels 
Extensive Cooperation carrying liquor to the United States, 


| Undertaken By Canada since the customs authorities had. no 


ee i # . power to refuse clearance to vessels 
nts phe shonty aahen Sy Cone whatever their destination. The agree- 


: AB , ; , : ment reached between the British and 
United ‘State control, of smugeling,| United States representatives at the con 
than was generally recognized f | vention held in London in 1926 did not 


(a) The Treaty of January, 1924, be- a any provision for refusal of 
tween His Majesty and the President of | CC@''nces- ; recs 
the United States of America, permit- 6. It was not considered that refusal 
| ting search and seizure of vessels at- of clearances ee Sere. a 
|} tempting to smuggle liquor into’ the quence of the Treaty of June, 1924. 

United States outside territorial waters 
and within an hour’s distance from shore, | 
| was frequently referred to as a treaty 
between Great Britain and the United 

States alone. It was in fact a treaty)! 
| applying to all parts of the British Em- | 
| pire; the conclusion of such a treaty | 
|had been strongly supported by Ca- | 
|nadian representatives in London in | 
| 1923, and the treaty when concluded had | 
; been approved by the Canadian Parlia- 
| ment. It was recognized that this treaty | 
| had been highly effective in preventing | 
| smuggling from the high seas, and in 
fact one reason for the concentration 
|of the traffic at present on the land 
| border was the increased effectiveness 
|of the control at sea. Reference was 
made to complaints received on various 
| oceasions of a tendency of the enforcing 
| authorities to go beycnd the letter and 
| spirit of the provisions of the treaty. 
| (b) The terms of the treaty of 
| June 6, 1924, between Canada and the | 


| United States, and the regulations estab- . 
t includin variations | Said to Be Reduced 


| lished thereunder, o : 4 
|as requested by the United States au-|, 7 AS regards commercial smuggling 
thorities, have been carried out as fully | into Canada, it was stated that the Cana- 
as possible. Where, in a few instances, | dian authorities had succeeded in reduc- 
reports have been received of failure of | ing it to a negligible quantity in the past 
Canadian officers in this regard, the offi-| two years by the establishment of a pa- 
| cers have been promptly disciplined and| trol service along the frontier at stra- 
| bogie points, and the operation of a spe- 
| Bits ° i | cial preventive force on the coast. Cer- 
Elimination By Canada tain difficulties remained as to undér- 
Of Bases jor Smugglers | valuation, but smuggling on a commer- 
| (e) By Chapter 50 of the Statutes of | cial scale into Canada had almost dis- 
1927, the requirement of a bond in dou- | appeared and little complaint was made 
ble the duties of importation on ex-| as to unfair competition, As regards 
| portations of liquor from Canadian cus- liquor shipments, the danger of a short- 
toms warehouses (subject to the produc- | circuiting had been largely obviated by 
| tion of foreign landing certificates) was | arrangements made between the federal 
| extended to cover the cargoes of vessels | and provincial authorities. 

|coming into Canadian ports for provi-| 8. The opinion was expressed that the 
| sion, shelter or repairs and aiterwards | stopping of open shipments along the 
proceeding to sea. Such vessels were Niagara and Detroit border would sim- 





viously, by the means detailed in the text, 
that is, by exchange of information re- 


ing left to the country into which the 
goods were imported. 
fusal of clearances had been made prior 
to the 1923 conference and considered 
when the Treaty of 1924 was made. As 
to the inconsistency between granting 
clearances to United States points and 
refusing clearances to other countries on 
the ground that the cargoes were really 
| destined for the United States, it was 
| pointed out that the difference was that 
in one case the statements were false 
and that in the other they were pre- 
sumably true, and the Canadian admin- 
istration could not accept obviously 
false clearances, The Canadian regula- 
tions, moreover, placed a check on the 
practice of short-circuiting. 


Smuggling Into Canada 





| the' practice corrected. 








also put to the expense while in port of | ply result in the diffusion of the traffic | 


paying for a customs officer on board, | along the whole border by road, rail and 
As a consequence . vessels laden with | unfrequented water routes. If the Cana- 
jliquor intended probably for United|dian authorities sought to prevent’ ‘the 
| States consumption were no longer able | release of liquors for shipment or the 


4 The only solution of the problem! provinces adopted complete prohibition. !to establish bases in Nova Scotia or | elearance of vessels with such cargoes 


~~ 
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either for home, consumption or for ex-| of Congress will be limited to the pur- 
If exposed in bond, the bond of a/| | 


ibe restricted, he said. 


(f) Heretofore, in localities such , as | 


information under the treaty | representatives considered that such a 


consider the whole situation as to each | consideration would be given to any pro- 


The | 
treaty was indeed entitled “A Treaty for | 
the Suppression of Smuggling,” but, ob- | 
garding shipments, the suppression be-| 


A request for re-| 


Limiting of Lgislation to Two Objects 
Of Special Session Predicted in Senate 





House Will Pass Only Measures Affecting Tariff and Farm 
Relief, Mr. Watson Declares. 


= 





committee members so desire, to obtain 
their enactment. 


“Nobody questions the right of the 
poses for which that session was called, | Senate to legislate,” said Senator Wat- 


Senator Watson (Rep.), of Indiana, ma-'son, “but the House has appointed no 
jority leader of the Senate, declared on; committees but those on agriculture 
the floor May 16. and the tariff, and therefore it was 
The Senate was in the process of tak-;| thought wise not to pass a great deal of 
ing up bills on the legislative calendar | legislation here.” 
to which there was ho objection when; The session, he explained, had been 
Senator Dill (Dem.), of Washington,! called by the President for two specific 
raised the question whether there was | objects and, consequently, there has been 
not a general understanding that legis-! a common understanding, followed prac- 
lation in the extra session would be lim-' tically in the House, that nothing else 
ited to farm relief and tariff revision.| should be considered. 
Many Senators had introduced bills but 
had not insisted on their consideration | are on the calendar,” observed the ma- 
because they believed legislation was to) jority leader. “I see no reason why 
| they shouldn’t be considered and passed, 
Senator Johnson (Rep), of California, | 
declared that “no person or group of | them. 
persons” could prevent the United “Our practical experience tells us that 
States from legislating. So far as the. only bills for which the session was called 
Committee of which he is chairman is! will be passed. So far as I know, no- 
concerned, asserted the Senator, it will] body has issued any order that the Sen- 
hold regular meetings and consider the| ate shouldn’t legislate and nobody has 
bills referred to it and attempt, if the! the power to.” 


is 


the result would be to increase greatly | adjusted by the Canadian Government 
the expenditure falling upon Canada and | as soon as its attention was called to the 
responsibilities imposed upon Canadian | matter. But the necessary information 
officials, once the traffic which is now ;to identify the vessels engaged in liquor 
legal was made illegal. So far as the ;smuggling has not been available, be- 
smuggling of Canadian liquor did con-|cause the data furnished to the Cana- 
tinue, the blame for the nonenforcement | dian authorities and transmitted to, the 
would ke shifted to Canadian shoulders. } American officials, were in most cases 
9. The question was raised as to the! fictitious. 
effect of the comprehensive character of ; Canadian officials have faithfully dis- 
the proposed prohibition of export of any charged their duties under the conven-~ 
article whatever of which the importa-|tion, and there is no reason to believe 
tion was forbidden or restricted by the; that the information would be more ac- 
other country, which might be inter- , curate or. more helpful if transmitted 
preted as covering a much wider range ;|through American officials stationed on 
of articles than the liauors to which ; the Canadian side of the border. 
alone specific reference had been made; While the Government of the United 
in the discussion. States appreciates the gracious offer of 
10. The United States Government had;the Canadian Government to. permit 
expressed its readiness to accede to a'American officials to transmit informa- 
suggestion which had been made some |tion of this kind from Canadian soil, it 
years ago for the transportation of |Temains convinced that the only effective 
liquor for provincial government pur-|™eans of dealing with the smuggling 
poses through United States territory | Problem along the border is the con- 
up the Stikine River to interior points clusion of a treaty amending the conven- 
in British Columbia. Attention was also |tion of June 6, 1924, to the end that 
called by Canadian representatives to | Clearance be denied to shipments of com- 
the possibility of providing for trans- | Modities from either country when their 
portation for provincial governments | importation is prohibited in the other. 


- liquor See across the State | 7 5 
of Maine by the Canadian Pacific Rail- Mr. Reed Clarifies 
Attitude on Draft 


way from one Canadian point to another, 
under due safeguard. The United States 

Pennsylvania Senator Ex- 
plains His Opposition to 


Bill He Introduced. 


Senator Reed (Rep.} of Pennsylvania, 


‘chairman of the Senate Committee on 
| Military Affairs, told that body May 16, 
that the fact he had introduced a bil! 
(S. 1087) for universal draft in time of 
war, did not mean that he is in favor 
of such a statute. 

The Military Affairs chairman ex- 


Legislation during the special pean 











proposal would be reasonable. 


Willingness to Cooperate 
Expressed By Canada 


_ 11. The Caadian representatives made 
it clear that careful and sympathetic | 


posals of the United States delegation 
having as their object the improvement 
of the present system for the exchange 
of information under the terms of the 
treaty. By Memorandum No. 63, Sup- 
plement F, issued on the 30th of Sep- 
tember, 1926, the following additional 
instructions were given to all Canadian 
collectors of customs and_ excise and | 
others concerned-in the enforcement of 
the treaty. 3 . 

“When furnishing information with re- 
gard to vessels as provided in the above 
named Treaty and Regulations thereon, 
you are instructed to have such informa- 
tion include as far as‘possible the fol- 
lowing: Name of vessel; nationality of 
vessel; name and residence of master; 
registry or license number of vessel; 
kind of vessel; description of the vessel 
sufficiently correct to enable its identifi- 
cation; time of clearing.” 

_ It was felt by the Canadian representa- 
tives that the restriction in the number 
of export docks would enable the Cana- 
dian officials to afford still more detailed 
and precise information to the designated | the bill introduced and considered in the 
United States officials if the latter so | Committee. 
desired. Such information, it was con- | “As to the question of compulsory 
sidered, would enable the United States | military service, the last war showed us 
authorities to deal effectively with of-| that it is unfair and unrighteous to re- 
fenders against their laws. 

This report should not be closed with- | Connection with military operations 
out reference to the spirit of cordiality | Without at the same time requiring the 
which characterized the meetings of the | 
two delegations, The full and frank dis- 
cussion enabled the representatives of 





behalf of the War Department, a pro- 
; cedure usually followed by the Com- 
: mittee chairman. 

“T desire to say,” said Senator Reed, 
“that that bill was sent to me with a 
large number of other bills from the War 
Department, and following our practice 





matter of course by the Chairman of the 
Military Affairs Committee. 

“I do not mean by the introduction 
| of those bills to intimate that they have 
,my_ own personal support and I never 
| hesitate to oppose them when the com- 
mittee comes to consider them, but I 
think the Department is entitled to have 

















difficulties facing the other country but | 
to secure information which would be of | 
value in their own tasks of oirent 





tion. 

The foregoing summary of the pro-! 
posals brought before the conference and 
the ensuing discussion is, herewith, re- | 
spectfully submitted. 

Signed.—O. D. Skelton, chairman; W. 
Stuart Edwards, F. W. Cowan, William | 
Ide, E. Hawken, H. L. Keenleyside, R. | 
W. Breadner, George W. Taylor, C. P. 
| Blair, C. H. L. Sharman. 
| Dated, Ottawa, February 7, 1929, 
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Convention Is Proposed 
To Restrict Clearances 


“But committees have met and bills | 


but I know that the House won’t pass | 


plained that he had put in the bill on/| 


;for many years was introduced as a| 








quire the service of human beings in| that of the people. 


| 
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Injunction Is Issued 
Against Monopoly in 
Outdoor Advertising 


Consent Decree Is Entered in 
Case of Group of Agencies 
Accused of Violating 
Anti-trust Act. 








The Department of Justice has re- 
ceived copies of the consent decree 
entered by Judge Mack in the United 
States Court for the Southern District 
of New York by which a permanent in- 
junction was granted against a group of 
outdoor advertising agencies alleged to 
have violated the anti-trust laws. 

The original defendants in the action 
were the General Outdoor Advertising 
Company, Inc., National Outdoor Ad- 
vertising Bureau, Inc., Outdoor Advertis- 
ing Association of America, Inc., Foster 
and Kleiser Company, Foster and Kleiser 
Investment Company, Kerwin H.. Fulton, 
George Johnson, George Armsby and 
George W. Kleiser. 

Contract Is Invalidated. 

The decree declares a certain contract 
between the General Company and the 
Advertising Bureau to be null and void 
and enjoins them from carrying out its 
terms which provided, according to the 
Government’s charges, means by which 
the two could attempt monopoly of ad- 
vertising solicitation. Permission was 
given the Bureau to continue operation 
under its contract until November 1, 
1929, so that necessary changes incident 
to voiding the contract could be made. 

The Bureau was enjoined from giving or 
granting any preference, priority or re- 
bate in any form in favor the General 
Company, and was prohibited from inter- 
fering with the selection of display 
plants by advertisers. 

Directorship Is Annulled, 

Election of George W. Kleiser as a 
member of the Board of the General 
Company was voided by the court as a 
violation of law, and he was enjoined 
from ever accepting such office during 
the time he serves as a director of the 
Foster and Kleiser Company. Abroga- 
tion of a certain voting trust agreement 
also was ordered, and Kerwin H. Fulton, 
George Johnson and George Armsby 


| were enjoined from carrying on any 


terms of the agreement, as trustees, but 
they were allowed one year in which to 
adjust their affairs under that contract, 

The petition of the Government, in so 
far as it affected the Outdoor Advertis- 
ing Association of America, Inc., the 
Foster and Kleiser Company and the 
Foster and Kleiser Investment Company, . 
was dismissed without prejudice, but the 
court retained jurisdiction in order to 
enforce or enlarge the decree, and also 
for the purpose of enabling any of the 
defendants to seek modification of it at 


the profits to be received for the use of 
money or other property. 
Opposes Profiteering. 

“T am in full accord with the position 
of the American Legion on that subject 
that the next war must see no profiteer- 
ing of the sort that disgraced the last 
war. 

“I have not studied the bill but as I 
understand it it is an application of the 
compulsory service law which was in ef- 
fect in she last war, making it the per- 
manent policy in wars to come. 

“As I understand it, the Secretary of 
War advanced the theory that we ought 
to enact some legislation which would 
enable the President in case war came, 
to put into effect conscription without 
further consideration on the part of Con- 
gress,” said Senator Borah (Rep.), of 
Idaho. 

“That, I believe, is the idea,” replied 
Senator Reed. 

“And that,” said Senator Borah, “is 
the bill that I understand the Senator 
from Pennsylvania does not approve of.” 

Senator Brookhart (Rep.), of Iowa, 
commented that the measure seems “the 
desire of the General Staff rather than 
“Tt is a Musoslini 
affair of the most drastic tiype.” 

If labor is to be drafted, capital too 


compulsory service at fixed prices by | should be drafted on the same basis .of 
those who remain at home and without | fixed prices, declared the Iowa Senator 
requiring the fixing of prices for the} whose remarks were concurred in by 
each country not only to appreciate the | Use of the Government of materials that’ Senator Hefflin (Dem.), of Alabama. 
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The note, dated Ottawa, April 20, 1929, 
from William Phillips to William Lyon 
Mackenzie King, Secretary of State for 
External Affairs, Canada: 

» Sir: I have the honor to refer to your 

note No. 24 of March 15, relative to 
discussions which took place at the anti- 
smuggling conference at Ottawa in Jan- 
uary last. 

In the above communication you were 
good enough to state that in order to 
| cooperate with and further assist my 
Government in the effective enforcement 
;of its laws, the Canadian Government 
wes prepared to permit United States 
officers to be stationed on fhe Canadian 
side of the border, at ports of clearance 
to be determined, in order to enable the 
United States officials themselves to 
transmit immediately to the appropriate 
authorities in their country information 
concerning clearances of all vessels car- 
rying liquor cargoes to the United 
States. s 
_I now have the honor, under instruc- 
tions of my Government to dnform you 
that it is the view of its competent au- 
thorities that the proposed arrange- 
ment would not be a solution of the 
problem, 

Article I of the Convention of June 6, 
1924, between the United States and 
Canada for the suppression of smuggling 
operations, provides for the exchange of 
| informatior between the appropriate of- 
ficers of the ‘espective Governments con- 
| cerning clea. ances of vessels to any ports | 
when there is ground to suspect that 
the cargo is intended for smuggling into 
the territory of either country, 

Such information has been promptly | 
furnished by the Canadian officials to the 
designated American authorities, except 
in a very few cases which were speedily 
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Extension of Inquiry 
Into Textile Industry 
Proposed in Senate 


Investigation to Cover Mills 
Of Entire Country Is Ad- 
vocated by North Caro- 
lina. Senators. 


The possibility of an investigation of 
conditions in the entire textile industry 
was suggested, May 16, on the floor of 
the Senate, in the course of discussion 
of the resolution (S. Res. 49) introduced 
by Senator Wheeler (Dera.), of Montana, 
calling for an inquiry into the situation 
in textile’ mills in the South. The reso- 
lution is now before the Senate Commit- 
tee on Manufactures, which is scheduled | 
to meet in executive session, May 17, to| 
vote whether it shall be reported to the | 
Senate. 


General Inquiry Proposed. 


As originally introduced, the resolu- 
tion calls for an investigation of condi- 
tions in the textile milis of North Caro- 
lina, South Carolina, and Tennessee, 
However, on May 16, after Senators 
Overman (Dem.), and Simmons (Dem.), 
both of North Carolina, had demanded 
that, if an investigation be made it be 
made general, Senator Wheeler declared 
he would ask the Committee on Manu- 
facturers to broaden the resolution to 
provide for an investigation into the en- 
tire industry. 

Senator Walsh (Dem.), of Massachu- | 
setts, said he agreed with Senator Sim- | 
mons in the latter’s statement that an/| 
investigation of textile mills should in- | 
clude New England as well as the South. | 


Inquiry by Special Committee. 

The suggestion was also made by Sen- 
ator Simmons that a more thorough in- 
vestigation might be insured and greater 
graurantees of impartiality given if a} 
special committec were appointed for 
that purpose, instead of having the in- 
quiry made by «he Committee on Manu- 
factures. 

Senator La Follette (Rep.), of Wis- 
consin, chairman of the Committee, said 
that, if Senator Simmons entertained 
doubts as to the fairness of the Com- 
mittee on Manufactures, he, as chairman 
of that Committee, would interpose no 
objection to having a special committee 
appointed. Senator Simmons explained 
that his idea was to create a committee 
upon which representation could be ac- 
corded to the States particularly inter- 
ested. 

Senator Norris (Rep.), of Nebraska, 
commented that he would prefer that 
the investigation be made by a com-} 
mittee upon which there were no repre- | 
sentatives of the sections affected. 


Right of Inquiry Questioned. 


The right of the Federal Government 
to engage in any such investigation as 
that proposed was questioned by Sena- 
tor King (Dem.), of Utah, and also by | 
Senator Overman. 

“IT am opposed to this investigation on 
the fundamental ground that the Fed- 
eral Government has no business to 
make it,” Senator Overman declared. 

Referring to proposals for increased 
duties in the new tariff bill, Senator 
Wheeler said: “When you are giving 
the manufacturers of the country a} 
bonus, you can’t deny these people (the | 
textile workers) the right to come here 
and be heard.” | 
. Senator Wheeler said he had intro- | 
duced his resolution because he had been 
informed that “niggardly” wages were 
paid in southern textile mills, that chil- 
dren under 14 years were worked, and 
that women were employed on the night 
shifts. He had not received similar in- 
formation as to northern mills, he said, | 
but was quite willing to have the latter 
investigated. 


The President's Day 


At the Executive Offices 
May 16, 1929. 





10:30 a. m.—Senator Gillett (Rep.), of 
Massachusetts, called to pay his respects. 

10:45 a. m.—Representative Aswell 
(Dem.), of Natchitoches, La., called to 
invite the President to attend the annual 
meeting of the Southern Newspaper As- 
sociation to be held at Asheville, N. C., 
July 4. 

11 a. m.—Representative Evans (Rep.), 
of Glendale, Calif., called to pay his re- 
spects. 

11:30 a. m.—Hugh Wallace, former 
Amba3sador to France, called to pay his 
respects. 

12 m.—Dr. R. B. Moton, president of 
Tuskegee Institute, of Tuskegee, Ala., 





called. Subject of conference not an-| 
nounced. | 
12:15 p. m.— Representative Yates! 


(Rep.), of Springfield, Tll., 
sent several friends. 

12:30 p. m.—The President was photo- | 
graphed with the delegates to the annual | 
convention of Associated Retail Confec- | 
tioners. 

Remainder of day—-Engaged with sec- 
retarial staff and in answering mail cor- 
respondence. 


called to pre-| 





Air Mail in Australia 
Now Available to America 





_ The weekly air-mail service operated | 
in Australia has now been made avail- 
able to patrons of the American postal 
Service, according to a memorandum sent 
to postmasters by the Second Assistant 
Postmaster General, W. Irving Glover. 
The full text of the memorandum fol- 
lows: 

_ Effective with the flight from Adel- 
aide on Sunday, June 2, the weekly air- 
mail service between Adelaide (South 
Australia) and Perth (Western Aus- 
tralia) will be available for the dispateh 
of articles in the regular mails, ordinary | 
and registered, posted in this country 
for delivery in western Australia. The 
service will be of the greatest utility 
when the steamers conveying the arti- 
cles to Australia arrive in Sydney| 
either on Thursdays or Fridays as the 
planes leave Adelaide on Sunday morn- 
ing immediately after the arrival of the 
mail train from Melbourne and arrive 
at Perth on Monday. _ 

Articles intended for dispatch by the 
above-mentioned air mail route should 
have affixed the blue label “Par avion— 
by air mail” (or, until a supply of such 
labels is available at the post office of 
mailing, be marked “Par avion—by air 
mail’) and be marked underneath 
“From Adelaide, Australia.” 


The air-mail fee, in addition to the) 


regular postage, applicable to such ar- 
ticles. is 6 cents for each half ounce or 
sraqhen, which fee must be fully pre- 
paid, 


| officers. 


Berna 


Relief Planned in Army Promotion Bill 
For Congestion in Ranks of Officers 





Measure as Passed by Senate Provides for Advances in 
Addition to Regular List. 


The Army promotion bill (S. 4), de- joriginally commissioned -in the grade of 
signed to eliminate the so-called “hump” | Second lieutenant in the Regular Army 


; : or Philippine Scouts as of a date after 
in the Army list caused by the large | July 1, 1920, shall be credited only with 


influx of officers in the World War, has | the period of service from the date of 
been passed by the Senate. A summary ]such original commission: Provided, 
of the measure including the new pro-|That each promotion-list officer not in- 
visions for the advancement of officers ! cluded in any of the foregoing categories 
of the Army Air Corps was published in ! and each officer of said categories whose 
the issue of May 16. ‘original relative position on the promo- 
The full text of the bill follows: tion list shall have been changed or af- 
That the aggregate number of commis- |fected by sentence of court-martial, by 
sioned officers of the Regular Army and | special enactment, by discontinuity of 
Philippine Scouts on the active list shall ! his active service, or by suspension from 
not exceed the number now or hereafter | promotion, shall be credited with such | 
expressly authorized by law, and all such | length of service for promotion as the | 
officers, except officers of the Medical | Secretary of War shall determine to be 
Department, chaplains, and professors, | appropriate to his relative position on 
shall be designated as promotion-list ‘the promotion, list. 
The number of promotion-list 
officers in each of the grades below 
brigadier general shall be such as re- 





Provision for Termination 


Of Active Service 


sults from the operation of the promo-| gee, 5. That all prior statutory pro- | 
tion system prescribed in this act, and] visions governing the termination of | 
shall not be otherwise limited: Provided, | active service of officers, except as 


That except as otherwise in this act pre- 


| debate or a record vote. 


| Montana, who has explained that its | 


| Senate Committee on Agriculture and 
| Forestry there is an explanatory state- | 


;names appear first in their grade upon 


| with ‘three, 


|}twenty years of service shall be 


| and are also not less than fifty-two years 
|of age, and officers so promoted under 


| motion list. 


| sioned in the Air Crops in the grades 


scribed, the aggregate number of pro- 
motion-list colonels and lieutenant colo- 
nels shall not exceed 15 per centum, and 
the number of promotion-list field officers 
shall not be less than 26 per centum, 
of the maximum aggregate number of 
promotion-list officers authorized by law. 


Promotions Contingent 
On Examination Tests 


See. 2. That all promotions under this 
act shall be subject to such examina- 
tion as shall have been required by au- 
thority of law. Promotion-list officers in 
the grades of second lieutenant, first 
lieutenant, captain, major, and lieutenant 
colonel shall, except as otherwise pre- 
scribed in this act, be promoted to the 
respective next higher grade when their 


the promotion list, and when, under pro- 
visions of this act, they are credited 
ten, fifteen, twenty, and 
twenty-six years of service, respectively. 
The promotion of majors credited with 
de- 
ferred so long as necessary to prevent 
the limitation of 15 per centum herein- 
before prescribed for the combined grades 
of colonel and lieutenant colonel being 
exceeded, and no officer shall be pro- 
moted to the grade of colonel until he 
shall have served at least two years 
in the grade of lieutenant colonel: Pro- 
vided, That promotion-list officers not 
promoted from the grade of major under 
the foregoing provisions shall be pro- 
moted to the grade of lieutenant colonel 
when, under provisions of this act, they 
are credited for promotion purposes with 
not less than twenty years of service 


this proviso shall be promoted to the 
grade of colonel when credited with 
twenty-six years of service, or as soon 
thereafter as they shall have served not 
less than two years in the grade of 
lieutenant colonel and shall be additional 
numbers’ in ‘the grades of lieutenant 
colonel and colonel and shall not be 
counted in computing the maximum per- 
centage hereinbefore prescribed for such 
grades: Provided further, That in the 
application of the foregoing proviso each 
United States Military Academy class 
shall be treated as a unit as of the aver- 
age age of the members of the class. 
In so far as necessary to maintain the 
prescribed minimum of field officers, cap- 
tains credited with less than fifteen 
years of service shall be promoted in 
the order of their standing upon the pro- 


Promotion of Officers 
In Air Corps Accelerated 


Sec. 3. That flying officers commis- 


of first lieutenant and captain shall be 
promoted to the respective next higher 
grades when credited for promotion 


| under provisions of this act with seven | 
and twelve years of service, respectively. | 


When promotion as hereinbefore pre- 
scribed in this and preceding sections of 
this act fails to provide the Air Corps 
with the per centum of colonels, lieuten- 
ant colonels, and majors hereinafter 


specified flying officers commissioned in | 


the Air Corps shall be promoted in the 
order of their relative standing on the 
promotion list so that the number of Air 
Corps officers in the grade of colonel 


| Shall be 3 per centum, in the grade of | 
lieutenant colonel 4 per centum, and in 


the grade of major 18 per centum, re- 
spectively, of the total number of officers 
commissioned in the Air Corps, fractions 
being disregarded in computing said 
numbers. Flying officers of the Air 
Corps promoted to the grades of lieuten- 
ant colonel and colonel under provisions 
of this section shall be additional num- 
bers therein and shall not be counted in 
computing the maximum percentage for 
such grades hereinbefore prescribed in 
this act; and flying officers of the Air 
Corps promoted to the grade of major 


under the provisions of this section shall | 


not be counted in computing the mini- 
mum of 26 per centum of promotion-list 
field officers required to be maintained 
by section 1 of this act. Any flying 
officer of the Air Corps promoted under 
provisions of this section who may be- 
come surplus in the grade of major, 
lieutenant colonel, or colonel by reason 
of a subsequent decrease in the total 
number of officers commissioned in the 
Air Corps shall be an additional number 
in his grade in the Air Corps until ab- 
sorbed, The term “flying officer” as 
used in this act shall be construed to 
mean a flying officer as defined by sec- 
tion 13a of the National Defense Act as 
amended. 


Computation of Service 


For Advance Prescribed 

Sec. 4. Length of serviee for promo- 
tion under this act shall be computed 
as follows: 

First: Each  promotion-list _ officer 
originally commissioned in the Regular 
Army as of a date prior to July 2, 1920, 
without prior Federal commissioned 
service, whose active commissioned 
service shall have been continuous since 
| acceptance of original commission, shall 
| be credited with the full period from the 


otherwise specifically prescribed in this 


be administered as now provided by law: 


act, continue in full force and effect and | 


Senate Passes Bill 
For Laboratories to 
Test Wheat Protein 


Measure Provides Service to 
Assure Benefits of High 
Quality Grain to 
Producer. 


the protein content of wheat is pro- | 


passed by the Senate, May 16, without 
The bill was | 


introduced by Senator Walsh (Dem.), of | 


purpose is to enable wheat producers to 


|,obtain the premiums paid of high pro- | 


tein wheat. 
In the report on the bill made by the 


{ 


ment of the purposes of the measure as 
follows in full text: 

The protein content of hard red spring 
and hard red winter wheat, because of 
|the demands of millers and bakers, has 
!become a very important factor in de- 
termining both the quality and market 
value of these classes of wheat. 





Provided, That, excepting section 190, 
Revised Statues of the United States, 
all laws or parts of laws restricting the 
freedom of persons on the retired lists 
of the Regular Army, who are otherwise 


|eligible to accept any civil office or em- 


ployment, or affecting their retired 
status or retired pay on account of hold- 
ing any civil office of employment and 
receiving the compensation thereof, are 


to said persons; and any such person 
who may be employed in any civil office 
or position under authority of the United 
States shall be entitled to receive the 
full compensation allotted to such office 
or position without regard to such per- 
son’s retired pay: Provided further, 
That when any officer of the Regular 
Army or Philippine Scouts shall have 
served thirty-five years or more, 
cluding all service counted toward eli- 
gibilty for voluntary retirement under 
existing laws, including this act, he 
shall, if he makes applics ion therefor 
to the President, be retired from active 
service and placed upon the unlimited 
retired list: Provided further, That when 
any officer of the Regular Army or 
Philippine Scout ,shall have served 


in active servic? in the Army of the 
United States, or is sixty year old, he 
may, without action of a retiring board, 
be retired from active service at the 
discretion of the President, and placed 
upon the unlimited retired list: Pro- 
vided further, That in computing eli- 
gibility for voluntary retirement of of- 
ficers of the Army each officer shall, in 
addition to all service now credited 
under existing laws, be credited with 
additional constructive credit equal 
to one-half the time, if any, that he shall 
have been actually detailed to duty in- 
volving flying, except in time of war: 
Provided further, That flying officers 
of the Air Corps who become physically 
disqualified for all flying duty shall be 
eligibe for retirement for physical dis- 
ability. 


Applications for Removal 


From Active Service 


Sec. 6. That during each fiscal year 
promotion-list officers who were original- 


Philippine Scouts prior to July 1, 1920, 
lor as of that date, may file applications 


in the manner hereinafter provided and 
the President is hereby authorized, on 
or before June 30 of each fiscal year to 
designate for transfer from the active 
list among such applicants who shall 
have been recommended for such trans- 
fer by a board of general officers such 
number as shall not exceed 1 per centum 
of the maximum authorized number of 
promotion-list officers of all grades. 


| the active list under provisions of this 
section shall be ordered to their homes 
| as soon as practicable after such desig- 
nation .and, upon expiration of such 
leave of absence with full pay as may 
be granted under existing law, shall be 
transferred to the unlimited retired list 
with retired pay at the rate of 2% per 
centum of active pay, multiplied by the 
number of complete years of service, but 
not exceeding 30 years, with which cred- 
ited for pay purposes, excepting non- 
Federal service: Provided, that each 
computation of service and pay of an 
officer designated for transfer from the 
active list under this section shall be as 
|of the date of such designation: Pro- 
vided further, that any officer originally 
appointed in the Regular Army as of 
July i, 1920, at an age greater than 45 


tired pay at the rate hereinbefore pro- 
vided, receive retired pay at the rate 
of 4 per centum of active pay for each 
complete year of commissioned service 
in the United States Army, not exceed- 
ing 75 per centum of active pay. ; 

Officers designated in any fiscal year 
| for transfer from the active list shall, for 
| purposes of computations under provi- 


transferred: from the active list during 
the fiscal year in which designated, not- 


tion as herein authorized. 
Retired Major Generals 


Are Advanced in Rank 

Sec. 7. That on and after the date of 
the passage of this act, Hunter Liggett 
and Robert L. Bullard, major generals, 
United States Army, retired, shall have 
the rank of lieutenant general on the 
retired list of “he United States Army, 
and shall receive pay and allowances 
determined as provided by law for other 
officers on the retired list, and based 
upon the active pay and allowances pro- 
vided for lieutenant generals during the 
World War. Said Hunter Liggett shall 
also be entitled to receive an amount 


and allowances, and the pay and allow- 
ances of a major general, retired, from 
March 21, 1921, to the date of the pas- 
sage of this act. Said Robert L. Bul- 
lard shall also be entitled to receive an 
amount equal to the difference between 


hereby repealed in so far as they apply | 


in- | 


forty years as a commissioned officer | 


ly appointed in the Regular Army or| 


to be transferred from the active list | 


Officers designated for transfer from! 


years, may if he so elects, in lieu of re- | 


sions of this act, be deemed to have been | 


withstanding the deferment of separa- | 


equal to the difference between such pay | ~ ry ae 
| to a.rank on the retired list at the high- | 


far, it has not been found feasible to 
|include protein content as one of the 
|factors used in determining the grades 
|or standards, but variations in value of 
| wheat, due to differences in protein con- 
|tent, are at this time accounted for in 
|terminal markets by a system of pre- 
miums over grade prices or discounts un- 
der grade prices. 


Dealers Obtain. | 
of | 


| Practically all carlot shipments 

these two classes of wheat now reach- 

ing the principal markets are tested for 
| protein content and this factor, in addi- 

tion to grade, is taken into account in. 
determining the prices at which this grain 
lif sold. In this way local dealers often 

receive -substantial premiums for high- 
| protein wheat which they have purchased 
from farmers. 

Under this bill it is proposed to estab- 

‘lish a group of protein-testing labora- 
| tories strategically located in each State 

where needed. These laboratories are to 
| be operated by the Department of Agri- 

culture in cooperation with State agri- 
| cultural colleges, or in lieu thereof with 
lany other State agency with which co- 
{operation is found practicable and de- 
sirable, 

The purpose of these laboratories will 

| be twofold: First, to make tests in ¢on- 
; nection with general surveys of the pro- 


| tein content of the crop prior to harvest- | 


jing or during the early movement of 
the crop so that the basic information 
, Will be available upon which protein) pre< 
; miums may be established and stabilized; 
|and, second, to provide the facilities ‘by 
|which farmers and others may’ 
| veniently have their wheat tested at the 
time of marketing. 
Wide Extension of Service. 

In order that these laboratories may 
have the widest possible usefulness, edu- 
| cational and extension work will be nec- 
|essary to inform farmers and elevator 
managers of the purpose and possibili- 
| ties of these laboratories. For this rea- 

son the bill provides for cooperation 
| with State agencies in an educational 
| program. 

Existing laboratories at terminal mar- 
kets are performing a service for those 
who trade in grain, but the facilities 
necessary to insure that protein premi- 
ums are paid to the man who produces 
the grain are, in many instances, not 
accessible to producers. This bill pro- 
vides for facilities, research, and educa- 
tion to insure the man who produces 
| high-protein wheat will be paid accord- 
| ing to the quality of his product. 


Congress 
Hour by Hour 


May 16, 1929. 








$$ - —___ 


Senate 

12 m. to 1 p. m.—Routine morning 
business. Discussion of textile labor con- 
ditions,: ; 

1 p. m. to 2 p. m.—Concluded routine 
business, 

2 p. m. to 3 p. m.—Executive session. 

3 p. m. to 4 p. m.—Continued in execu- 
| tive session. 

4 p. m. to 5 p. m.—Continued in execu- 
tive session. 

5 p. m. to 5:05 p. m.—Continued in 
executive session, 

5:05 p. mi.—Recessed to meet in ex- 
|ecutive session at noon May 17. 

House. 

ae m. to 1 p. m.—Debated the tariff 
ill. 
oe p. m. to 2 p. m.—Debated the tariff 
| bill. 
fh : p. m. to 3 p. m.—Debated the tariff 
| bi 





| 3 p. m. to 4 p. m.—Debated the tariff | 


bill. 


| 4p. m. to 5 p. m.—Continued debate | 


}on tariff bill. 

5 p. m. to 5:20 p. m.—Continued de- 
bate on tariff bill. 

5:20 p. m.—Adjourned until 
May 17. 


| 


noon 


|| Committee Meetings 
of the 


Senate and House 
May 17, 1929. 





Senate 
Interstate Commerce, hearing, Com- 
|munications bill, 10:30 a. m, 
Civil Service, hearing, retirement bill, 
10:30 a. m. 
Manufactures, executive, 10:30 a. m. 


House 
Ways and, Means, executive, majority 
membership on tariff bill. 





est rank held by him during the World 


in section 7 of this act, not above the 
rank of major general: 
no increase of retired pay and allowances 


con- | 


War, but, except as otherwise specified | 
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| Reports on Sugar and Other Commodities | Secretary of Interior 


Asked of Tariff Commission by Senate | Issues New Order for 


Resolution 


setts, Is Agreed to Without Debate. | 


The Senate on May 16 adopted a reso- 
lution (S. Res. 60) calling on the Tariff 
Commission for all reports either made 
public or to the President prior to 
March 4, 1929, “with respect to the cost 
of production of sugar and other com- 


foreign countries.” 
The resolution was introduced by Sen- 


posed in the bill (S. 101) which was ator Walsh (Dem.), of Massachusetts, | 


and agreed to without debate. 


On May 10, Senator Walsh (Dem.), of 
Massachusetts, author of the resolution, | 
had called the attention of the Finance | 


Committee chairman, Senator 
(Rep.), of Utah, to “the fact that in 
1924 the Tariff Commission reported 
that the tariff on Cuban sugar should 
be $1.23 per ‘hundred pounds.” 


“When we bring up the question for 
di 


| that the Senator from Massachusetts has 
| just repeated in this body,” remarked! 


Senator Smoot. 

“Does the Senator assert that the 
| Tariff Commission made no such recom- 
mendation?” queried Senator Walsh. 


| “They did not recommend any rate at; 
Thus | all to anyone but the President,” said 


| Senator Smoot. “I have not seen it and 
|nobody has a right to see it but the 
| President.” 

“So then, the statement that in 1924 
| they did recommend a rate of $1.23 per 


| hundred pounds is false, untrue and un- | 


| founded,” asked Senator Walsh. 
| “I have never seen any such recom- 
| mendation,” said Senator Smoot. 

The resolution follows in full text: 
Whereas the Senate Finance Commit- 
|teé will shortly be called upon to con- 
| sider the subject of tariff revision, in- 
| cluding the administration of the so- 


Smoot | 


scussion I will refer to the propaganda , Sugar a 


, called flexible tariff provisions contained ! 
‘in section 315 of the Tariff Act of 1922; 

| and | 
| Whereas under the provisions of such | 
; section the experts of the United States | 
: Tariff Commission have made exhaustive | 


Establishment of laboratories to test | modities in the United States and in) investigations of the cost of production | 


|of various competitive domestic and im- 
ported articles, including sugar; and 

Whereas the United States Tariff Com- 
i mission has submitted to the President , 
{among other reports its findings with; 
| respect to the cost of production of sugar | 
'and other commodities here and abroad; | 
j and 
Whereas it. is essentia! that the Senate 
}have available for its use the informa- 
‘tion obtained by the commission with 
respect to the cost of production of 
: nd other commodities: There- 
fore, be it 

Resolved, That the United States 
| Tariff Commission is hereby requested 
to transmit to the Senate as soon as 


which were submitted, prior to March 
4, 1929, by the commission to the Presi- 


tion 315 of the Tariff Act of 1922 with 


sugar. and ,other commodities in the 
United States and in foreign countries, 
together with any other information ob- 


i 
{ 
ties, in so far as the transmission of such 
report and information is not in violation 


' 
{ 


secrets. 





War Risk Insurance 


Basis of 40 Suits 


Volume of Prospective Ligi-| 


tation in Department of 
Justice Said to Be Large. 


The Department of Justice announced 
| May 16 that a total of 95 cases involv- 
ing claims under the war risk insurance 
laws and violations of the food and 
drugs act and the migratory bird act 
haye reached the stage of prospective 
litigation througnout the country in the 


Department described as being an un- 
usual volume. Following is the full text 
of the announcement: An unusual vol- 


lume of prospective litigation has been 
|received during the past week in the 
division of the Department of Justice 
having charge of suits for the recovery 
|of war risk insurance and reported vio- 
lations of the food and drug law and 
the migratory bird act. Information 
is received that suits have been brought 
j in 40 different cases throughout the 
country to cover war risk insurance, in 
'each instance the suit being to recover 
the full amount of $10,000. 





tions of the food and drug law received 
by the Department have been referred to 
district attorneys in the various districts 
from which the violations are reported. 
| Also, were reported 30 cases of viola- 
{tions of the migratory bird act, which 
| have been referred to the United States 
attorneys in the various disticts 
throughout the country for proper action. 
Of these latter cases of reported viola- 
| tions, 16 were from the district of Illi- 
nois. 


Review Is Opposed 
In Immigration Case 


A Government brief in opposition to 
case of United States ex rel. John Mun- 


let al., No. 858, has just been filed with 
the Clerk of the Supreme Court of the 
United States. 

This case involves the question whether 
the German wife of a native-born Amer- 
ican citizen is entitled to admittance into 
the United States when it is discovered 
that she had been found guilty and sen- 
tenced to imprisonment in Germany for 
the crime of petit larceny. 

The brief states that in 1925, at Berlin, 
Germany, John Munsill Ulrich, a native- 
| born citizen of the United States, whose 
home is in Connecticut. became _ be- 
trothed to Anna Minna Venzke, a sub- 
| ject and citizen of the Republic of Ger- 
many. In 1927, the brief adds, they 
| were married and shortly thereafter the 
| wife of the petitioner, at Berlin, made 





|application to the American Consul for 
a visa. 

The American Consul refused to issue 
|the visa, the brief continues, on the 


theory that the petitioner’s wife had | 


|been found guilty and had spent time 
‘in confinement for the crime of petit 
|larceny and that therefore she was not 
|admissable to the United States. 

A writ of mandamus was sought to 


‘Conference Is Held | 
On Labor Dispute 


last week. This number of actions, the 


Twenty-five cases of reported viola- | 


| : p t oe ' 
the issuance of a writ of certiorari in the | 


sill Ulrich v. Stimson, Secretary of State, | 





Secretary Davis 
Situation in New York 


Building Trades. 


The Secretary of Labor, James J. 


Davis, conferred on May 16 with Thomas | 
!J. Williams, Commissioner of Concilia- | 


ltion’ of the Department of Labor, who 
has been representing the Department’s 
‘Conciliation Service in the threatened 
;suspension of building operations in 
|Greater New York, involving about 75,- 
| 000 men. ; ; 

After his conference with Commis- 
isioner Williams, Mr. Davis declined to 
|comment on the matters discussed ex- 
cept to state that its purpose was to 
{obtain first-hand information on the 
| threatened lockout of the building trades 
‘which was originally set by the Building 
Trades Employers’ Association to begin 
at 3 p. m. on Wednesday, May 15, but 
which was deferred as the result of an 
injunction issued at the request of the 
/Cement and Concrete Workers’ Union. 
This injunction is returnable Friday, May 
17, 06.10 a 

Secretary Davis announced that Com- 
missioner Williams would return to New 
York immediately. 

“I am very anxious,” said Secretary 
| Davis orally, “to see the matters in dis- 
pute negotiated and hope that building 
operations will be continued while nego- 
tiations are proceeding. The Secretary 
of Labor ‘and the Conciliation Service 


storing peace to this great construction 
industry. This is no time for a stop- 
;page in the building industry because of 


generally.” 

The cause of the dispute is due to sym- 
‘pathy in an effort to assist the electrical 
| brotherhood. 





‘Shipping Board Plans 
New Form of Contract 





The Shipping Board on May 15 di- 
rected the Merchant Fleet Corporation 
‘to offer for its consideration a form of 
“lump sum” operating contract with a 
| view to allocating the five steel cargo 
vessels of the American Merchant Lines 
Out Port Service to a managing operator 
| having headquarters at Norfolk. 
| The Board at the same time an- 
nounced that bids for purchase of the 
{American Diamond Lines and_ the 
| America-France Line were postponed by 
the Shipping Board this morning from 
| May 22 as originally advertised to June 
'4, This action, it was stated, was taken 
;to allow prospective bidders more time 
,in which to complete their financial ar- 
rangements, 





'Radio Commission to Defer 


| License Hearings Until Fall 
| The Radio Commission on May 16 
| voted to discontinue its hearings of ap- 
plicants for licenses from June 15 to 
; September 3. 

It was explained orally at the Com- 
mission’s offices that all scheduled hear- 


practicable a certified copy of all the} 


reports not heretofore made public and | 
dent pursuant to the provisions of sec- | 


respect to the cost of production of | 


tained by the commission in connection | 
with its investigation of the cost of | 
production of sugar and other commodi- | 


of section 708. of the Revenue Act of | 
' 1916 relating to the disclosure of trade | 


Discusses | 


will do everything in our power to pre-| 
vent a suspension and to assist in re-| 


jits far-reaching effect’ on the country | 
| 


Introduced by Senator Walsh, of Massachu- | Conservation of Oil 


Land Office Must Consult 
Geological Survey Before 


Issuing Patents in 
22 States. 


[Continued from Page 1.) 
of them varies from 160 to 2,560 acres. 





!If we assume that the average is 1,500 


acres in each case approximately 27,- 
000,000 acres would be embraced in the 
cases acted upon to date.” 
The full text of the order follows: 
Hereafter the Commissioner of the Gen- 


| eral Land’ Office will call upon the Direc- 


tor of the Geological Survey for report 
as to whether the lands affected are 
valuable for oil or gas in connection with 
all entries and applications to locate, 
enter, select, or purchase under the non- 
‘mineral land laws of the United States, 
!unless any such entry or application is 
subject to a reservation of oil and gas to 
the United States under appropriate law. 

Alabama.—All. 

Arizona.—Apache, Coconino, Mohave, 


Javajo. 
Arkansas. — Arkansas, Crawford, 
Franklin, Johnson, Logan, Mississippi, 


Scott, Sebastian. 

California —Alameda, Colusa, Fresno, 
Glenn, Humboldt, Imperial, Kern, Kings, 
Lake, Los Angeles, Madera, Menodcino, 
| Merced, Monterey, Napa, Riverside, San 
Benito, San Bernardino, San Luis Obispo, 


Santa Barbara, Santa Clara, Salano, 
‘Sonoma, Stanislaus, Tehama, Tulare, 
Ventura, Yolo, Yuba. f 
| Colorado.—Archuleta, Baca, Bent, 


Boulder, Cheyenne, Crowely, Delta, Dol- 
|ores, Eagle, El Paso, Fremont, Garfield, 
Grand, Gunnison, Huerfano, Jackson, 
Jefferson, Kiowa, Kit Carson, La Plata, 
Larimer, Las Animas, Lincoln, Logan, 
Messa, Moffat, Montezuma, Montrose, 
Morgan, Otero, Ouray,’ Pitkin, Prowers, 
Pueblo, Rio Blanco, Routt, San Miguel, 
Washington, Weld, Yuma. 
| Florida.—Calhoun, Escambia, Holmes, 
| Liberty, Santa Rosa, Walton, Washing- 
! ton. 
Idaho.—Bannock, Bear Lake, Bing- 
j ham, Bonneville, Caribou, Franklin, Fre- 
mont, Madison, Oneida, Power, Teton. 
Kansas.—All. 
Louisiana.—All. 
Michigan.—All counties 
peninsula. 
Mississippi.—All. 
Montana.—Big Horn, Blaine, Carbon, 
Carter, Cascade, Chouteau, Custer, 
Daniels, Dawson, Fallon, Fergus, Galla- 
tin, Garfield, Glacier, Golden Valley, Hill, 
Judith Basin, Lewis and Clark, Liberty, 
McCone, Meagher, Musselshell, Park, Pe- 





in southern 


,troleum, Phillips, Pondera, Powder 
River, Prairie, Richland, Roosevelt, 
Rosebud, Sheridan, Stillwater, Sweet 


Grass, Teton, Toole, Treasure, Valley, ' 


Wheatland, Wibaux, Yellowstone. 

Nebraska.—All. 

Nevada,—Lincoln, White Pine. 

New Mexico.—Bernalillo, Chaves, Col- 
fax, Currey, De Baca, Dona Ana, Eddy, 
Guadalupe, Harding, Lea, Lincoln, Mc- 
Kinley, Mora, Otero, Quay, Rio Arriba, 
Roosevelt, Sandoval, San Juan, San 
| Miguel, Santa Fe, Sierra, Socorro, Tor- 

rance, Union, Valencia. 

North Dakota—Billings, Bowman, 
Burleigh, Divide, Dunn, Golden Valley, 
|Grant, McHenry, McKenzie, McLean, 
Mercer, Morton, Mountrail, Pierce, 
Sheridan, Sioux, Slope, Williams. 

Oklahoma—All. 

Oregon—Benton, Clatsop, Columbia, 
Coos, Curry, Douglas, Lane, Lincoln, 
|Marion, Polk, Tillamook, Washington, 
| Yamhill. 

South Dakota—Bennett, Butte, Cor- 
son, Custer, Dewey, Fall River, Haakon, 
|Harding, Jackson, Lawrence, Meade, 
Mellette, Pennington, Perkins, Stanley, 
| Ziebach. 

Utah—Carbon, Daggett, Duchesne, 
|Emery, Garfield, Grand, Kane, Morgan, 
Rich, San Juan, Sanpete, Sevier, Sum- 


imit, Uintah, Wasatch, Washington, 
| Wayne. 

| Washington—Benton, Clallam, Cow- 
| litz, Jefferson, King, Kittitas, Lewis, 


Mason, Skagit, 
| Wyoming—All. 


Snohomish, Whatcom. 


| National Exposition Planned 
‘In Trentino District of Italy 


' The First National Exposition of the 
| Alto Adige, Italy, will open in Bolzano 
|in August, according to the American 
; Consul at Venice, John E, Holler, in a 
‘report made public on May 16 by the 
| Department of Commerce. The exposi- 
| tion, which, in the main, will be a show- 
jing of the agricultural products of the 
new provinces, although there will also 
| be large stock exhibits, is the first of 
its kind to be held by the Trentino coun- 
try, it was added. The Department’s 
; statement follows in full text: 

| Machinery and other importers have 
| taken space at this exhibit and its is be- 
lieved that there is an excellent oppor- 
tunity for exporters of agricultural ma- 
{chinery to demonstrate their products. 
|The district is in the main agricultural, 
and is one of the largest apple-producing 
tcenters in Europe. Lumbering is also 
actively engaged in and lumbering and 
wocd-working machinery could also be 
‘shown. The small industries of the 
province, such as wooden carved toys, 


| compel the issuance of this visa, the brief | ings will be carried over until the fall.| etc.. will exhibit. 


|points out, but upon a hearing in the 


{ Supreme Court of the District of Colum- | the period, individual commissioners will | summer 
|hear cascs in their respective zones, as 
is allowed under the radio law. 


|bia, this petition was denied and the 
|Court of Appeals of the District of 
Columbia affirmed this decision, (III U, 
|S. Daily 3060.) 
| In the brief just filed the Government 
contends that the alien wife of a citizen 
|of the United States is subject to the 
|immigration laws. and since offenses of 
| larceny involve moral turpitude, she was 
rightfully refused the visa by the 
American Consul, 


Methods of Insulating 
X-ray Rooms Describe 


1} 


d 


Where shielding from direct and scat- 
tered X-radiation must be of maximum 


It is possible, it was stated, that during 















| 


it is hard to describe the unusually 
delightful flavor of White Rock 
“Pale Dry Ginger Ale. Perfect 


Provided, that , 


such pay and allowances and the pay 
| and allowances of a major general, re- 





section. 





date of such original commission; 
Second. Each promotion-list officer 
commissioned in the Regular Army or 
Philippine Scouts as of a date prior to 
July 2, 1920, who is not included in the 
category defined in the preceding sub- 
paragraph shall be credited with a 
length of service equal to that ac- 
credited to the officer of said category 
whose name appears above his on the 
promotion list; 
Third. Each 





promotion-list officer 


tired, from January 15, 1925, to the date| Sec. 9. That except as specifically pro- 
of the passage of this act. | vided in this act, nothing therein shall 

Sec. 8. That the President of the! be held or construed to discharge any 
| United States be, and he is hereby, au-! officer from the Regular Army or to de- 
| thorized to nominate and, by and with! prive him of the commission which he 


| 

| to appoint any commissioned officer of | 
| the Army who served in the Army of the} therein. All laws and parts of laws, 
| United States during the World War, | in so far as the same are inconsistent 
| whose services during that war was/|hergwith or are in conflict with any of 
| seseiiena, and who has been or here-| the provisions hereof, are hereby re- 
after may be retired according to law,| pealed. 


shall result from the provisions of this | 


the advice and consent of the Senate,| holds therein, or to reduce the rank or | 
pay, active or retired, of any officer} 


efficiency lead should always be used, 
rather than any composite materials of 
lower atomic number, according to a 
statement issued on May 16 by the Bu- 
reau of Standards, Department of Com- 
merce. The statement follows in full 
text: | 

The complete electrical insulation of 
X-ray rooms is impracticable and ined | 
visable under most conditions, the Bureau 
finds. Certain improved equipment, such | 
'as oil-immersed X-ray tubes and lead 







| 
| 
| 





tube shields, have been found to provide 
| adequate protection, and so far are the 
| most satisfactory means of accomplish- 
ing this end, 





blend of syrup plus White Rock | 


Water make it unsurpassed. 


The exposition is being held in the 
to ttract visitors from the 
southern part of Italy to the Alto Adige 
‘section with its climatic advantages. 
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Frank E. Gannett Declares No Effort Was Made to Control 
His Attitude on Public Utilities. 


| 


The arrangement between Frank E.;which I have attempted to outline in 
Gannett, publisher of 17 newspapers, and | what I have just said. 
the International Paper and Power Com-| This did not happen. It never occurred 
pany, by which the company acquired an/to me that it could happen. 
interest in the Gannett newspapers, was| There is one newspaper of the 17 
made with the understanding that he was: which I control which is generally un- 
dealing with a paper company and not|derstood, more nearly than any others, 
a power company, Mr. Gannett said in a| to reflect my personal views. This news- 
statement filed in the record of public|paper is the Rochester Times-Union, in 
utilities hearings of the Federal Trade; whose building the offices of the Gan- 
Commission. -nett newspapers are situated, and with 
Mr. Gannett, who appeared at the, which I have been closely associated since 


Sesion-| see al h : 
Reasonableness of Commission Bo ee Soe St recged Steel when sold for other purposes, and regulations carrying out the statute were 


| Wheel Co. v. Lewellyn, . S. 501, : a : : 

er’s Rules Found Not to | affirming the Worth mens wa SEB) issued by the Commissioner of Internal Revenue, the courts will not dis-, 

Di ed 'the same statute. turb definitions or details prescribed by such Commissioner when they are 

Be isproved. | As was said by the court mm Carbon reasonable, and since Congress was fully cognizant of such regulations when 

Epison SToraGE Batrery Company y.| Steel Co. v. Lewellyn, 251 U. S. 501, 505,| denied by the Supreme Court. In that ae oh within the 4 Sonor ‘Demeion ee Sau toe the 

THE UNITED STATES, Nos. F-359, H-|!" construing the same statute as that} case it was held that a storage: bat- taxpayer to show the regulations improperly construe the statute oinibadia 

322; Epison STORAGE BATTERY SUPPLY | — - the Worth case, the rule of/ tery especially adapted and so designed aearens Battery Co. et a v. United States. (Court of Claims of the United 
CoMPANY v. THE UNITED States, |CMstruction “cannot be carried to re-| and advertised as to meet the essential States).—Yearly Index Page 652, Col. 1 (Volume IV). May 17, 1929. 


Nos. F-358, H-324, EpISON. STORAGE 
BATTERY GARAGE, INC., v. THE UNITED 
States, Nos. F-403, H-323. Court oF 
CLAIMS OF THE UNITED STATES. 


The Court of Claims of the United | 
States consolidated these cases and in| 


deciding them laid down the general rule 
that the fact that storage batteries were 
adaptable to and were used for purposes 


other than for motor cars and trucks} 


should not alter the policy of the taxing 
authorities in assessing a tax on the 
sales thereof. 


The court explained thet there had} 


been many such cases before, and it ex- 
pected many more, wherein the taxpay- 
ers had sought by strained construction 
of the law or by variation of the 
methods of attaching euipment or in the 
form of the battery itself, to avoid the 
tax. But these were held to be of no 
avail. 

It was the view of the court that Con- 
gress intended a general tax, that it 
could not go into all details of the rules 
and regulations and consequently had 
left such to the Commissioner of Inter- 
nal Revenue, and that since the rules 
and regulations were promulgated and 
Congress was cognizant of their con- 
tents, they must be accepted. — Further, 
the court said there was no indication 
that any of these regulations went out- 
side of the intent of the statute, and it 
was not the duty of the court to find 
them unreasonable except when they 
were beyond the statute in scope. 

The full text of the court’s opinion. 
delivered by Judge Graham, follows: 


Six Cases Consolidated 
By Order of Court 


There are involved here six cases 
which by order of the court dated May 
11, 1928, were consolidated. Two suits 
each brou 
by Seeman were briefed, argued, and 
submitted as one case. Q 

The details of the relations and op- 
erations of these corporations are set 
out in the findings, and it is not neces- 


sary for the decision to rehearse them | 


here. 

They are seeking a refund of taxes 
assessed on storage batteries manufac- 
tured and sold for motive power for 
electrically-propelled automobile trucks. 

The question involved is whether or 
not storage batteries manufactured and 
designed to meet, and meeting, the exact 


specifications required for use in fur- | 


nishing motive power for electrically- 


propelled automobile trucks, advertised | 


for this purpose, and sold for this spe- 


cific use, are subject to excise sales tax | 


as “parts” of automobile trucks under 
section 600* of the Revenue Act of 
1924, 43 Stat. 322. We hold that they 
are liable. 

There have been a number of cases 
similar to the instant cases decided by 
this court and apparently there will be 
others of a similar kind; that is to say, 


cases involving a tax on the manufac- | 
of different kinds, | 
which to a greater or lesser degree and | 


ture of batteries 


in one form or another, with and with- 


out attachments and with and without | 
changes, are used on automobiles and | 


automobile trucks. 
Strained Construction 
Of Acts Is Asserted 


In each case there is an attempt by 
a construction of the statute and by 
proof of slight differences in the facts, 
the use, the method of attachment, some- 
thing necessary to be done to attach 
the battery to the frame, to show that 
the plaintiff in interest was not subject 
to taxation. These efforts to show ex- 
emption from taxation, for that is what 
they amount to, grow out of refinements 
and strained construction of the act of 
Congress. 

Section 900+ of the Revenue Acts 
of 1918 and 1921, 42 Stat. 291, after 
providing for a sales tax on automobiles, 
automobile trucks, motorcycles, etc., pro- 
vides (3) for a sales tax where tires, 
inner tubes, parts or accessories for. any 
of the articles enumerated in subdivision 


(1) or (2) are sold to any person other | 


than the manufacturer or producer of 


any of the articles enumerated in sub- | 
division (1) or (2), section 600 of the | 
litigation | 
construction put upon} 


Revenue Act of 1924. The 
grows out of 
“parts and accessories.” : Q 
These statutes were passed by Con- 
gress for the purpose of raising revenue 
for the conduct of the Government. They 
were necessary acts of sovereignty, and 
these and all taxing statutes must be 
construed, as far as possible, to effect- 
uate that purpose. While it is true 
that if there is a doubt as to the tax- 
payer’s liability it should be resolved in 
his favor, it is also true that in con- 


sidering the conditions out of which this | 


doubt grows the purpose of the statutes 
must be given full consideration. 

Furthermore it is to be assumed that 
Congress, if it intended to give an 
exemption, would have so stated, or have 
limited the language of the statutes so 
as to afford clearly an exemption, and 
therefore, when it uses the generic word 
“parts,” which must be taken in_ its 
broadest signification to effectuate the 
purpose of the statutes, it intended it to 
be used in its widest and general sense 
and not in a technical or limited sense. 

Congress did not intend that the ap- 
plication of the acts should be based 
upon such a labyrinth and tangle of dis- 
tinctions in its application. 

In Worth Brothers Co. v. Lederer, 251 
U. S. 507-510, the court in discussing 
the meaning of the words “any part,” 
in the munitions tax act (sec. 301, c. 
463, 39 Stat. 781), which provides “that 
every person manufacturing” certain 
articles and “shells” “or any part of the 


articles mentioned * * * shall pay” an} 


excise tax, etc., said: 

“Is not every element (we use the 
word for want o fa better) in the aggre- 
gation or composition or amalgamation 
(whichever it is), o fa shell, a part of 
it? If not, what is it? And what is 
the test to distinguish a part from not 
a part?” : 

And further, speaking of the conten- 
tion that forgings were not a part of a 
shell, the court said: 


4 


bs 


4 


\ 


ht by the three corporations | 


| duce the statute to empty declarations.” 

The rule of construction will not be| 
| pressed so far as to reduce a taxing! 
| statute to a practical nullity by per-| 
| mitting easy evasion. 

It is fair to assume that if Congress | 
had intended in the use of the word 
“parts” to exempt the seller where the | 
| thing was used in connection with the 
| operation of an automobile, automobile 
truck or motor cycle, because of the fact 
that the article sold could be used for 
other purposes, or that only a small por- 
tion ot the production of the seller was | 
used in connection with automobiles, 
or automobile trucks, or because the ar- 
ticle sold could be used for other pur- 
poses, or because it had been sold and 
used for other purposes before the pas- 
sage of the act, or because it required | 
something to be done by the purchaser 
to attach it to the autmobile, or because, 
when shipped, all the parts that consti- ; 
tuted the article sold were not put to- 
gether or were shipped in different pack- 
ages and required something to be done 
by the purchaser in order to apply them, 
it would have stated as much in the act. 

Having failed to do this, it is fair to 
assume that it did not intend that a lim- 
ited meaning should be given to the word 
“parts.” See United States v. Rindskopf, 
105 U. S. 418; United States v. Ander- 
son, 269 U.S. 442, 443; Metcalf & Eddy v. 
Mitchell, 269 U. S. 514, 520; United 
States v. Mitchell, 271 U. S. 9, 12; and 
Wickwire, etc. v. Reinecke, 275 U. 
S. 101. 

Further, the acts authorized the Com- |} 
missioner of Internal Revenue to make 
}rules and regulations for carrying them 
into effect. It is recognized that Con-} 
gress in enacting such statutes could 


jas a part of an automobile or automo- | 
| bile truck, the battery comes within the | 


| advertised for this use by the plaintiffs, | 


| would serve no useful purpose without | 
jthe battery. 


requirements of motive power is part or 
accessory of an automobile and this was 
held to be true of the battery in that | 
case, 


It was further held that where the 
device or battery is necessary to the | 
accomplishment of the functioning in a 
certain way of the combination of vari- 





ous elements and parts of the machine, 


| it is a part or accessory of the machine, | 


and that where the manufacturer who | 
seeks the custom of the automobile trade | 
advertises the special qualities of his | 
product and claims its advantageous use } 


statute and reguiation of the Commis- | 
sioner. | 

The decision in that case is controlling 
in this. While the Edison battery might 
not perform exactly the same function 
as the Cole batiery, it possesses all the 
characteristics necessary for a battery, 
in that in the automobile industry it is 
utilized for furnishing motive power for 
automobile trucks. The particular class | 
of batteries taxed here was extensively 


and when sold these batteries were 
shipped direct to the consumers of bat- 
teries for the operation and propulsion 
of electric street trucks. 

The facts establish that several classes | 
of automobile trucks used storage bat- | 
teries for motive power, and that they 





The plaintiff’s batteries, 
which were taxed, could be and were ap- | 
plied to these uses. It also appeared | 
that some of the trucks when sold were | 


}equipped with Edison batteries. 


The fact that these batteries in voltage 








not go into all the details of administra- | 
tive application and definition, and there- 
fore intrusted this to the Commissioner | 
'of Internal Revenue. It is to be as- 
; sumed that the commission in making 
the regulations (§) exercised the care 
j and fairness and the knowledge of the 
subject required for preparing the regu- 
| lation. 

And so the courts have held that if the | 
regulation is reasonable and does not 
violate the spirit and purpose of the act} 
involved, it should be upheld, and also} 
that where the regulation applies, where | 
| the taxpayer seeking relief comes with- 
in the language of the regulation, the! 
burden is upon him to show clearly and 
satisfactorily that the regulation is un- 
reasonable and violates the spirit and 
purpose of the act—another way of say- 
ing that where a taxpayer claims that 
he has been illegally assessed and taxed 
the burden upon him is to establish the} 
illegality. 

The Commissioner of Internal Rev- 
enue has undertaken to define “parts 
and accessories.” In the rapid changes 
that are being made in the construction 
of automobiles, automobile trucks, etc., 
and the parts and accessories used in the 
operation of them, by inventions, im- 
proved construction, and the application 
to them of articles used for other pur- 
| poses with or without slight changes, 
or which had previously been used for | 
other purposes, it is readily appreciated | 
that the regulations and definitions rye | 
|as far as possible, have a general ap- 
| plication and could not possibly be so ex- | 
| pressed as to cover all possible exigen- | 
cies and every diversity of cireum- | 
| stances; and therefore, in the 








interest 
| of securing to the Government the in- 
;come which the taxing acts were de- 
|signed to provide, cases such as ‘this 
; must be aproached in the light of what 
| has been stated. . 


|Each Case Must Rest | 
‘Upon Its Own Facts 


It is also clear that no general rule can 
ibe laid down in cases like the instant 
one, and that each of these cases involv- 
ing different articles must rest upon its 
own facts and the fair and reasonable 
application to it of the statute and the 
regulations. 

This court has decided several cases 
involving parts and acessories, commenc- 
ing with the Atwater Kent case, 62 C. 
Cls. 419, which held that timers and 
coils were not to be classified as parts 
of automobiles simply because they 
might be used on automobiles, in the ab- 
|sence of proof that at the time -vhen 
|sold it was intended that the articles 
| should be used on automobiles, and where 
| also there had been no setting aside or 
allocation by advertising or otherwise 
|of timers or coils for automobile use. 

It will be seen that the case stood 
upon its facts and must be left there. 
It was intended to establish no binding 
rule, and in so far as it may be construed 
to be in conflict with the views herein 
stated, it is hereby modified. 

In the prior case of Martin Rocking 
Fifth Wheel Co. v. United States, 60 C. 
Cls. 466, there was involved a semi- 
trailer whose body overlapped the frame 
of the drawing vehicle. It was a sepa- 
rate article, not used in connection with 
the operation of the automobile, etc., 
but attached to it and moved by it, and 
contributed nothing to the operation of 
an automobile or its use, and was not 
a part of its structure when in operation. 

The next case, the National Rubber 
Filler Co. v. United States, 63 C. Cls. 


up the inside of worn-out tubes, and 
was nothing more than the application 
| externally of a substance to prolong the 
life of a tube, as the repainting of a 
car prolongs the life of the body. It was 
not an integral part of the machine, nor 
was it a part of its original construc- 
tion. 

It might be that tomorrow this mate- 
rial would be utilized by some invented 
process to make complete tires to be 
| used as such in the operation of an auto- 
mobile. It unquestionably would then be- 
come a part, 

This illustrates the shifting sands upon 
|which the construction of the statute 
rests. Each of these cases, it also ap- 
pears, rested on its own facts. 

The last case decided by this court was 
Cole Storage Battery Co. v. United 
States, 65 C, Cls, 164, in which on Octo- 
ber 29, 1928, a writ of certiorari was 





| Tax Limited to Batteries 
(Sold for Use in Trucks 


|teries sold in connection with the opera- | 


| 337, concerned a substance used to fill]. 


requirements are used for other purposes | 
does not affect the issue. Nor is the 


|matter of the assemblage of batteries in 


standard trays relevant. The facts clearly 
show that the Edison battery possesses | 
all the necessary characteristics of a 


|battery for furnishing, and does furnish, 


motive power to automobile trucks. The 


|fact that these batteries can be used for | 


other purposes is not important. There 
are many parts of an automobile that 
can be and are used for other purposes. 


No unpublished ruling or decision will be cited or relied upon by any 


officer or employe of the Bureau of 1 
disposition of other cases.—Extract 
Internal Revenue. 


Decisions 
—of the— 
Board of Tax 
Appeals 


Promulgated May 16, 1929. 

Decisions marked. (*) have been 
designated by the Board of Tax Ap- 
peals as involving new principles 
and will be printed in full text 
in this or subsequent issues. Sud- 
scribers who are interested in any 
decision not so designated should 
write to the Inquiry Division, The 
United States Daily. 

Park Amusement Co., Docket No. 16921. 

Petitioner, operating a _ theatre, 
held not to be entitled to classifica- 
tion, as a personal service corpora- 
tion. . (Newman Theatre Corp., I. B. 
T. A. 946.) 

No abnormalities of income or 
capital being shown, petitioner was 
held not to be within section 327 
(d) of the Revenue Act of 1918, al- 
though a large incomé was earned 
upon a small invested capital. 

Tax apportioned between affiliated 
corporations. (Cincinnati Mining 
Co., 8.B. T. A. 79.) 


Acquiescences Announced 
In Decisions on Taxation 


The Commissioner of Internal Revenue, 
David,H. Blair, has announced his acqui- 
escence in decisions of the Board of Tax 
Appeals, the titles, docket numbers, and 


The form of battery taxed here was/| citations of which follow: 


clearly specially adapted and designed | 
and advertised to meet the requirements | 
of motive power on automobile trucks. 


The plaintiffs were only taxed for bat- | 


tion of automobile trucks. The cases 
relied upon in plaintiffs’ brief deal with 
the tax classification of an entire product | 
and the incidental use independent of the | 
principal use. Had the Commissioner of | 
Internal Revenue taxed the plaintiffs on | 
all their storage batteries, irrespective | 
of their adaptable use, it would have! 
presented a different case. But this was | 
not done in these cases. The batteries | 
taxed were the batteries admittedly sold 
for use in the operation of automobile 
trucks, advertised for that use, and when | 
sold shipped direct to the consumers for | 
that use. | 


It follows that the plaintiffs cannot | 
recover. But, further, the plaintiffs have | 
clearly failed to establish any right to 
exemption or to show to the satisfaction 
of the Court that the Commissioner’s | 
regulation under which this tax was as- | 
sessed and collected was unreasonable, | 
much less in violation of the spirit and | 
purpose of the act. We think it was alto- 
gether reasonable and in full accord with 
the spirit and purpose of the act. 

The petition in each of the said’ six 
cases submitted, viz, Nos. F-359, and| 
H-322, F-358 and H-324, and F-403 and 
H-323, should be dismissed and it is so 
ordered. 

E Sinnott, judge; Green, judge; Moss, 
judge; and Booth, chief justice, concur. | 

May 6, 1929. 

*On and after the expiration of 30 
days after the enactment of this act there 
shall be levied, assessed, collected, and paid 
upon the following articles sold or leased 
by the manufacturer, producer, or importer, 
a tax equivalent to the following percen- 
tage of price for which so sold or leased: 

(1) Automobile truck chassis and auto- 
mobile wagon chassis sold or leased for an 
amount in excess of $1,000, and automobile 
truck bodies and automobile wagon bodies 
sold or leased for an amount in excess of 
$200 (including in both cases tires, inner 
tubes, parts, and accessories therefor sold 
on or in connection therewith or with the 
sale thereof), 3 per centum. A sale or 
lease of an automobile truck or of an auto- 
mobile wagon shall, for the purpose of this 
subdivision, be considered to be a sale of 
the chassis and of the body; 

(2) Other automobile chassis and bodies 
and motoreycles (including tires, inner 
tubes, parts, and accessories therefor sold 
on or in connection therewith or with the 
sale thereof), except tractors, 5 per centum. 
A sale or lease of an automobile shall, for 
the purpose of this subdivision, be consid- 
ered to be a sale of the chassis and of the 
body; 

(3) Tires, inner tubes, parts or aecesso- 
ries for any of the articles enumerated in 
subdivision (1) or (2), sold to any person 
other than a manufacturer or producer of 
any of the articles enumerated in subdivi- 
sion (1) or (2), 2% per centum. This sut 
division shall not apply to chassis or bodies 
for automobile trucks, automobile wagons, 
or other automobiles. 

*That (“from and after January 1, 
1922,” under 1921 act) there shall be levied, 
assessed, collected, and paid upon the fol- 
lowing artigles sold or leased by the man- 
ufacturer, producer, or importer a tax 
equivalent to the following percentages of 
the price for which so sold or leased; 

(1) Automobile trucks and automobile 
wagons (including tires, inner tubes, parts, 
and accessories therefor, sold on or in con- 
nection therewith or with the sale thereof), 
3 per centum., 

(2) Other automobiles and motorcycles 
(including tires, inner tubes, parts, and ac- 
cessories therefor, sold on or in connection 
therewith or with the sales thereof), ex- 
cept tractors, 5 per centum. 

(3) Tires, inner tubes, parts or accesso- 
ries for any of the articles enumerated in 
subdivision (1) or (2), sold to any person 
other than a manufacturer or producer of 
any of the articles enumerated ia subdivi- 
sion (1) or (2), 5 per centum. 

§Treasury Department Regulations 
are in part as follows: 

Art. 14. * * * Any article which has 
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Archer-Strauss Rubber Co., 17194 and 
25188, 9-809. 

Beach Amusement 
14-338. 

Bradford Co., 8384, 14-339. 

Choynski, Herbert, 14448, 14-9. 

Daigger & Co., A., 14733 and 14734, 13-35. 

Doerfier, Magdalen, beneficiary, etc., 
14551, 13-921. 

Dorn, Louis, estate of, 11218, 12-1102. 

Dorn, Rene, 11220, 12-1102. 

Dorn, R. J., 11219, 12-1102. 

Dorn & Co., R. J., 18030, 12-1102. 

Essellen Realty Corporation, 14406, 12- 
739. 

Frank & Seder Co., 10614, 13-1. 

Frank & Seder, Inc., 10615 and 
13-1. 

*Garber, B. A., 3708 and 14097, 11-979. 

*Garber, M. C., 3710 and 13909, 11-979. 

Gus Sun Booking Exchange Co., 10786, 
13-1066. 

Heublein, Inc., G. F., 

Jaudon Engineering Co., 
15-161. 

Johnston, W. F., 15298, 12-1204. 

Kamper, Louis, 6100, 14-767. 

Keystone National Bank of Pittsburgh, 
Pa., 10805, 13-786. 

*Kistler et al., Florence L., adminis- 
trators, 11986 and 18061, 11-979. 

*Kistler, William F., estate of, 3707, 
11986 and 18061, 11-979. . 

Knapp Bros. Co., 19430, 13-1300. 

Maurer, Charles J., estate of, 14551, 13- 
921. 

*Moore, L. C., 3709 and 13907, 11-979. 

Mumper, Hewlings, 14053, 13-977, 

Parker, Nora D., 8647, 13-1239. 

Parker, W. D., 8646, 13-1239. 

Piedmont Lumber Co., 12828, 14-778. 

*Tait, James, 13908, 11-979. 

The Commissioner does not acquiesce 
in the following decisions: ‘ 
+Garber, B. A., 3708 and 14097, 11-979. 
+Garber, M. C., 3710 and 13909, 11-979. 

Gwin, Earl S., 179838, 14-393. 

+Kister et al. Florence L., adminis- 
trators, 3707, 11986 and 18061, 11-979. 

+Kistler, Wilham F., estate of, 
11986 and 18061, 11-979. 

McGee, Nellie B., 13292 and 29938, 13- 
1181. 

Moir, Harry C., 19135, 14-23. 

*Moore, L. C., 3709 and 13907, 

7Tait, James, 13908, 11-979. 

*Acquiescence relates to issue as to 
whether the income realized under agree- 
ments of December 14, 1918, is taxable 
in proportionate amounts to the several 
petitioners or whether such proporitionate 
amounts are taxable one-half to the peti- 
tioners and one-half to their respective 
wives. 

+Nonacquiescence relates to issue as to 
whether the agreements of December 14, 
1918, and the discharge thereof were pro- 
ductive of income taxable for the years 
involved, and, if so, to what extent. 


Corporation, 18288, 


22514, 


13125, 
H. 


13-911. 
S., 14060, 


3707, 


11-979. 


reached a state of manufacture wherein it 
is in itself a component part or accessory, 
and is of such a nature that it may be used 
or attached by an ordinary repair man or 
individual user as distinguished from a 
manufacturer or producer, is subject to tax 
as a “part” or “accessory.” 
* * * 

Art. 15. any article designed or 
manufactured for the special purpose of 
being used as or to replace a component 
part of any such vehicle and which by rea- 
son of some peculiar characteristic is not 
such a commercial commodity as would 
ordinarily be sold for general use and which 
is primarily adapted only for use as com- 
ponent part of such vehicle. 


© 


Articles, however, which ordinarly would 
be classed as commercial commodities, ,be- 
come parts when, because of their design 
or construction, they are primarily adapted 
for use’as component parts of such vehicles. 

Component parts of articles taxable un- 
der this definition are taxable when sold 
separately, if they have reached such stage 
of manufacture that they are primarily 
adapted for use as such a component part. 


Art. 16. any article designed to 
be attached to or used in connection with 
such vehicle to add to its utility or orna- 
mentation and which is primarily adapted 
for use in connection with such vehicle, 
whether or not essential to its operation, 


Articles which have a general commercial 
use and which are not especially designed 
and peculiarly adapted for use in connec- 
tion with automobile trucks, automobile 
wagons, other automobiles, or motor cycle 
are not subjéct to tax as “parts” ‘o 
“accessories.” * * * 
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nternal Revenue as a precedent in the 
from regulations of Commissioner of 


Unde Is Sought 


| 
| 

In petition for writ of certiorari re- 
; cently filed, the Supreme Court of the 
; United States has been asked to deter- 
; mine whether the petitioner was or was 
| not engaged in interstate commerce at 
; the time: of an injury complained of, 
| So as to afford him a remedy under the 
| Federal Employer’s Liability Act. This 
| petition is submitted in the case of Ben- 
| jamin Rogers v. Canadian National Rail- 
way Company, No. 890. 


The trial court submitted the case to 
he jury, the petition states, which re- 


Person Was Engaged in 
Interstate Commerce. 


It 


, turned a verdict for the plaintiff, but the | 


court, upon motion, entered judgment 
for the defendant notwithstanding the 
verdict, holding that the plaintiff was not 
engaged in interstate commerce at the 
time of the injury. 

Petitioner was a member of a yard 
switching crew and was injured while 
switching some empty coal cars which 
{he claims were engaged in interstate 
| commerce. These cars, the petition ex- 
plains, had come in from the coal fields 
outside of the State of Michigan some 
few days before the accident and were 
consigned to a paper plant located in 
; the northern part of the City of Port 
Huron, about three miles irom the main 
terminal yard, which is known as Tunnel 
Yard. 

Each night the switching crew brought 
icars to and from certain industrial 
| Plants situated in the northern part of 
jthe City of Port Huron. At the paper 
plant, on the night in question, there 
were two coal cars on the private sid- 
jing which had been unloaded and two 
}or more ears loaded with coal standing 
‘on the main track waiting until the un- 
loading siding was empty so that they 
might be taken in to be unloaded... The 
tcrew first pulled the empty cars out of 
the unloading siding, the brief points 
out, and then put the loaded cars on the 
unloading siding. 

The crew then proceeded with the un- 
‘loaded cars on the way to the Tunnel 
Yard and while picking up some some 
intrastate cars, the injury occurred, it 
is stated. These two empty coal cars, 
the brief points out, which were being 
switched at the time of the accident, 
ae returned to their home station out- 
side of the State of Michigan within 
24 hours after the accident. 

The petition contends that the empty 
:cars in question were engaged in inter- 
| state commerce until they arrived at 
their home station, or at least until they 
were returned to the Tunnel Yards. The 
movement of the two empty cars to 
make room for two loaded interstate 
‘cars, the brief argues, was an interstate 
movement, 


Court Is Asked to Enjoin 
Diversion of River Water 


| [Continued from Page 1.} 
| $1,000,000 for preliminary work, and to 
begin actual construction by midsummer 
of the present year of dams, embank- 
ments and other water works, structures 
and appurtenances, of the ultimate cost 
of $272,587,000, to provide reservoirs 
for the impounding and tunnels and aque- 
ducts for the diversion to said city of 
the waters from tributaries in question. 
The proposed initial diversion of 600,- 
000,000 gallons of water per day, the 
{brief continues, will reduce the average 
| fow of the Delaware River within the 
northern territorial limits of New Jersey 
by not less than 16 per cent. 
Such a diversion, the bill points, will 
| greatly decrease the utility of the Dela- 
| ware River for navigation and commerce 
and will also damage extensively the 
present oyster beds in Delaware Bay. 
In conclusion the bill prays that the 
City, of New York be perpetually re- 
strained and enjoined from diverting 
or abstracting any waters from the 
Delaware River or from any of its 


tributaries, 
! 


| Federal Control Urged 
Of Cotton Exchanges 


acpaiiiecaiasnidasedia 
| [Continued from Page 1.) 

| year by the legislative cofimittee of the 
American Cotton Shippers Association. 

The argument made by some of the 
; cotton shippers against Federal legisla- 
| tion, because of the fact that one out of 
three cotton exchanges had amended its 
by-laws, is ill advised. If adhered to, it 
would result in more drastic legislation 
| later on, should the producers again be- 
come convinced, as was the case last 
year, that prices were being manipulated 
by speculative interests. Even before 
the present crop is fully planted, esti- 
| mates are now being issued predicting 
more than a 16,000,000 bale crop. 

These figures come from sources sup- 
posed to represent the ‘,roducers. That 
prediction is only one of the many un- 
usual factors in the present situation and 
no reflecting person can fail to see that 
this is no time to temporarize. The 
abuses uncovered by the hearings held 
| at the last session of Congress are cry- 
,ing for correction. To procrastinate in 
| putting through the legislative program 
demanded by the cotton trade in general 
and the American cotton shippers in par- 
ticular, as a result of these disclosures, 
| would be suicidal, 


Under Liability Act 


Court Ask to Rule If Injured | 








| 


Commission hearing May 15 to tell the|it was formed by the consolidation of 


Commission he had divested his publica- 


tional Paper and Power Company, ex- 
plained that he always had opposed the 
exploitation of public resources, and spe- 
cifically water resources, by private in- 
terests. , : 

The full text of Mr. Gannett’s state- 
ment follows: 

If I have not already made it clear 
during the course of my testimony, I de- 
sire now to say to the Commission that 
your present inquiry meets with my com- 
plete and hearty approval. I believe that 
in making such an inquiry the Commis- 
sion has served the public interest. 

But I am convinced that the public 
believes in fair play, and I know that 
this Commission is only seeking to arrive 
at a just appraisal of the facts into 
which it is inquiring. 

In that connection, I wish to make 
clear, if I have not already done so. 
that, as far as my personal dealings with 
Mr. Graustein have gone, I have not 
been able to find the slightest evidence 
of any desire or effort on the part of 
himself or his associates to influence or 
affect the editorial or news conduct of 
the papers with which he has dealt, in 
favor of either the so-called “power 
trust” or any other special interest. 


Exploitation of Reserves 
By Utilities Opposed 


“— have, I believe, made it clear that 
throughout my life I have been opposed 
to the exploitation of public resources, 
and specifically water resources, by pri- 
vate utilities. I have felt so strongly 
about this that I have never purchased 
and do not now own, a share of any 
public utilities, telephone or, telegraph, 
railroad or electric line stock. I have 
never been associated, as a director, of- 
ficer or security holder of any kind, with 
any such utility. 

If I had for one moment believed that 
any arrangements with the International 
Paper Company could possibly involve 
me with the so-called “power trust” I 
would not! have touched one dollar of In- 
ternational money. no matter how ad- 
vantageous the circumstances in which 
it was available to me. 

My arrangement with the Interna- 
tional Paper Company was entered into 
solely because it was a good business 
arrangement for me. It enabled me to 
obtain funds to finance the purchase of 
the Albany Knickerbocker Press, the 
Albany Evening News, and the Brook- 
lyn Eagle, and to refinance the Ithaca 
Journal-News, at rates much more fa- 
vorable than I could obtain from invest- 
ment bankers at the time. The collateral 
contracts for our purchase of newsprint 
would also, I believed, prove to be dis- 
tinectly advantageous for’ our papers, 
and that had a strong influence on my 
decision. 

At the same time, I should like to 
emphasize that the whole arrangement 
meant good business for the Interna- 
tional Paper Company as a manufacturer 
of newsprint paper. The understandings 
which we entered into with the Inter- 
national would have led in 10 years to 
that company’s sale to us annually of 
20,000 tons of newsprint at a price of 
about’ $55 a ton, a gross. business of 
$11,000,000. I submit that the pros- 
pective profits on this volume of busi- 
ness were sufficient to explain the fa- 
vorable terms which the International 
offered me in its financial arrangements, 
without looking for any ulterior or sin- 
ister motive. 


Dealings With Mr. Graustein 


As Paper Manufacturer 


I should like to reiterate that in all 
my dealings with Mr. Graustein and his 
associates, I considered that I was deal- 
ing solely with a paper manufacturing 
company, not with a power company. I 
would not have had any dealings with 
the International Paper Company on any 
other basis. I believe my part in the 
whole undertaking can be clearly under- 
stood if that fact is borne in mind, 

I should like to refer to the implica- 
tions that have been made that the In- 
ternational hoped to influence the atti- 
tude of the Gannett newspapers toward 
the so-called “power trust.” If the In- 
ternational was to receive any benefits 
from its financial arrangements with 
me in the molding of public opinion 
favorable to powef interests, that pos- 
sibility would first have had to exist in 
the organization and control of the Gan- 
nett newspapers, and then would have 
been in evidence, in some tangible re- 
sults in editorial and news treatment 
of public questions, during the period 
that the financial arrangements in ques- 
tion lasted. But I believe it is easily 
demonstrated that the Gannett news- 
papers do not lend themselves to such 
control, and, further, that no evidence 
can be discovered of such influence ‘upon 
our policies, but rather that the opposite 
is true in each case. 

As to the possibility of easily con- 
trolling the news and editorial policies 
of the Gannett newspapers, I should like 
to make clear that each paper of the 
Gannett group is given the largest meas- 
ure of freedom, within certain general 
principles of action which any high- 
minded and sincere newspaper publisher 
would agree to. 


Editors Independent 
In Conduct of Papers 


Our editors run their own papers, 
There are few suggestions from the cen- 
tral office, and these few are accepted or 
not as the local editor sees fit. 

These facts being so, if it had been 
understood that any arrangements with 
the International Paper Company were 
to result in some change of our general 
attitude on the power question, however 
subtle it might have been, it would have 
been necessary for me to communicate 
my desires to each editor or general 
manager in explicit terms, and in such 
a manner as to have violated a funda- 
mental principle of our organization 


1 
' 


tions of all obligations to the Interna-} 


‘two other newspapers in 1918. 

I am submitting, in a separate memo- 
randum, certain observations concerning 
the editorial policies of the Rochester 
Times-Union during the period in which 
I was under contractual relations with 
the International Paper Company as to 
the financing of three of our properties. 

(At this point, Mr. Gannett submitted 
a memorandum attached to nine phofo- 
graphic reproductions of editorial pages 
of the Rochester Times-Union, showing 
editorials and cartoons between Decem- 
ber 18, 1928, and March 18, 1929, inclu- 
sive, expressing opinions favorable to 
public ownership or control of water 
power and other public resources, and 
denouncing the “power trust.”) 


Editorial Attitude 
On Public Utilities 


I am also submitting a number of 
loose clippings of editorials which ap- 
peared in other Gannett newspapers be- 
tween December 1, 1928, and May 1, 
1929. These editorials will, I believe, 
convince the Commission that the edi- 
torial attitudes of the various Gannett 
newspapers, during the period in which 
the International Paper Company par- 
ticipated in the financing of some of our 
properties, was in all respects alone the 
lines of the general attitude toward 
power and the related subjects which I 
|have endeavored to make clear in this 
statement. 

It might be asked why, if I felt so 
certain that my financial arrangement 
with the International Paper Company 
were not in any sense contrary to public 
policy, or such that they implied under- 
standings placing me under any obliga- 
tions when they were under discussion 
in the press, following Mr. Graustein’s 
testimony before this Commission. That 
is, I believe, a fair question, but I think 
an answer is not far to seek. 

A newspaper publisher with a deep 
sense of his responsibility to the public, 
who considers his newspayer or news- 
papers, as I do, to be a public trust, 
must not only be aware of the essential 
soundness of his own point of view, and 
conduct, but he must, in the nature of 
things, be responsible to public opinion. 
This is not only a matter of self- 
preservation, looked at from the most 
selfish point of view, but it is a matter 
of principle and ideals. 

The answer to the question I have pro- 
pounded is to be found in this fact: 
When I became convinced that a large 
body of public opinion, as expressed by 
editorial comments, particularly in pa- 
pers owned by personal friends, felt that 
my relationship with the International 

aper Company was to be questioned in 
any way, I immediately decided that the 
relationship should be discontinued. 








Government Opposes 
Certiorari Petition 


| Review Is Sought By Defendant 
In Prohibition Case. 


The United States has just filed a brief 
in the Supreme Court of the United 
States opposing a petition for a writ of 
certiorari in the case of William Day v. 
United States, No. 823. 

This case involves the admissability 
of testimony of State police officers con- 
cerning a search made without a-proper 
search warrant of a building upon peti- 
tioner’s premises, it appearing that the 
State officers had gone to petitioner’s 
premises with Federal prohibition agents 
who had a warrant to arrest the peti- 
tioner. 

Three questions are presented, accord- 
ing to the brief of the case field by the 
Government in opposition to the issuance 
of a writ of certiorari, which follows: 
(1) Was the search a purely State en- 
terprise and evidence thereof properly 
available to the Federal Government, al- 
though improperly obtained by the State 
officers? (2) Did the petitioner waive 
any objection to the search by failing 
to make a motion, in advance of the 
trial, to suppress the evidence resulting 
from the search, the physical property 
found by the searchers having been de- 
stroyed? (3) Assuming that the search 
was a Federal enterprise, was it justified 
as an incident of the Federal officers’ 
right to arrest the petitioner? 

The facts of the case show, the brief 
declares, that Federal officers on two 
occasions prior to the search purchased 
liquor from the petitioner at his premises 
and that on April 10, 1927, two State 
officers, purporting to act under a State 
warrant, made a search of a smokehouse 
on petitioner’s premises and found a 
quantity of whisky in fruit jars which 
was subsequently destroyed. Three Fed- 
eral officers went with the State officers 
to the petitioner’s premises, and were 
present at the time of the search, for 
the purpose of executing a Federal war- 
rant based upon an offense theretofore 
committed by petitioner. The Federal 
officers took no part in the search and 
none of the kegs or jars containing 
whisky bore revenue stamps. 

Petitioner objected to testimony of 
the State officers concerning the search 
without a showing that they had a 
search warrant, the brief declares, and 
at the close of the case moved the court 
to strike out the testimony of the State 
officers with reference to the search on 
the ground that the search was made il- 
legally and without authority. This mo- 
tion, however, was overruled by the Dis- 
trict Court and such action was affirmed 
by the Circuit Court of Appeals for the 
Eighth Circuit. 

Petitioner now seeks, the brief points 
out, a review by the Supreme Court of 
the United States on the ground that 
the search of his premises violated his 
rights declared by the Fourth Amend- 
ment to the Constitution and that the 
testimony of the State officers concern- 
ing the search was therefore inadmis- 
sable. 
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Power Developments 
In Foreign Nations 





Central Stations of World 
Said to Develop 200,000,- 
000,000 Kilowatt Hours 
Of Electricity a Year. 





The central stations of the world gen- 
erate around 175,000,000,000 to 200,- 
000,000,000 kilowatt hours of electricity 
a year, according to Marshall T. Jones, 
Chief of the Division of Electrical Equip- 
ment of the Department of Commerce. 

Mr, Jones’ statement was made in the 
discussion of ‘‘Foreign Electrical Power 
Developments, Their Effect on Indus- 
trialization,” made in address at a con- 
ference of industrial advertisers and 
sellers, held under the auspices of the De- 
partment of Commerce at the suggestion 
of National Industrial Advertisers’ Asso- 
ciation, the Industrial Committee of the 
Association of National Advertisers, and 
the Associated Business Papers. Mr. 
Jones pointed out that France, Spain 
and the United Kingdom generally are 
the best customers of the United States 
for industrial electrical appliances. 

The full text of the section of Mr. 
Jones’ address dealing with foreign elec- 
trical and power developments follows: 

Central stations of the world generate 
around 175,000,00C,000 to 200,000,000,000 
kilowatt hours of electricity each year. 
About 70 per cent of this is used by 


industries; that is, about 125,000,000,000 | 


kilowatt hours, or 175,000,000,000 horse- 
power hours. The United States ac- 
counts for slightly over half of this. 
Other countries with appreciable genera- 
tion are Germany, Canada, Great Brit- 
ain, France, Japan, Italy, Switzerland, 
Norway, Sweden, Belgium—just call the 
roll of industrial countries. 

_ For wherever there is industry there 
is electrification; wherever there can be 
transported electricity, there is industri- 
alization. 


Water Power in Switzerland. 


In Switzerland, where some 900 kilo-| 


watt hours per annum per capita are 
generated, they have to go to France to 
find a market for surplus energy. Nine- 
ty-nine and four-fifths per cent of Switz- 
erland’s total electrical energy, by the 
way, Is generated from water power, but 
Switzerland is full of mountains that are 


full of rivers full of falling water; no| 


need of any great investment per kilo- 
watt in transmission lines there to con- 
duct power to consuming centers. 


It is no surprise, therefore, that Swiss | 


industries are well electrified. Statistics 
group light, power and heat as taking 50 
per cent, railways 12 per cent, and chem- 
ical and metallurgical processes 23 
per cent. The remaining 15 per cent is 
exported. The total industrial consump- 
tion is about 70 per cent; power and in- 
dustrial light and heating together, there- 
fore, account for 47 per cent. The total 
production runs around 3,600,000,000 kilo- 
watt hours per year. 

Japan presents considerable of inter- 
est in this connection. Though Japan 
was progressive and rapidly modernizing 
itself prior to 1923, the great earthquake 
of that year, with the resulting necessity 
of reconstruction, led to the equipment 
of many factories along modern lines 
that would otherwise still be only pros- 
pective. Then, too, Japan is growing as 
an industrial nation beyond the average 
conception. Many important commodi- 
ties that were totally imported 10 years 
ago are now represented by only stray 
import shipments. 


Coal Is Costly in Japan. 

Japanese water power has been de- 
veloped because of the high cost of coal 
there. About 1,500,000 kilowatts of 
water power are now developed; some- 
thing like 8,000,000 remain untouched. 
Combine these facts with prevailing 
cheap labor and long hours; the result 
can be only expectation of continued in- 
crease in industrialization. 

The chief industries of Japan are 
weaving and dyeing, iron founding and 
mechanical work, chemicals, mining and 
refining, and the preparation of food and 
drinks. In these five groups about 200,- 
000 motors are now in use; all the other 
industries use 50,000. Their horsepower 
totals 1,500,000; others 2,000,000. Dur- 
ing the past 10 years the increase has 
amounted to about 1,500,000 horsepower, 
a 75 per cent increase. That could hap- 
pen only in a growing industrial coun- 
try, and only when that country has 
abundant power supply developed through 
the medium of electricity. 

Australia presents another angle, in 
that is a pastoral and mining country, 
and manufacturing is not at present a 
great item among the resources of the 
Commonwealth. Mining and the indus- 
tries allied with sheep and cattle raising, 
such as refrigerating works, canning, 
tanneries, shoe factories, and woolen 
mills, are the largest users of electric 
power, It should be noted that in many 
Instances the manufactured products of 
ene industry are the raw materials of 
another, so that any statistics tend to 
make manufacturing in Australia ap- 
pear to be more important than _ it 
really is. 

Situation in Tasmania. 

Tasmania. however, has had a different 
experience than Australia as a whole. 
In the Island State, water power is plen- 
tiful, and as a result industry has grown 
there to a degree far beyond that ex- 
perienced on the Austrialian mainland. 
In this instance, there is a clear picture 
of the effect power development has had 
on industrialization. It requires no great 
insight to realize what a different his- 
tory the uninhabited jungle territory of 
the north of Australia would have had 
if power either in the form of fuel de- 
posits or in rivers, had been found there 
in abundance together with raw material 
onppties. m r 

enerally speaking, France, Spain, and 
the United Kingdom are our ioet Euro- 
pean markets for industrial electrical 
appliances, Rather a large proportion of 
our exports of accessories and parts for 
motors go to Belgium and Italy, and 
even Norway imports a good deal of this 
equip: .c, while of our shipments of 
small wotors a large percentage finds 
its way to Germany. The Netherlands, 
Sweden, Switzerland, Italy, and Belgium 
also import small motors to a consider- 
able extent. Trade with Russia is stead- 
ily improving. 

Motor Shipments in 1927. 

In 1927 we shipped 136,985 motors, 
exclusive of railways types, and also ex- 
clusive of devices including built-in mo- 
tors, valued at $6,083,727; 114,000 of 
these were under 1 horsepower, 23,000 
were of 1 to 200 horsepower, and 130 
of over 200 horsepower. The values of 
those of the first two class s were about 


| 
| 





Tariff 





Of Importers Under Revision of Tariff 





Administrative Provisions in Respect to Assessment Pro- 
tests Modified by House Committee on Ways and Means. 


zenith; these are the countries where we 
may continue to sell industrial electrical 
appliances. 7 

will, it is believed, result in the saving 
of time and money to the importer that 
are needlessly spent under the present 
practice, in cases in which the collector 
and the importer are in perfect agree- 
ment and there is no dispute requiring 
judicial settlement. 

Under the existing law, it has been 
held that a reliquidation opens up the 
whole entry to protest. It is thus pos- 
sible for an importer having an entry 
|with a large number of items to protest 
one item at a time and thereby keep 
the entire entry from final liquidation 
indefinitely. Your committee proposes 
the imposition of a limitation tha‘ re- 
liquidation of an entry will not open 
the entry to protest upon any question 
not involved in the reliquidation. 


Payment Not Required 


Until Protest Is Heard 


The language of the present law re- 
quires the payment of the full amount 
of duties, charges, and exactions as- 
certained to be due, upon the filing of a 
protest with the collector. Your com- 
mittee believes that payment should not 
be required unless and until the protest 
goes to the Board of General Appraisers, 
and the law has been amended accord- 
ingly. The collector has also been given 
authority to remit the duty if it has 
not been paid. It would seem that if he 
may, as he is authorized to do under 
existing law, review his own action and 
reliquidate an entry and refund the ex- 
cess duty paid, he should be given equal 
authority to review his action and remit 
the duty if not paid. 

Section 516 of the 1922 Act provides 
means whereby American manufacturers, 
producers, or wholesalers may question 
the valuation or classification of imported 
merchandise of a class or kind which 
they manufacture or produce or in which 
they deal. Subdivision (a) of the section 
relates to valuation and is carried into 
the bill unchanged in substance, except 
that the time allowed for filing an ap- 
peal is extended from 10 to 30 days, 
the present limitation being too strict, 
particularly in cases of wide geographi- 
cal separation. Subdivision (b) relates 
to classification and has been amended 
in several respects. Under the present 
law, the manufacturer may file a com- 
plaint with the Secretary of the Treasury 
against the classification or rate of duty 
imposed upon the kind of merchandise 
in which he is interested. If the Secre- 
tary decides in favor of his contention, 
the new classification or rate of duty is 
assessed upon all such merchandise im- 
ported or withdrawn from warehouse 
after 30 days after notice to collectors 
of the Secretary’s decision. If, however, 
the Secretary decides against the manu- 
facturer’s contention, the manufacturer 
may upon request obtain information 
from the Secretary sufficient to enable 
him te file a protest against the classifi- 
cation of or rate of duty imposed upon 
merchandise at any port of entry. Any 
protest so filed is acted upon by the Cus- 
toms Court in the same manner and with 
the same effect as the protest of an im- 
porter under sections 514 and 515. 


Protection of Importer 
By Nature of Protest 


The effect of this provision is to give 
the American manufacturer, producer, 
or wholesaler the opportunity and the 
right to protest against any or all impor- 
tations by anyimporter or importers. 
The importers, on the other hand, have 
no notice that such protests may be 
made as to their importations until after 
their merchandise has arrived in the 
United States, has been entered, and the 
entries liquidated. It is believed that an 
importer should be to some extent pro- 
tected in his reliance upon an existing 
practice or an interpretation of the law 
by the Government. Your committee, 
therefore, recommends that, as in the 
case of favorable action by the Secretary 
upon the manufacturer’s complaint, 30 
days’ notice should be afforded the im- 
porter of the possibility of a change in 
the classification or rate as a result of 
a decision of the Board on a manu- 
facturer’s protest. 

To this end the subdivision has been 
amended to provide that the decision of 
the Secretary against a,complaint by an 
American manufacturer shall be pub- 
lished, together with a notice that the 
classification or rate of duty on all such 
merchandise imported after the expira- 
tion of 30 days following such publica- 
tion will be subject to the decision of 
the Board in the event that a protest is 
filed. It is further provided that the 
American manufacturer may obtain in- 
formation as under the present law, but 
only as to merchandise imported after 
the 30-day period above referred to, and 
then only as to the first entry liquidated 
at the port of entry selected by the 
American manufacturer. All entries of 
merchandise imported after the 30-day 
period are then to be liquidated in ac- 
cordance with the final decision upon the 
manufacturer’s protest. 

Under the provisions of section 517 of 
the 1922 Act the Customs Court is re- 
quired, upon motion of counsel for the 
Government, to decide whether any ap- 
peal or protest is frivolous, and if so to 
assess a penalty against the person filing 
the same. No authority is granted to 
the court to take action of its own mo- 
tion. Government counsel frequently 
feel some hesitation about making such 
a charge against the party filing the pro- 
test or appeal,‘gnd it seems advisable to 
amend the section to allow the board to 
raise the point upon its own motion. 

The full text of the sections of 
the report covering the Board of 


The authorization in the tariff act of 
1922, which would permit customs of- 
ficials to inspect books and records of 
importers to obtair information as a 
basis of valuation of entries, is removed, 
as no longer necessary and provocative 
of ill will, in the revision of the tariff 
as reported to the House by the Com- 
mitte on Ways and Means. 


Revision of the administrative pro- 
visions of the tariff in respect to pro- 
tests against assessments are also ex- 
plained by the Committee in the sec- 
tion of the report, the full text of which 
follows: ; 

Section 510 of the 1922 Act places an 
embargo upon the goods of exporters 
who refuse to permit inspection of their 
books and records by officers of the 
United States for the purpose of ob- 
taining information as to value or classi- 
fication of merchandise. In the few in- 
stances in which the section was availed 
of much ill feeling resulted. In the 
opinion of your committee, the amend- 
ments to section 402 relating to the basis 
of value and facilitating the determina- 
tion of United States value will render 
the imposing of such an embargo unnec- 
essary. Section 510 of the 1922 Act has 
therefore been omitted from, the bill. 
As a result of the rearrangement of sec- 
tions in this portion of the bill, section 
509 of the 1922 Act becomes section 510 
of the bill. 


Reliquidation of Entry 
Downward Allowed By Court 


Section 514 of the 1922 Act, relating 
to protest against collectors’ decisions, 
provides that such decisions shall be final 
unless the importer, within 60 days, 
files a protest in writing with the col- 
lector, and, if the merchandise is entered 
for consumption, pays the full amount of 
duties, charges, and exactions ascer- 
tained to be due. Section 515 provides 
that upon the filing of a protest and pay- 
ment of duties and other charges the 
collector shall within 60 days review his 
decision; and, if the collector upon such 
review affirms his decision or if a pro- 
test is filed against his modification of 
the decision he shall transmit the papers 
and exhibits to the United States Cus- 
toms Court for determination. Section 
521 then provides that the entry and pas- 
sage free of duty and the settlement of 
duties shall, in the absence of fraud and 
in the absence of protest, be final and 
conclusive after the expiration of one 
year from the date of entry, or after the 
expiration of 60 days after liquidation 
when liquidation is more than 10 months 
after the date of entry. 


The Court of Customs Appeals has 
held that while section 21 of the Act 
of June 22, 1874 (now sec. 521 of the} 
1922 Act) was a statute of limitations, 
the collector might reliquidate an entry 
downward even though the importer had 
not protected his legal rights by pro- 
test. It is obvious that this holding, if 
applicable to section 521 of the 1922 Act, 
in great measure nullifies the time limi- 
tation in section 514 within which the 
importer must file a protest. Under the 
practice now prevailing, the Department 
is authorizing refund where an entry has 
been reliquidated downward within a 
yar from the date of entry in the ab- 
sence of protest; but a rule was adopted 
that in the absence of fraud and where 
the customs officer had a full opportunity 
to reach a decision as to the correct rate 
of duty the entry should not be reliqui- 
dated for the purpose of collecting in- 
creased duty after the merchandise had 
been withdrawn from customs custody. 
This seemed only fair to the importer 
who might have sold his merchandise 
relying upon the collector’s decision. 





Assessment Made Final 
After 60 Days Expires 


Your committee believes that it would 
be in the interest of better administra- 
tion and the facilitation of the final dis- 


position of importations if in the ab- 
sence of protest or fraud final action be 
limited to 60 days for both the importer 
and the Government. Accordingly sec- 
tion 514 has been amended so as to make 
it clear that the decision of the collector 
shall be final upon all persons, including 
the Government, after 60 days after final 
liquidation. This will require the repeal 
of section 521 except as to cases in which 
the collector finds probable cause to be- 
lieve ‘there is fraud, in which cases his 
authority to reliquidate within two years 
after the date of liquidation or last re- 
liquidation is continued. 

Your committee also believes that the 
limitation of 60 days within which the 
collector may now review his decision 
upon a protest filed with him results in 
many well-founded protests being for- 
warded to the United States Customs 
Court for the reason that it is impracti- 
cable under present conditions for the 
collector to collect the papers and ob- 
tain the official reports necessary for 
proper review within the 60-day erlod. 
An extension of this period to 90 days 





equal at $3,000,000. Fifteen countries 
imported more than 1,000 of the frac- 
tional horsepower motors, in order, Can- 
ada, with 36,000; United Kingdom, 24,- 
000; Australia, 3,000; Germany, 7,600; 
Argentina, Japan, and Brazil, with 3,500 
to 4,000; France, New Zealand, Mexico, 
Cuba, Switzerland, Italy, and the Neth- 
erlands, with smaller numbers. Only six 
countries purchased in excess of 1,000 
motors of 1 to 200 horsepower, all of 
these being included in the previous list. 
They are Canada, with 1,750; United 
Kingdom, with 2,500, and Australia, Ar- 
gentina, Mexico, and Cuba with qmaller 


numbers. Sale of these motors are in- Asnauataanont d 
ERD nee — hae , ppraisers and the Comp- 
dications of industrialization through| tpollers of Customs will be printed 
electrification. in the issue of May 18. 


In the same year 23,180 portable elec- 
tric tools, costing just short of $1,000,000 
were exported. Over 9,500 or 40 per 
cent of these went to the United King- 
dom, with Germany our strongest rival 
for markets abroad for electrical equip- 
ment. Canada took 3.700; Australia, 
2,500, while Japan, Argentina, New Zea- 
land, Spain, Mexico, Brazil, and Ger- 
many proved good customers for these 
commodities. 

Likewise, during the same year, 2,000 
electric industrial furnaces and ovens 
were exported, principally to Canada, 
Australia, Argentina, Brazil, Spain, 
Chile, Japan, Switzerland, New Zealand. 

These are the countries where electri- 
cal developments are tied inseparably to 
industrialization; these are the countries 
where industrialization is reaching the 





Tariff Rates Adjudicated 
On Handkerchiefs and Hats 


New York, May 15.—The United 
test of the May Company, of Los An- 
geles, has just ruled that certain em- 


broidered handkerchiefs, taxed at 90 per 


paragraph 1430, Tariff Act of 1922, 
should have been assessed at only 75 
same paragraph. As to certain silk 
collector’s rate of 90 per cent was af- 
firmed. (Protest No. 304245-G-7265.) 





States Customs Court, sustaining a pro- | 


cent ad avlorem under the first part of | 


per cent under the latter part of the | 


handkerchiefs, embroidered on net, the | 











| paragraph 1430, 
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per cent specific duty and, in the hypo- 
thetical event of a possible 15 per cent 
duty on hides, that there should also be, 
in addition to the specific duty, a com- 
pensatory duty of 5 cents per pound on 
calf leather. He wanted protection, he 
said, on calf leather and kip. 

Mr. Andrew said he asked for 
compensatory and protective duties on 
leather and_ shoes, particularly on 
women’s shoes. He suggested an ad 
valorem duty on all hides and leather. 
Several other members also proposed 
amendments, 


Rate on Sugar Defended. 

In the House, the general debate on the 
tariff continued. Representative Colton 
(Rep.), of Vernal, Utah, made the open- 
ing speech in behalf of the proposed 
duty on sugar in the bill. The present 
duty on 96 degree sugar is 2.2 cents per 
pound generally, but on that imported 
from Cuba 1.75 cents per pound. 
principal imports come from Cuba. The 
rate proposed in the pending bill is 3 
cents against the world generally and 2.4 


both 


cents on Cuban sugar, the purpose being. | 


according to Mr. Hawley, to promote do- 
mestic sugar production. 

Mr, Colton said propaganda had been 
carried on by certain foreign and New 
York interests against the bill. He said 
24 States are directly interested in sugar 
production, aside from the corn-produc- 
ing. States now turning to production of 
corn sugar. He said the proposed tariff 
on sugar is justifiable from the stand- 
points of both producers and consumers. 

Discussing Mexican labor on the beet 
sugar fields, he said that American labor 
was given the preference, the Mexican 
labor being employed only as a last re- 
sort. 

Representative Bacon (Rep.), of West- 
bury, Long Island, raised the question of 
young children being worked on the beet 
sugar fields, reading a report giving ages 
and other details. Mr. Colton said that 
report had been disproved. 

Mr. Garner Suggests Change. 

The Minority Leader, Representative 
Garner (Dem.), of Uvalde, Tex., told the 
House he would try to introduce an 
amendment to stabilize the price of sugar 
at 4.80 cents in New York. He said that 
this would be the price, under his pro- 
posed amendment, that would determine 
whether a duty need be paid. All sugar 
offered for import at New York below 
this figure would pay a duty equivalent 
to the difference between the selling 
price and 4.80 cents. All offered above 
4.80 cents would be admitted duty free. 
Mr. Garner said he thought this would 
tend to set a price of 5% cents a pound 
for sugar throughout the United States. 

Representative Bacon said he, agreed 
with the principle of protection but that 
he was troubled because, after an in- 
vestigation, the Tariff Commission had 
recommended a reduction in the duty on 
sugar. Mr, Colton replied the “free 
trade members” of the Commission ‘rec- 
comended the reduction while the others 
favored an increase in the duty. 


Preference for Cuba Approved. 


Mr. Colton also suggested that the 
time had come when the United States 
could cease giving special advantages to 
Cuba, 

“This country helped to put Cuba on 
its feet, and now it is one of the most 
prosperous countries in the world,” he 
said. 

Representative Burtness asked if the 
increased duty would be reflected back 
to the sugar producers. Mr. Colton re- 
plied that he thought it would. 

The majority members of the Ways 
and Means Committee discriminated 
against the American gypsum industry 
in favor of the importer, Representative 
Mead (Dem.), of Buffalo, N. Y., said. 

Campaign pledges and speeches of 
candidates of both political parties made 
during the last election were read by 
Representative Ragon (Dem.), of 
Clarksville, Ark. He said the tariff bill 
does not carry out campaign promises, 
by both parties, for tariff revision in 
the interest of the farmers. Instead, 
industry has been given a_ greater 
amount of protection than agriculture, 
he said. 

Continuing his criticism of the tariff 
kill in regard to its effect upon agri- 
culture, Mr. Ragon declared that the only 
way that the tariff could be made ef- 
fective for the farmer was to make use 
of the debenture plan. 

Mr. Ragon said that if the Govern- 
ment allowed drawbacks for the Alumi- 
num Company o; America, for domestic 
bauxite producers, and others, the Gov- 
ernment should allow the withdrawal 
from the Treasury of money for the ben- 
efit of agriculture. 

Representativ: Michener (Rep.), of 
Adrian, Mich., asked Mr. Ragon if the 
debenture is a subsidy or a bounty. Mr. 
Ragon replied that it did not make any 
difference what it was called. He said 
he was satisfied to use the term “de- 
benture.” 

A drawback is given for goods in- 
ported into this country for processing, 
it was explained by Representative 
Denison (Rep.), of Marion, Il, 

Testimony Heard. 

At a night session May 15 majority 
members of the House Committee on 
Ways and Means heard testimony on 
proposed amendments to the tariff bill 
(H. R. 2667). Representative Sinclair 
(Rep.), of Kenmare, N. Dak., asked the 
Committee to amend the administrative 
provisions so as to encourage grain mill- 
ers of the United States to take advan- 
tage of draw-back privileges when 


|Canadian wheat is imported into the | 
| United States for milling. 


Under the present arrangement, he 


| said, millers make use of the milling-in- 


bond provision of the tariff law in such 
a way that a great deal of the Canadian 


case submitted to the Customs Court by 
Boggs & Buhl, Inc., of Pittsburgh, con- 


| sisted of hats, taxed at 90 per cent un- 


der paragraph 1430 as being trimmed 
with fruit, silk flowers and velvet, and 
other hats, taxed at 75 per cent under 
said paragraph 1430 as being embroid- 
ered. Judge Tilson has just written an 
opinion in this case, fixing duty at only 
50 per cent ad valorem, under para- 
tariff act of 1922, 
(Protests 


or trimmed. 


Certain merchandise, the subject of a | 406; ‘etc.) 
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Postal Receipts at 50 Selected Cities 
And at Industrial Centers Increase 


Waterbury, Conn., Leads April List of Gains Over 1928 
| With Percentage of 23.26. 








Postal receipts in April at 50 selected; Postmaster General has just announced. 
cities increased 5.18 per cent over April| Tabulated figures for the cities were 
|} of 1928, and at 50 industrial cities there| made public by the Post Office Depart- 
; Was an increase of 3.15 per cent, the! ment as follows: 


| 





Postal receipts at 50 selected offices for the month of April, 1929: 














| April, 1929 April, 1928 Increas Y 
b NOWAPdRer ING Meo cuscccetee ede $7,017,040.43 $6,391,760.21 $625,280.22 Fer rs 
| NOR CIN Ri2rse ben ed bbeiey 5,073,321.59 4,739,516.99 333,804.60 7.04 
| Philadelphia, RS ope viewidrepe ee 1,628,991.47 1,606,737.90 32,253.57 2.01 
| I DES oS ccccncweds eens 1,534,510.16 1,393,831.36 140,678.80 10.09 
| EI, wns ces Gu co ean 1,058,156.27 1,048,168.27 9,987.90 95 
eo Sie Ae | 897,401.38 874,882.45 22,518.93 2.57 
EPOeNONG PEMUM So... cee dees 1,020,159.58 947,460.42 72,699.16 7.67 
| Cleveland, Ohio ......3.....0:: 871,328.19 818,738.02 52,590.17 6.42 | 
Los Angeles, Calif. «.... 894,379.99 839,709.84 54,670.15 6.51 
; San Francisco, Calif. . 761,869.20 11,071.95 1.47 
| Brooklyn, N. Y. 739,608.49 *27,809.81 *3.62 
Pittsburgh, Pa. 616,719.31 ‘ 6,596.53 1.08 
| Cincinnati. Ohio ‘ 631,187.25 | 621,220.55 9,966.70 1.60 
| Minneapolis, Minn. .......... 629,633.14 5 ‘ 86,793.26 15.99 
Baltimore, Md. .............0+- 572,212.60 7 20,599.87 3.73 
Milwaukee, Wis. .............. 482,246.02 1 3,853.91 81 
| Washington, WBE) csssevee@wne @ 498,882.73 508,638.02 *9,755.29 *1.92 
PE i is. 6 6 ike vne werew oon 391,054.92 379,070.62 11,984.90 3.16 
fievbe SOU, MINN... os cc 0c Mb ol 333,648.03 349,791.69 *16,143.66 *4.62 
| Indianapolis, Ind. ............. 400,278.50 419,744.93 *19,466.43 *4.64 
eo ae err 377,850.17 361,096.47 16,753.70 4.64 
WOES Tha Be ck ca fucecstcacaes 408,557.54 383,707.42 24,850.12 6.48 
| Denver, Colo. .......00ccepeen's 331,988.38 320,978.50 11,009.88 3.43 
eS PE Efe c ewasens ce dun se 325,033.60 304,134.62 20,898.98 6.87 
| Teeenee WEBB 6.5. coc cece clea che 286,645.86 269,368.76 17,277.10 6.41 
A POIINS URMNIR od... ss 0.0 ote fod oe 254,778.46 252,898.74 1,874.72 74 
Dee Moines, . Towa... .6ccisss sax 275,884.90 269,382.56 6,502.34 2.41 
EES EEO, 54s vesuccceccess 245,719 78 229,928.90 5,790.88 2.41 
RMIOONTIO, PEGs. ieee ec gg eo acnies 234,426.81 235,944.70 *1,517.89 *.64 
LUE), Wc Re esas ds nseenen 255,724.44 247,952.17 7,772.27 3.13 
Columbus, WO oie sclep cadet vanet 236,129.46 238,613.59 *2,484.13 "1.04 } 
iNew Orleans, La. ....... 060065 232.084.22 232,947.14 *862.92 *.37 
i RRs MOURN. ou ss eradewis ee esate 204,661.53 195,101.92 9,559.61 4.90 
AS eee ae 184,041.83 182,925.58 1,116.25 61 
Lae TE. Bo hos cic cesateeee 199,761.45 180,305.23 19,456.22 10.79 
PEOMINNIG, TOMM, o. cs esvesesccst 208,678.62 213,587.17 *4,908.55 *2.30 
SONWOOM, HNO «opis crsicccvases 206,802.78 201,248.66 5,554.12 2.76 
| eeetrere, COMM... cc cccccvceves 189,608.12 187,177.89 2,430.23 1.30 
| Nashville, MRS oes cae eaten 151,858.86 145,524.46 6,334.40 4.35 
REONGON,, TORRE ool sce esceeees 178,439.42 173,271.57 5,167.85 2.98 
POM OL) Wa oo os'c cc-cemtere eel 151,427.51 136,066.25 15,361.26 11.29 
| New RVOR, COGN. 4. cc ssesue 167,247.62 162,798.29 4,449.33 2.73 
| Grand Rapids, Mich. ........... 139,301.36 138,684.76 616.60 44 
| Akron, ME feo oo chin tes oeeriees 153,650.99 172,992.19 *19,341.20 *11.18 
LWort Worth, Texas .......cv0es 133,022.38 139,477.85 *6,455.47 *4.63 
woreny. Clty, B.. gd... ..<cvvecenss 141,014.44 119,626.03 21,388.41 17.83 
| Springfield, WON kc owes ameeke 117,030.31 113,894.81 3,136.00 2.75 
| Salt Lake City, Utah .......... 111,600.00 110,390.41 1,209.59 1.10 
SACRNGNVIIC, FIR. 2... scccccecsee 86,539.32 86,482.27 57.05 07 
Mrereeeter, THOME... 6. icsccccss 99,772.05 101,445.89 “1,673.84 *1.65 
Total 4d eieatoip le aes $32,351,906.46 $30,758,408.12 $1,593 ,498.34 5.18 


| January, 1929, over January, 1928, 3.39; February, 1929, over February, 1928, *1.81; 
| March, 1929, over March, 1928, .28. 
| * Decrease. 


Postal receipts at 50 industrial offices for the month of April, 1929: 











April, 1929 April, 1928 Increase Per Cent 

| Springfield, Ohio .............: $230,645.70 $193,627.57 $37,018.13 19.12 
| Oklahoma City, Okla. ......... 139,725.65 126,330.73 13,394.92 10.60 
pO iy. Sa ere ee re ee 158,894.27 147,689.70 11,204.57 159 
EES. SR ee See e ae 98,931.16 121,967.08 *23,035.92 *18.89 
RUSrTisS0Ure, FB. . ....ccccveense 120,992.44 120,201.80 790.64 .66 
Ban Antonio, Tex. .....cececss 122,478.57 114,763.88 7,714.69 6.72 
DOGUROE, WEEE. .icccecisessess 107,174.86 92,284.11 14,890.75 16.13 
EM, SEE. pcscbowcdecssoe 157,817.29 151,202.78 6,614.51 87 
Piroinanam, Ala. ....0ssiesees 142,165.14 148,600.90 *6,435.76 *4.33 
pe oo eee rire 94,795.48 94,387.95 407.53 © 43 
MRE EE fis ca: e'o obs eee eenen 88,322.81 82,108.45 6,214.36 7.57 
OM WR, ok op nceee0 40g aee 69,522.85 70,564.10 *1,041.25 *1.48 
NG PER. eer ecnbdneden wares 78,354.94 70,482.00 7,872.94 11.17 
SS Serer ere 87,452.59 96,927.80 *9,475.21 *9.78 
DCs SUE: os osc ccpenesceces 79,500.09 79,054.97 445.12 56 
OS errr ee 65,640.80 61,893.79 3,747.01 6.05 
Little Rodk, Avks «.... cc ceesac% 72,538.50 69,473.83 3,364.67 4.86 
Blows Clty, FOWe ....csecesecdes 69,492.24 69,429.79 62.45 09 
Bridgepert. Conn. .....5eceses% 89,252.71 82,220.73 7,031.98 8.55 
NINOG, GORE 5 cece cestene vas 70,462.10 68,587.64 1,874.46 2.73 
CONENS GEG: . acceso sess ewes at 52,587.19 53,895.56 *1,358.387 * *2.52 
eS Perret ree 71,993.77 77,878.12 "5,884.35 *7.56 
ER EE, We icns'ccnineoide tao 65,213.19 67,132.01 *1,918.82 *2.86 
Wilmington. Del. ....essoccese 76,455.25 90,398.08 *13,942.83 *15.42 
OSS ee $2,803.11 77,060.49 5,742.62 7.45 
Sorte Bond, Ind. 2 occ cccwecess 88,064.46 84,065.96 3,998.50 4.76 
Pmeriette, We Gey nc. ceccececewe 73,079.49 71,415.42 1,664.07 2.33 
Se, IR nose b ses cee cee 42,907.08 43,923.00 *1,015.92 *2.37 
Cedar Rapids, Iowa ........... 50,336.65 51,913.21 *1,576.56 *3.04 
Choriesten, .W. Va. (nc dcccecces 52,191.84 51,838.35 353.49 68 
Chattanooga, Tenn. ..........- 68,112.77 61,515.65 6,597.12 10.72 
Srhonectaay, IN. Ws. «0s -ccessaes 54,260.24 49,738.89 4,521.35 9.09 
BOOM. BOSS.  €....0 0 casicsacerees 42,198.19 38,600.69 3,597.50 9.32 
DNOUONONE. EM wo <scceanesaes 46,532.29 42,701.53 3,830.76 8.97 
IER hy Uy ocis asp 00 00 Cops 32,631.50 32,270.11 361.39 1.12 
Wate. BOOM. ... «ss sescnev es 36,831.37 35,879.59 951.78 2.65 
Sioux Falls, S. Dak. ........... 32,875.06 33,388.86 *513.80 *1.5 
Waterbury, Conn. .....-.ccccees 48,172.67 39,081.33 9,091.34 23.26 
Pee, DONO... «0. cevdsgnewks 26,141.01 25,745.85 395.16 1.53 
Manchester, N. H. .....+eeseee> 24,655.71 26,118.67 *1,461.96 5.59 
Darteeten,. BY. . oc ccccecscastes 34,809.90 39,445.36 *4,635.46 *11.75 
Paenis, Asis. ~..cccicscsaciccces 42,616.15 35,768.35 6,847.80 19.14 
Mette. TIGRE. a. cv cneseass encase 25,049.86 23,432.05 1,617.81 6.90 
Jackson, -Miss. ...ccccsesccccee 36,567.65 32,647.81 3.919.84 12.00 
Maine. TAGMO . . kccccpscecesoane 21,694.00 22,053.00 *359.00 *1.63 
Burlington, Vt. .. 22,047.3 21,491.67 555.71 2.58 
Cumberland, Md. 14,717.02 14,080.85 636.17 4.52 
Reno, Nev. < 15,664.58 15,496.13 168.45 1.08 
Albuquerque, N. Mex. .. 16,023.93 16,558.64 *534.71 *3.23 
Cheyenne, Wyo. ......++.- 12,573.90 11,292.89 1,281.01 11.34 
Me lies ole Soe eae $3,453,918.40 $3 348,327.72 $105,590.68 3.15 


January, 1929, over January, 1928, .82; February, 1929, over February, 1928, *4.49; 
March, 1929, over March, 1928, *3.64. 
*Decrease. 





wheat entering this country loses its | 
identity. Making use of the milling-in- | 
bond privileges, a miller is relieved of 
his obligation under the bond filed when | 
wheat is imported, by exporting the flour | 
milled. Much of the flour made from| apes 

Canadian wheat enters into consumption | Parent, as indicated by the new tempo 
in the United States, while flour of|of demand, the rapidity of style changes 
cheaper grades is exported to satisfy| and the receptivity of consumers to new 
the requirements of the import bond,:\o.icties and types of products.” 


he said. | om : ; 
This practice affects directly the price The change in the rural trading areas 
and the rise in the standard of living 


of wheat, and is growing all the time, 
he said. It can be diminished by en-|are both factors working toward a con- 
couraging millers to make use of the! tinuance of frequently changing de- 
draw-back privileges. mand, according to the survey. Espe- 
Molasses Duty Opposed. cially in the case of display merchandise, 
Blackstrap molasses used in the manu-| there is evidence of reaction against 
facture of industrial alcohol should be} widespread standardization of products. 
placed on the free list instead of being} In summing up the causes for the 
assessed a duty of 2 cents a gallon, aS|change, the survey lists first the in- 
proposed in the bill, Representative Hud-| genuity of manufacturers in applying 
son (Rep.), of East Lansing, Mich., said. | to ordinary uses new ideas, materials 
The duty under the present tariff law 18;and machinery which were developed 
one-sixth of a cent a gallon, he said. A | during the war period, and in devising 
duty high enough to help agriculture'new products which hit the popular 
would have to be at ae 6 ae. ent, taste. 
while if this were levied, it would result “The: sprea , : 
in the production of synthetic alcohol. | of these a eee, oe 
Duties higher than thase proposed in/out, “was stimulated by the ” tilization 
the tariff bill, as applied to southern] of aggressive methods of sieesanhinas aaa 
vegetables and naval stores, were Pro-|cales promotion. On the other eae 
posed to the Committee by Representa-|the changes in demand were caused in 
tive Green (Dem.), of Starke, Fla. He, part ‘by the prevalence of high : 
said that he asked that pine tar and| igh money 
pitch of wood be taken from the free list 
and given a duty of 2 cents a net pound; 
that turpentine and rosin be taken from 
the free list and given a duty of 10 per; 
cent ad valorem; that the duty on pimen- 

| 


Demand for New Varieties 
Of Products Is Growing 


[Continued from Page 1.] 








subsequent boom had shaken many 
people loose from their old standards 
and made them receptive to new fashions 
and new notions. The modified economic 
condition also placed a premium on the 
introduction of labor-saving devices.” 
The increased use of the automobile 
has enormously increased the buying 
area of rural communities, who no longer 
purchase standard articles in bulk but 
prefer to do their shopping piecemeal 
in county towns, There is also the in- 
fluence of the radio, which keeps the 
in touch with 


toes be increased from 6 to 8 cents a 
pound; onions, from 1% cents a pound to 
3 cents a pound; potatoes from % cent: 
a pound to 1 cent; pecans from 3 to 6! 
cents a pound; oranges from 1 cent a 
pound to 2 cents; lemons and limes from 
2 cents to 2% cents a pound; strawber- 
ries from 1% cents a pound to 3 cents;) 
avocados from 35 per cent ad valorem to! 
15 cents a pound; papayas from 35 per!remote farm dwellers 
cent ad valorem to 6 cents a pound; figs| changing styles, 

|from. 2 to 4 cents a pound; peanuts,| “The changes in demand,” the survey 
shelled, from 6 to 7 cents a pound; pea-| concluded, “can be attributed partly to 
| nuts unshelled, from 4% to 6 cents a'consumers and partly to the ingenuity 
| pound; blanched peanuts, 7 to 9 cents aj of manufacturers and merchants in sens- 
pound and watermelon seed, 6 cents to|ing the receptivity of consumers and in 
| 10 cents a pound. stimulating latent buying motives.” 











wages, by the fact that the war and the | 


Mines and Minerals 





Output of Bauxite 
Recorded Gain of 12 
Per Cent Last Year 


Value of Production Exceed- 
ed Figure of 1927 by 14 
Per Cent According to De- 
partment of Commerce. 











The production of bauxite in the 
United States in 1928 was 375,426 long 
tons, valued at $2,273,898, an increase 
of 17 per cent in quantity and of 14 
per cent in total value, as compared with 
1927, it was stated by the Bureau of 
Mines, Department of Commerce. The 
statement follows in full text: 
| In Alabama bauxite was produced in 
| 1928 from the Eufaula mine, in Barbour 
County, and the Davis Hill No. 3 mine, 
in Henry Ccunty. The output was con- 
siderably more than in 1927, of which 
about 68 per cent was shipped for use 
jn the abrasive industry, 26 per.cent for 
use in the chemical industry, and 6 per 
cent for use in the aluminum industry. 

Bauxite was produced in Georgia in 
} 1928 at the Vans Valley and Dupont 
mines, in Floyd County, the Lane Mc- 
| Michael mine, in Macon County, the 
| Wriley mine, in Wilkinson County, and 
from a deposit in Sumter County, near 
| Andersonville. The output from Georgia 
in 1928 was about 46 per cent less than 
in 1927. Of the output in 1928 about 
| 92 per cent wa~ shipped for use in the 
|chemical industry and the remainder 
was shipped for use in the aluminum 
industry. 

In Tenessee only one mine—the Mon- 
tague mine, in Hamilton County, was 
worked in 1928, from which was produced 
a small quantity of bauxite that was 
shipped for use in the chemical industry. 

In 1928 bauxite was produced in 
Arkansas at four mines—the Sweet 
Home and Hoekstra mines, in Pulaski 
County, and the Bauxite and Superior 
mines, in Saline County. The produc- 
tion of bauxite in Arkansas in 1928 was 
861,236 long tons, an increase of 19 per 
cent over 1927. The main production 
originated in the Saline County field, in 
which there was a small increase, but the 
mines in Pulaski County produced im- 
portant quantities, the increase over 
1927 being 148 per cent. The production 
in Arkansas was shipped mainly for use 
in the aluminum industry, followed in 
the order by the chemical and &brasive 
industries, but a comparatively small 
quantity was shipped for use in re- 
fractories. 

The producers of domestic bauxite re- 
ported sales during 1928 at prices rang- 
ing from $5 to $7 a long ton. The av- 
erage for Arkansas bauxite was $6.07 
a ton, for Alabama $6.41, for Georgia 
$5.03, and for the United States $6.06. 
Probably the values reported to the Bu- 
reau of Mines by most operators repre- 
sent more nearly production costs, as the 
greater part of the domestic bauxite is 
produced by consumers of bauxite. The 
quoted prices for bauxite were as fol- 
lows: Domestic: No. 1 chemical ore, 55 to 
60 per cent A1203, less than 5 per cent 
S102, and less than 3 per cent Fe 203, 
$7.50 to $8.50 a long ion f. o. b. Georgia 
mines; foreign: Dalmatian low-silica 
bauxite $4.80 to $6.50, Istrian $5.50 to $7, 
and French red bauxifte $6 to $8 a metric 
ton c. i, f. New York. 


j 








April Decline Shown 
In Wholesale Prices 


[Continued from Page 1:] 
tle, hogs, and sheep and lambs, on the 
other hand, were higher than in March. 

Among foods there were decreases for 
butter and flour, and increases for fresh 
and cured meats. The group as a whole 
declined nearly 44 of 1 per cent in price. 

Hides and skins again advanced slightly, 
while leather again declined, resulting in 
a small net decrease for the group of 
hides and leather products. Boots and 
shoes showed no change in the price 
level, but quotations on leather harness 
and suit cases were somewhat reduced. 

In the group of textile products there 
were slight price reductions among cot- 
ton goods, woolen and worsted goods, 
and other textile products, the group as 
a whole showing a decline of over % of 
1 per cent. 

Declining prices of anthracite and bi- 
tuminous coal and Connellsville coke 
were offset by advances in gasoline and 
kerosene, the price level for the fuel and 
lighting group remaining unchanged. 

Iron.and steel products advanced in 
price, while decreasés were recorded for 
|copper, lead, and tin, no change being 
shown in the price level for the group of 
metals and metal products as a whole. 

‘Price declines for lumber and certain 
paint materials caused a net decrease in 
the group of building materials. 

Small declines were likewise shown for 
|the groups of chemicals and drugs and 
|miscellaneous commodities, while house- 
furnishing goods increased slightly. 
| Prices of raw materials and semimanu- 
|factured articles averaged lower than in 
;March, while finished products were 
somewhat higher. 
| Of the 550 commodities or price series 
for which comparable information for 
|March and April was collected, increases 
| were shown in 88 instances and decreases 
{in 183 instances. In 279 instances no 
change in price was reported. 
| Compsring prices in April with those 
|of a year ago, as measured by changes 
in the index numbers, it is seen that met- 
als and metal products and building ma- 
terials were appreciably higher. In all 
| Other groups prices in April were lower 
than a.year ago, ranging from % of 1 
per cent in the case of fuel and lighting 
materials to nearly 15 per cent in the 
case of hides and leather products. 











China Plans Inspection 


Of Export Commodities 
8666 N 
| Plans and regulations for the estab- 
lishment of testing houses and a bureau 
for the inspection of export commodi- 
ties, such as raw silk, cotton, tea, ce- 
reals, oil beans, and animal products 
have been announced by the Chinese 
Government, according to a radiogram 
from Acting Commercial Attache A. 
|Bland Calder, Peking, made public by 
the Department of Commerce on May 
16. The full text of the Department’s 
statement follows: 

Under the regulations it will be nec- 
|essary to obtain a certificate from the 
| authorities and pay a fee before clear- 
ance from the customs will be permitted. 
The object of the proposed regulations 
is stated to be the protecting and rais- 
ingot the standard of Chinese foreign 
trade, 
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Annual Production 
Of Zine in America 
Leads Other Nations 


Output Since Beginning of 
19th Century Found to Be 
Nearly One-third of Total 

Supply of World. 





America accounted for nearly one-third 
of the total zine produced, 37,223,000 
tons, since the beginning of the nine- 
teenth century, it was revealed in an 
economic study conducted by the Bureau 
of Mines, the Department of Commerce 
announced in a review made public on 
May 15. d 

The permanent position of the United 
States in the zine industry is based, it is 
stated in the review, upon our enormous 
resources of zinc ore, the zinc smelting 


industry of the country having existed al- | 


most entirely on domestic ores, except 
for three years during the World War, 


when Mexico and Canada were shipping | 


considerable tonnages of ore into this 
country. | 
Rapid Advance Noted. _ J 

Asserting that “the rapid increase in 
world production of zine since 1800 was 
remarkably steady,” the review said that 
production for the first half of the past 
century amounted to 635,000 tons, where- 

as a total of 12,100,000 tons was produced 
in the second half, constituting an in- 
crease of 1,800 per cent. 

This advance in production, according 
to the review, continued into the twen- 
tieth century, production for the 10 
years commencing in 1900 amounting to 
almost 58 per cent of the entire produc- 
tion of the nineteenth century, and the 
second decade increasing to 31 per cent 
greater than the first decade. 

About 90 per cent of the world supply 
from 1801 to 1927 was produced in five 
countries, the review disclosed, naming 
the United States as having produced 
31 per cent; Germany, 28; Belgium, 19; 
Great Britain, 6; and France, 5. The 
United States; the review pointed out, 
retains the pcsition of leading producer 
attained early in the twentieth century, 
making Germany, which had been first 
in the nineteenth century, second; and 
Belgium, which had been second, third. 
The full text of the review follows: 

The world production of zine for the 
127 years since the beginning of the 
nineteenth century was 37,223,000 tons, 
nearly one-third of which has been pro- 
duced in the United States. This was 
a remarkable showing for a metal so 
little known at the beginning of the 
«period and compares favorably with a 
copper production of 40,498,000 tons dur- 
ing the same years, even though copper 
was being produced at a rate 30 times 
greater than zinc at the beginning of 
the period. 

Used in Ancient Times. 

Previous to the time of Augustus 
Caesar zinc is said to appear in Roman 
coins only as an impurity, but there- 
after as an intentional addition. The 
Romans without knowing zinc as a metal 
had discovered that “by melting copper 
together with a certain ore (calamine, 
the natural zine carbonate) a yellow 
alloy of a more golden color than bronze 
could be obtained; this alloy becoming 
known subsequently as ‘calamine brass.’” 
During the middle ages there was some 
mining of European zine ores for use 
in a similar manufacture of brass; and 
it is known that Portuguese and Dutch 
merchants brought small imports of 

metallic zinc from China during the 
sixteenth and seventeenth centuries. One 
of .its trade names was spialter, from 
which “spelter” has been derived. To 
the alchemist Paracelsus (1493-1541) is 
ascribed the first mention of zinc as a 
metal. Agricola later discovered metal- 
lic zine in the cracks of a lead-copper 
furance at Goslar in the Hartz Moun- 
tains and described it ian 1556. 

Brass was being manufsctured in Bel- 
rium during the fifteenth century. at 
Goslar, in the Hartz. and Beuthen, Sile- 
sia. during the sixteenth century. and 
in Surrey. England, from the middle of 
the seventeenth century: but until 1740 
the process used was that of heating 
copper in crucibles with charcoal and cal- 
amine ore. In that year commercial ex- 
traction of metallic zinc from its ores 
was first started at Bristol. England, 
where calamine ores were distilled in 
crucibles. In 1798 this process was 
adopted in Unper Silesia, where it was 
soon improved uvon. At about the same 
time zinc smeltine was started in Carin- 
thia and in 1807 at Lieve. Belgium. 
This was the beginning of the modern 
zine industry. 

Steady Increase in Output. 

The rapid increase in world production 
zine since 
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[Continued from Page 1.1] Average airplane miles scheduled daily, all services, total 57,453 miles, according 












































: : j r Rea to a statement on United States air transport routes just made public by é A Au- 
and possibly other interest in other: Channing Cox, re Governor of | Mines in Virginia, West | the Aeronautics Branch of the Department of Commerce. Companies re 
Be ; ‘ ; . 
| journals: Therefore be it | Massachusetts, testified as to his connec- | ets > | The full text of the statement follows: : 
“‘Resolved, That the Postmaster Gen- tion in the purchase of 50 per cent of the) Virginia and Kentucky. | ee sPlane Orig: thorized. 
| eral is hereby directed to transmit to the| stock of the Boston Herald and the Bos- | } way Sere Miles inally Present eee z dit 
| Senate for its information a copy of the!ton Traveler by. the International Paper [Continued from Page 1.] | Miles. ice. Schedule. Daily. Began. Operator. The Shipping Board has repetin os 
last statement filed by the editor, pub-'and Power Company. He stated that he! o+ Johnsbury & Lake Champlain, and “NeW York-Boston ......... 219 ME 6t. wkly. 375 7-1-26 Colonial approval of a number of rate conference 
lisher, business manager, or owner of did not participate in the actual financial | ‘i ag oe 7 New York-Boston (219m) 6 P 6t. wkly. 375 4-15-29 Colonial agreements filed by shipping eg | 
‘each of the newspapers above enumer-| transaction in the sale of the papers, but, | Boston & Maine, except stations on the *St. Louis-Chicago .......... 268 ME Daily 36 4-15-26 Robertson in accordance with Section No. 15 o 
| ated, setting forth the names and post-|as advisor to the owners of the papers, | Boston & Maine to which a rate of $5.45 * 1. Louis-Chicago ....... 251 up ary o "gees ee the Shipping Act of 1916. The full text 
| office addresses of the editor and man-'acted as one of the organizers of the | applied. SokekGiieeee” vette eeeees 4 ME Nightly 1.990 5-226 Nationel of the Board’s statement follows: 
aging editor, publisher, business man-| Publishers Investment Company, estab-| Also to the extent that they were less| ‘Kansas City-Chi. (454m) ... | ME. Daily 908  2-1-28 National In compliance: with the requirements 
ager, and owners, and the stockholders,!jished by: the International as a holding than $2.35 per long ton te Pot Y rd Wichita-Kansas City (175) .. P Daily 350 ... 2 Wichita of the Shipping Act, Bull Insular Line, 
if the publication be owned by a corpo-jcompany of the Herald and Traveler a a ee SOO | eHutes Ponte CIR... Fi. 6: 76 ME Daily 152 7-5-28 National Inc., has filed memoranda of four agree- 
ration, and also the names of the known! stocks, and Hagerstown out of ihe joint rates *Los Angeles-Salt Lake 664 MPE {2t. daily 2,466 Western ments with certain other carriers. These 
sig 0+ Ag a - — opti The Commission also heard Frank D, | to destinations on the West Shore, Erie, Fan ree ESS Se use oa — b hele a agreements, which record through = 
y Ss ‘ y | ; t , akland-San Jose are dath@ 4 e ae } 4 ally ‘ 43 - * 
Congress approved August 24. 1912" -. | Comerford, of Boston, president of the New Jersey & New York, Susquehanna *[os Angeles-Seattle --......,1,080 MPE Daily 2,160 Pacific ad gr -omracea esameelyy AEF 
Congress approve ugust ’ 1s 12. | New England Power Association. a power | & West d Del z Thaxkaw wos F 378 P **9t. dail 1.404 Maddux Insular Line with America-France Line 
_ “In response to this resolution there | cybsidiary of the International, and aj renner) arn ee Lackawanna i. nee coc. (378m) oe) ee aaty” 1512 Western (No. 881), Compagnie Francaise de 
jis transmitted herewith a copy of the | vice president. of the International, Mr. & Western, except to stations on the' gacramento-S. F. (88m) yang P Daily 176 Union Navigation a Vapeur and Ybarra Line 
last statement, being for April 1, 1929, | Gomerford testified that he had opposed | Delaware, Lackawanna & Western to Portland-Seattle (153m) «se ~ PE 2t. daily 612 Union (No. 885), Anchor Line (No. 886), and 
filed under the provisions of the act of | the acquisition of the Boston Herald and which a rate of $4.06 applied S. F.-Portland (549m) .... ..... | PE 3t. wkly. 470 Union Holland-America Line (No. 891), cover 
August 24, 1912, for each of the news- | the ‘Travel the erourid that it “would | 7 *Chicago-Twin Cities ....... 407 MPE 2t. daily 1,628 Northwest the movement of shipments from ports 
| papers mentioned. | dames” the ‘powek esnoclaticn.. a Also to the extent that they were, are,) Chi.-Madison (161m) ...... P Daily 322 Royal in Porto Rico to designated European 
“It appears that these statements, | cetanetnd ae eetivition of tite Inter. | 224 for the future will be less than $2.30 Milwaukee-Green Bay ...... 120 ee nnd at a ports served by the respective trans- 
which have just recently been received national in which he participated. | per long ton to Potomac Yard and $2.35 | aaa. es 200 MPE Daily. y 400 Western Atlantic carriers. In each instance the 
7 < Department, do not set forth all | Mr. Grozier read into the record por- per long ton to Hagerstown out of rates Louisville-Cleveland ........ 345 MP Nightly 620 Continental through rates are to be based on direct 
Che Sitermation Wien Se ovequered to be |tions of the letter he had received from | to destinati he New York, New! . Akron-Cleveland (31m) ‘ae M 6t. wkly. 53 Continental line rates and apportioned three-sevenths 
|furnished under the provisions of the (his managing editor, Mr. Carberry. deal iy, oe Hart for a ore | *Chicago-New York ........ 713 MPE 2t. daily 2,852 National to the trans-Atlantic carrier and four- 
|act of August 24, 1912. Each of the|.” —* ging ll . ye L aven & art ord, Central New Eng- Chi.-Cleveland (313m) ais P Daily , 626 Universal Sevenths to the Bull Insular Line, 
|publiecations has, therefore, been re-|'™& with the alleged offer of Mr. O’Mal- land, and destinations on the _Boston &| san Francisco-Chi.. .. ... 2,018 MPE Daily 4,03 Boeing | the latter to absorb the cost of trans- 
quested through the postmaster at the | /ex., The letter stated Mr. O Malley had | Maine to which a rate of $5.45 per long! “Ss, F.-Chi. via Lincoln(2029) 573 MPE_ Daily 3,768 Boeing shipment at New York out of its pro- 
office where it is entered as second-class | said that the Insull interests “éxpect ton is .1aintained. Atlanta-New York ......... 189 M Daily sp sae portion of the through rates 
s : ito round un 50 or 60. of the biggest . eile P Wash., D. C.-N. Y. (201m) oa M st. wkly. 345 Pitcairn . 
matter to submit an amended statement | 7 : Ses" | _ Also to the extent that they were less ook 18 > Daily 02 United State Cal iS hip Corporati ith 
ies Il the inf r ; : | papers. Mr. Grozier asked permission than $2.25 1 ton to Pot Vard Wash.-N. Y. (201m). ...... I aily 402 nited States ‘almar Steamship Corporation wit 
ee ee nae aoeeee ne | to insert in the record only portions of ee bee one Woe Vole Creat SSre'l'Cleyeland-Albany.......;.... 445 MPB 6t. wkly. 762 Colonial Wn. Union Steamship Company of New 
| the law. W hen these amended state- | thi } tt because certain P hs | and Hagerstown out of the joint rates to|  Cleveland-Buffalo (177) .. ..- MPE_ 6t. wkly. 303 Colonial Wn. Zealand, Ltd.: Agreement providing for 
|ments are received, a copy of each will alt with bi c = cer n paragraphs | destinations on the Lehigh Valley, Maine | Brownsville-Dallas .......... 546 MP Daily 1,092 Texas through movement of shipments from 
| be furnished the Senate.” ealt wit Is contemporaries, | Central, Belfast & Moosehead Lake,.and| Browns.-San Anton. (265m) ... P Daily 53 Texas ; aes ses 
LF ¢ | Letter Is Introduced | stations on the Delaware, Lackawanna &| San A.-Ft. Worth (281m) Lie oe EN aoa rece Th <s ae an i > based 
former Governor | Western to which a rate of $4.06 was | Galveston-Dallas ........... 308 M Daily 616 Texas ee POURS Saeee fre on : 
| aes . ‘ | Galveston-Dallas (308m) .. P. Daily 616 3-30-29 Texas on local rates of the participating car- 
| Of Massachusetts Testifies |On Alleged Offer maintained. Genteies Gliese... 319 M Daily 628 1-23-29 Gulf riers and apportioned equally between 
| Testimony to the effect that an offer| The full text of the exhibit follows: Also to the extent they were less than | New Orleans-Atlanta ....... 483 MP Daily 266 5-1-28 Gulf them, each assuming its pro rata share 
of $20,000,000 cash for the Boston Post | “Dear Dick: Charlie O’Malley was in | $2.20 per long ton to Potomac Yard and *Cincinnati-Chicago ........ 272 MPE Daily 544 12-17-27 Embry-R. of cost of transshipment. Inward tolls 
was acaba hy a ain ia represented hini- tlast night. Charlie claims he is repre- | $2.25, per long ton to Hagerstown out of Indianapolis-Chi. (165m) ane oi i a a a ce Se ates at San Francisco are to be absorbed by 
self as being associated with the ower | Senting the Insull people, who have au- the joint rates to destinations on the — re Cae es , MP Daily 294 5.1.29 Nat. Parks Calmar and outward tolls by Union. 
| teeeets of Seuveel tenell’ of Chie >, | thorized him to enter into negotiations Central of New Jersey, except those ed ee — ees “me ‘iC Daly 1,042 7-17-28 Thompson Shipments from San Diego. 
lwas given before the Federal Trade | £°° large newspapers. He claims they | which a rate of $3.94 applied over the | ~'Cieveland-Bay City (233m) 33 M. Daily ‘466 © 4-1-29 Thompson Redwood Line, Inc., with McCormick 
| Commission May 16 by Richard Grozier, | POUSht the Indianapolis News and are Reading and Atlantic City via Camden, | yjami-Atlanta..............+ 622 M 6t. wkly. 1,066 12-1-28 Pitcairn Company: Arrangement for through 
oo ana ubiisher of the Post ’>|now negotiating for other large papers. N, J.; to the extent they were less than! Tampa-Daytona Beach ...... 129 M 6t. wkly. 221 4-1-29 Pitcairn movement of shipments from San Diego, 
| This ar aed a Cha 1 “OM lley, | “He said he was authorized to offer $2 to Potomac Yard and Hagerstown out | Atlanta-Chicago : acne. 023 MP Daily 1,246 12-1-28 Interstate Calif., to Mobile and New Orleans, with 
Bosto1 ‘aavestual . a eae C B Cae. | $20,000.000 cash for the Post. He said | of the rates to destinations on the Bos- | St. Louis-Evansville cD 145 MP Daily 290 : Interstate transshipments at Los Angeles harbor. 
berry, managing editor of the Post, Mr, | he Could put through the deal in a month |ton & Albany. ‘ect me elle, — Through rates are to be the same as di- 
| Geaetar testified was Gencribad id his | if you were willing to sell, : Also to the extent they were less than een a ABeD P Daily — 504 Stout | rect line rates from Los Angeles harbor 
managing editor as “nine-tenths blur?’ I think what. he soe as nine-tenths $9.90 per long ton to Potomac Yard and | Detroit-Chi, (252m) ...... x E 6t. wkly. 472 Ford | to Mobile and New Orleans, subject to 
in a memorandum on the incident. Mr bluff. It isnt likely the Insull_ people $2.25 per long ton to Hagerstown out of | Detroit-Buffalo ............ d i 6t. wkly. 374 Ford minimum through rate of 45 cents per 
Grozier appeared as a witness on et would pick him to engineer these $20,-' the joint rates to destinations on the Cen- | Los Angeles-El Paso ........ PE Daily 1,600 Standard 100 pounds and are to be apportioned 
Commintonion's Snare. tube aileged Paar: 000.000 deals. ee , 5 tra! of New Jersey, except those to which! L. A.-Phoenix (414m) es Deity as = 2s Meddex | one-third to McCormick and two-thirds 
cial holdings of public power utilities a ae He may have some sort of a string |g rate of $3.94 applied over the Reading Los” ———— . P mie 3 TW4 29 Brant to Redwood. When shipments aggregate 
newspapers. ae eng a a ore has been |and Atlantic City via Camden, N. J. | ST Ont. City (9am). P 3t. daily 588 28 Braniff 50 tons or more McCormick will deliver 
s Ss. sor ress ag . ac ? ce a | sa- . } . ‘* i —— : piss ~ ae jrectly , j y 
eat ere — agent for the gas anc New England Rates. | Louisville-Indiznapolis ...... 108 P 5d. a wk. 154, 22 28 Capitol oo oo neers ~~ ont eee 
leent. Since many countries export large| “It may be these power people are] We further find that the divisions of indionapelie-petealt Soho aas _~ a a = me a a ae erga ayes * ae 
quantities of zine ore for smelting, the | foolish enough to go around paying wild the Western Maryland out of the joint | Fl Paso-Dallas Seta kedes, WIS P Daily 991 3-16-29 Texas than 50°'tons transfer is to be effected 
relative importance of the continents with Prices for newspapers. According to rates on prepared sizes of bituminous | }.. Moines-Waterloo .....-- 91 P 6t. wkly. 156 11-12-28 Midwest by trucks and each line is to absorb 
respect to mine output is somewhat dif- Charlie they expect to round up 50 or 60 ,¢coal and semianihracite coal from the | Tyjsa-Wichita ........ j 132 P 2t. daily = 528... ee Central wharfage over its own pier and one-half 
|ferent. In 1926 North America pro- of the biggest papers. But such a scheme | Same origins are not shown to have been 18,336 53,468 the cost of drayage 
| . 7 i ~ i 7 | y reason- MY sciebins s Rese eoeeans bee 53,468 ° . . . 
;duced 56 per _cent of the world’s zinc wo mene — = poust tasvineedy a ee De, seen Total aie Bull Insular Line, loc. with American 
| ore, Europe 25 per cent, Australasia 10 on them. ele i = _ cence — | cents per ion ton to destinations on the | Sh aa eee = 9 G Diamond Lines: Through billing arrange- 
jper cent, Asia 4 per cent, Africa and | ering over t eir heads. e people a Rig a 0m : & Wester | Seattle-Victoria ............ 71 MP Variable 66 10-15-20 Barnes & G. ment covering movement of shipments 
South America about 2 per cent each. | ply won’t stand for such a bold scheme. | Velaware, Lackawanna estern, Ban-| pijottown-New Orleans ..... 75 M Variable 150 4-9-23 _New Orleans from Porto Rico to Antwerp via New 
| Nearly 90 per cent of the world supply |Of course, so far they have acted in| gor & Aroostook, Boston & Maine, Cen-| Havana-Miami .............. 261 MP Daily 522 10-28-27 Pan American York. Through rates are to be based on 
Pee tee ht: ae SUPP'Y | such utter contempt of public opinion | tral New England, Central Vermont, and| New York-Montreal .......- 334 MP 6t. wkly. 572 10-1-28 Can Colonial ot a : a 
of zinc from 1801 to 1927 was produced | | . ie 187 MP 3t. wkly 160 1-2-29. Pan American direct line rates and apportioned three- 
“ 4 : and seem so absolutely sure of tham- | Belfast & Moosehead Lake, and 26 cents | Miami-Nassau ..........+++- ( - ME. ot. WEiy. ey 4 ; ; An : Li 
by five countries. The United States ; eile to destinations on the Boston & Albany,| Key West-San Juan ........ 1,260 MPE 3t. wkly. 1,080 1-9-29 Pah American sevenths to American Diamond Lines 
|produced 31 per cent, Germany 28 per | selves that they may believe they can Mai Centr 1 N Y " N : eae Cristobal-Key West ......... 1,640 M 2t.monthly 219 1-11-29 Pan American and four-sevenths to Bull Insular Line, 
cent, Belgium 19 per cent, Great Britain | ™P® 1" the papers as easily sie the inde. | & Har ford ess Rutl padi ae! aven | Brownsville-Mexico City .. 465 M Daily 930 3-9-29 Pan American the latter assuming cost of transship- 
6 per cent, and France 5 per cent. Dur- | Pendent gas and electric companies. artiows, and Rutiand. | Seattle-Vancouver ........-- 143 P Daily 286 wee eee Commercial ment, 
ing the nineteenth century Germany “But I wouldn’t take Charlie O’Malley | We further find that the divisions re- | Sr Caen Bull Insular Line, Inc., with Com- 
ranked first, Belgium second and the | Seriously. But if the power people did; tained by the New York, New Haven & Total ae Ses pagnie Generale Transatlantique: Ar- 
United States third. Early in the twen- want to buy. papers would they be soa Hartford, and Central New England out ek aad 22.778 57.453 rangement covering shipments from 
tieth century the United States became | &Pe? about it? . lof the joint rates from the same origins | ae rem Rotate " TES SCHEDULED Porto Rico to Bordeaux which is iden- 
the leading producer, a position still re- Purchase of Newspavers | to Sena on a me — a aa — = — Baa cian tical except as to parties and port of 
tained, and just prior to the World War ’ . and are not unreasona y low anc that | Brownsville-Houston ....... 315 } » Wkly, DAD wee aee ru destination with preceding Agreement 
Gor i } ‘ p a : In South Considered just, reasonable, and equitable divisions | Columbus-Los Angeles ...... 1,911 P Daily =, 822 0 ws seers Trans. A. T. | No. 882 between Bull Insular ‘Line, Inc. 
rermany ranked second and Belgium wis “ . ; : . ue ‘le-Crist.. C. Z. . 3.660 M 3t. wkly Pan Amer.-Grace | , ’ 
hir 99 Tn} ee Neil C. Head of New York, vice presi- were, are, and for the future will be, the | Santiago-Chile-Crist., C. Z. . 3,6 M 3t. wkly. . and American Diamond Lines, 
third. In 1927 the United States re 1 : * 1 : Le ae | — . | 
tained first place ty a wide margin, Bel- | {¢"t of the International Paper & Power remainders of the joint rates after de-| Total 8... 5886 Oriole Lines Agreement. 
gium was second and Poland ranked third Company, at the afternoon hearing, tes- ducting $3.80 as divisions of the carriers{| 0" Calmar Steamship Corporation with 
as a result of acquisition of important tified that the directors of that concern, to Greenville and Maybrook, and the di-} Miles of airways operating April 30, 1929 ac 8! Oriole Lines: Arrangements covering 
zine territory from Germany following |#& 2 meeting on October 31, 1928, visions, if any, of any other New England | Miles of mail airways operating April 30, 1929... .....+.sseeeeeeeeeeeesessess |shipments on through bills of lading 
the World War. From the standpoint of adopted a resolution authorizing the use | carrier participating in the traffic. Miles of mail airways scheduled for early operayon .- a eae ee oe ae |from United Kingdom ports to Pacific 
: : vg of not more than $2,500,000 for the pur- , : ‘ Miles of other airways scheduled for early operation ..........++eeeeeeeeerss . 
mine production, the United States, Aus- | a ok areas ae = a cate tee We further find that where arbitraries Miles of all airways, operating or scheduled for early operation | Coast ports. Through rates are to be 
tralia, and Poland ranked first, second, William ee or Harold Hall “ | were or are added to the rates from cer-| Airplane miles scheduled daily (average), with mail pee | based on the local rates of the partici- 
and third in 1926. Mr ona doclaved that Mr. ante’ lain mines to the base rates, such arbi-| Airplane miles scheduled daily (average), nonmail services ........++++e+eee+e0> 16,981 | pating carriers and apportioned equally 
American Resources. l comtaont of the Intemational a >.’ |traries should and shall be added to the | Airplane miles scheduled daily (average), all services... 0,-0.0. .0s0seeseee0ee 57,453 | between the lines, subject to minimum 
Wis: angie teulehens ate Mae se se ge ac _ divisions above specified,to be received | —— g i | proportion of $6 per long ton to Calmar. 
} POSTON C Vie iction over the $2.000, fund. © | by the carriers to Potomac Yard, Hagers- M—Mail. P—Passengers. E—Express. *These routes carry express under contract | ppansshipment charges at Baltimore are 


States in the zinc industry is based upon 
{its enormous resources of zine ore. 
Smelting of zinc began in 1858 at the 
works of the Lehigh Zine Co., South 
Bethlehem, Pa. Production 
| slowly at first, and 20 years had elapsed 
before the yearly output exceeded, 20,000 
tons. 
100,000 tons and in 
States became the leading world pro- 


or 30 per cent of the world total. In 
1914 353,000 tons of zine were produced. 


The zine industry of this country re- | 


ceived tremendous 
World War. 
put had increased to 670,000 tons, 61 


impetus during the 


|per cent of the world total, but as a} 


result of the post-war slump, produc- 
tion declined to less than one-third of 
that amount in 1921. 


increased | Record, and.the.Spartanburg, S. C., Her 


By 1917 the smelter out- | 


There has been a} 


said the company advanced on notes a 
total of $870,000 to Mr. Lavarre and Mr. 


| Hall for the purchase of the Augusta, 


Ga., Chronicle, the Columbia, S. C. 


ald and Journal. The witness reviewed 


| the negotiations leading up to the ad- 
By 1897 production had. reached | 


vances to Mr. Hall and Mr, Lavarre. 


1909 the United in which cities ‘and towns in the South 
| where newspapers could be purchased 
ducer with an output of 256,000 tons, | Were discussed. 


“We had an agreement by which Hall 
and Lavarre would have the manage- 
ment of the newspapers,” he continued, 
| “and we would advance the capital.” 


| introduced a letter from Mr. Graustein 
to himself bearing on the testimony of 
Mr. Hall and Mr. Lavarre before the 
Commission. He endeavored to clear up 


Chief Counsel Healy, at this junction, | 


a misunderstanding, the letter said, as | 


| town, and Shenandoah Junction. 

We iurther find that complainants and 
cross-complzinants are entitled to the di- 
i visions above specified out of all charges 
collected on bituminous coal moving on 
or since February 8, 1926, under the joint 
rates prescribed in Anthracite Coal In- 
vestigaticn, 101 I. C. C. 363, and on re- 
hearing in that case that they have been 
| damaged to the extent the divisions paid 
them were or are less than those herein 


found just and reasonable, and that they | 


are entitled to retroactive adjustment on 
that basis from the dete specified. 

The cross-complaint of the Kanawha 
& Michigan Railway is dismissed with- 
out prejudice. ° 

An appropriate order will be entered. 





with the Railway Express Agency. 
and Madison. 


Aircraft Output Gained | 
Over 100 Per Cent in 1928 | 


[Continued from Page 1.) 
mail 


ihe year. Smali transport, 


+Flown direct, nonstop, air line 
$Miles scheduled to be flown averaged on a daily basis. 
Airway miles here given are the mean distances following the lights on lighted routes 
and air-line distances between airports on unlighted routes. \ 
| distances there are not included the miles of lights where there are alternative lighted 
airways for any particular sections, as, for example, the Parran-Beowawe cut-off on the 
San Francisco-Chicago route and the route via Madison, Wis. i 
represent the route miles of such services as utilize all or part of any airway. 
one trip each way Mondays. **Only one trip each way Sundays, | 


| 


and 


express open cockpit planes in this group 


numbered 26 valued at $241,803; 
engine cabin planes, 20 valued at $59,- 


38 i- sabi lanes, 1! see : ‘ 
138, and multi-motored cabin planes, | Decisions in rate cases made public 


single 


In this tabulation of airway | 





The figures in parenthesis 
qOnly 


Rate Decisions 


Announced by the 
Interstate Commerce 


Commission 





¢Via Rochester 


|to be assumed in equal proportion by 
| the lines. 

Bull Insular Line, Ine., with North 
|German Lloyd: Agreement providing 
| for through movement of shipments from 
| Porto Rico to Hamburg and Bremen via 
| New York. Through rates are to be 
| based on direct line rates and appor- 
tioned three-sevenths to North German 
| Lloyd and four-sevenths to Bull Insular 
Line, the latter to absorb cost of trans- 
| shipment. 

| Bull Insular Line, Inc., with Scandi- 
| navian American Line: Through billing 
arrangement covering shipments from 
Porto Rico to Copenhagen, with trans- 
| shipment at New York. Through rates, 
| based on direct line rates, are to be ap- 
| portioned three-sevenths to the Scandi- 


|navian American Line and four-sevenths 


of 1800 was remarkably | 72* , ’ : . : , valued at $3,500. , F ; Commerce | to Bull Insular Line, the latter to absorb 
steady. During the first half of the rapid recovery, however, and in 1927) - the relationship of these two men with | Journal of the New parts, other than engines, with a ye eee leost of transshipment, 
nineteenth century production increased | °V¢T 592.000 tons were produced, 41 per | International. | a value of $4,714,547 were produced | ~ a : s a Redwood 


from less than 6.000 tons in the first 


cent of the world total. 
The smelting industry is chiefly lo- 


| The full text of this letter follows: 
“Though I have not yet had time to 


United States Court 


during the year, with the value of re-| 


No. 


21471.—South Georgia Traffic 


On Behalf of Read Phosphate Company 


Bureau 


Line, Inc, with Gulf & 


| Southern Steamship Company: Agree- 


lecad arly 367.00 a. ‘ ‘pair work being placed at $609,932. 3 nan eR) e compar ror sd 

ee re ore ot pai = cated in the coal and natural gas pro-| read the Hall and Lavarre testimony 1| of Since this is the first annual compila-; Y: eee Bit NS er a. ne a arene Se: 
poe Te aa 7 : towing, | ducing States of the Mississippi Valley.| gather that there is some question in | tion by the Aeronautics Branch, strictly; "020 Company et al. May 7,|n a p 

more then doubled in the following | § x BS OF UD > ‘ | ustoms and Pate t 3 ona As 7 1929, | carloads from Tampa, Fla., to Los An- 

decade. The production of the last dec.| including Illinois, Kansas, Oklahoma, and | your mind as to why we should lend n comparable statistics for previous years! Rate on tankage, in carloads, from| geles and San Francisco under a joint 


ede of the century was in turn six times 


that of the sixth decade. 
000 tons and thet of the 
century 12.°00,000 tons, an 
1,890 per cent. 

A further 


ereat increase 


The produe- 
tien of the first half century was 635.- 
second half | 
increase of 


occurred in| 
the first decade of the twentieth centurv. | 
when the production of zinc emounted to 


| Arkansas. 
1910 these States produced 78.5 per cent 
1927, 


notwithstanding a_ substantially 


In the 5-year period 1906 to} 


of the total United States output, but in| 


papers which the money purchased. 
Readjustment of Finances 


money without collateral other than the 


Appeals 





May 16, 1929. 


are not available. Statistics on 


| dustry 


previously published by 
Bureau of the Census places the produc- 
tion of airplanes in the United States | 


the in- 
the | 


Complai 


| Charleston, S. C., to Cordele, Ga., found not 
| unreasonable. 
| No. 21008.—Marble Products, Inc., v. Louis- 
ville & Nashville Railroad Company et al. 


nt dismissed. 


through rate of 70 cents per 100 pounds, 
The through rate is to be apportioned 
50 cents per 100 pounds to the Redwood 





increased production. this figure declined | Of Journals Planned Present: Presiding Judge William J, | during 1927 at 1,888 valued at $12,224,-| Decided May a ert a ies enemas tins | ne ond Loe, conte . ou oe 
to 48 per cent. This was due to ex-| There is one factor in the situation Graham and Associate Judges Oscar E,|979, with seaplanes numbering 107 | avait. Ma. and ‘New’ York. NY ee of icunuinde cont of Man Orl a 
| pansion 0° the smelting industry in Penn-| which has not been brought out and} Bland, Charles S$, Hatfield and Finis J.| valued at $2,280,020, compared with | initiatAne fin und unreakonahie, Raa | soo7seee SsUpMeEn’ St New Vrleans, 

sylvania and a larger output of electro-| which may throw some light on this | et. s ' | 1,125 airplanes valued at $7,448.679 and! sonable rates prescribed for the future and| ma ee 
lytic zine in Montana. the latter amount-/ point, I started to refer to it in my | yy stein co neues e BENE. Lawrence | 61 seaplanes valued at $1,422,348 being! reparation awarded. | cumbia, Ala., and diverted before arrival at 


ing to 19 per cent of the total in 1927. | 














teonth certure. From 1881 to 1920 the | and Canada were shipping considerable 
tonnage of ore into this country. A 











testimony in saying that the Hall and 


Lavarre so understood, that as soon as 


a group of papers of 


Sewing ma- 


chine parts, Dismissed 


| produced in 1926. 





| No. 20097.—Big Lakes Box Company et al 





self-supporting | lamp fixtures. 


Shipping Co. et al. v. United States. Bead} The Kansas City, fornia 


Mexico & Orient! to points in the 


found 


not 


unreasonable, 


Imperial Valley of Cali- 


except 


Glendale to Tonawanda, N. Y., found ap- 


nearly 58 ner cent of the entire nrodne. | Domestic Ores Used Lavarre situation was in process but it of counsel “pon stip@etiqn v. Southern Pacific Company et al. De- oa — — ee ee 
tion of the rineteenth ceentyrv. The iigted 7 ae 1 tee “ P - “a a j ~ niger 3 - Pz i eided May 7, 1929. | Glemiased. , 

production of the cecond decade was 31|_. The zinc smelting industry of the | Was not followed up. It is this—that | aor ae Appeal No. 3149. Gimbel Bros, | Branch to Open Texas Area) 1.—Present tates on box shooks, in car-| No. 18034.—Chesapeake & Ohio Railway 
por cont greater then that of the first | United States has existed almost entirely we were not lending with the idea a) ee Rie eee States, Shell per- ” loads, from Westwood, Calif., Klamath Company et al v. Atlantic City Railroad 
lecade pnd wae @2 times tha prodne. | on domestic ores, except for three years | merely being creditors for an indefinite | ("V's fury! ismissed upon stiptlation | Planned by K. Co. M. & O.) Fatis’ and Lakeview, Oreg., Verdi, Nev. oie, a al. Decided April 29, 1929, 
dees ca i mog raduce C : "es, 4 : bi * 2 -ounsel, ' a ee es iPamplainante’ Alvinian, oo 
tion of the secor4 deerdo of the nine- during the World War, when Mexico period. It was our intent, and Hall and | Customs Appenl No, 3187. Ameridan | —_—__- } and other points in California and Oregon omplainants’ divisions of the joint 


rates on prepared sizes of bituminous coal, 
in carloads, from mines in Virginia, West 





: : Dismissed upon stipulation | Railway of Texas has been granted per- hes ta li? 7 : ‘ates | Virginia, and Ke ie say . 

avere7e increase nev decade wes 69.5 rs 23 ~ x2 he + i Se tal as : sUpulatio we . ’ 7 , those to Dixieland, Calif. Reasonable rates rginia, anc Kentucky served by the 

per cent. somewhat hieher then that for large part of the domestic ore has been | 5!2€@ was established (I think that point ot coun I. PanN i nes {mission by the Interstate Commerce to that point prescribed. Chesapeake & Ohio, Norfolk & Western, 

corner Aurine the same nericd | supplied by the tri-State district, so| has now been reached) the financiai | “ wines Anan No. 3170. United States |Commission to construct a 65-mile ex-| 2,—Rates on the same commodities from | nd Virginian Railway Companies and the 
* ah called from its location at the junction | 4frangements were to be readjusted on! |; am brym of America, Inc. Legal-| tension of its line from 


The World Wer balted the ranid in- 
crerse in world production and an even} 
more remerkable resection eecurrod dur- 


jne the metiweor clumn Tn 1994 
duction declined ta lees then helf of the 
pre-wer ovtnut hut there he- 
a decisive receverv, TM 
tons were rrodreed 
prodvetion fer all time, 
to the totel 
years of the nineteenth century, 
Production hv Continents. 
The srelterc of Furone were the ens 


nenaduection of the 


first 6( 


source of metallie zine Avrine the firet 
BR veers ef the pinoteesth contyry and | Utah, Colorado, Idaho, and New Mexico. 
prodresd F& ree cent of the world ont. 
nut of 87 9°92 AND tens in the nerind 1811 


to 1997, 


tealec’s pxd Acia ahout 1 per eont each 
Jn 1997, boewresap 
pew eovt. North 


Tirana 


America 47 rey cent 


Yr. 
sinea hoen 
997 1.444.000 


the hirhest annrel 
Thic wee equel 


Durine this come neriod North | “Summarized Data of Zinc Production,” | tion but that is not only not our policy | 
Amoriea cvnnlind 29 rer cent and Ans-|by Elmer W. Pehrson and the Common] but would be contrary to our general | 


neadneed 4&8 be obtained from the United States Bu- 


Australasia 4 per cent, and Asia 1 per | Washington, D. C. 








Kanawha, Glen Jean & Eastern, Kanawha 
Central, Greenbrier & Eastern, Sewell Val- 
ley, Winifrede, and Kanawha & Michigan 


the samé points to Meloland and Holtville, | 
the 


San Angelo! 
The projected: Calif., found unreasonable 
Reparation awarded, 





ity of antidumping order. Argued by Mr. 


ent basis. 
a permane nt Osear Igstaedter for the appellant, by Mr. 


“It is possible that Messrs Hall and 


|of Missouri, Oklahoma, and Kansas, The |south to Sonora, Texas. in past, 


|greater part of the vroduction of this line will serve a large area remote from 








; 1G) John G. Lerch, amicus curiae, anc , ., ae at han show —" any - o.| Rain ‘ - seta at bake 
| district was first supplied by Missouri,| Lavarre will be able to arrange this|f. A. Levett for the appellee. ee | railroad facilities that, according to the | Mo, 20008-2ome Lajeaies | Comieny S| ic aa Ane eon he Garand tems 
‘| but with the opening of the Picher field, independently of us but if, as I think _ Customs Appeal No, 3168, United States | Commission, has agricultural possibili- | Decided atae Ss. 1929. F ' |found unreasonable, unjust, and inequita- 
about 1915, Oklahoma and Kansas ke- probabte, they _are not, we expect to I ans Vermont tailway Co,  Re- | ties which seem to justify the expecta-| Demurrage and storage charges collected | ble, Divisions prescribed, 
came the more important producers. | receive in a:\dition to long-term notes or eee tee se aumnplog act. Argued | tion of enough traffic to make the invest- | on a carload of lumber from Riverton, Ala., 2.—Cross-complainant’s divisions not 
| From 1906 to 1927 this district has sup- other securities entitling us to the even- | ari tee Ste, aaeect Waal a appellant, | ment profitable, i | to Glendale, Ohio, milled in transit at Tus-| shown to be unreasonably low, Divisions 
plied about half of the total ore produc- | tual return of our money, a block of the | appellee, |” me isemaveson Tor he Construction of the line was begun \ eee eee ‘ ae Aah paren 8 
, tion of the United States, Outside of common stock—the balance to go to Hall | Patent “ppeal No, 2307, Louis Pengilly noany beg eget ago, but wes later aban- | tion of the development of the port at coal Siomsustnted or Westen Gaede 
this district New Jersey is the largest| and Lavarre. We have never contem- | v. Francis G. Co, eland. > Motion of ap- doned »y the carrier bec ause of financial | Point Isabel. The line was operated in| Railway Company. 
| producer, having contributed 14 per plated, however, any arrangement under er ye Pipa ol enh for filing appel- difficulties. (Report of Division 4 in the past by the Rio Grande Valley Rail-| 3.—Retroactive adjustment ordered of 


1929, Finance Docket No. 7496, made public 


May 16.) 
| 


which we were to have anything to de! 
with the running of the papers. Of 
course the present temporary arrange- 
ment under which we hold demand notes | 
put us in a position to exercise almost 
any pressure we might want on the situa- | 


;cent of the total in 1927; Montana was granted, 
,|third with 10 per cent. Other Western 


States with important productions are 


charges collected on such shipments mov- 

ing since February 8, 1926, under the joint 

rates prescribed in 101 1, C, C 363, and in 

104 1. ©. C. 841 on basis of the divisions 

prescribed herein, 
4.—Cross-complaint of the Kanawha & 

Michigan dismissed, 

No. 16496.—National Car Coupler Company 
v. Atchison, Topeka & Santa Fe Rail- 
way Company et al. Decided May 7, 1929, 
Upon further hearing, amount of repara- 

tion due complainant on certain shipments 

under finding in former report, 120 IL. Cc. Cc, 

37, determined, 


way. Intrastate operation has continued 
under the present company, which is con- 
trolled by the Port Isabel Company, a 
concern engaged in the development of 


had time to reorganize our account with SS Ree 
Hall and La Varre. I imagine that just | Authority Given to Operate | 
large areas of land in that vicinity. 


as soon as,we can make an opportunity, | * . 

and they are free from F gpa, Line to Point Isabel, Texas, A preliminary survey in connection 

which the investigation has put on them | with the port develo,ment project has 

we will work our relations with them The Port Isabel & Rio Grande Valley | been authorized by Congress. The Com- 

into final form and if you would like me | Railway has been granted permission by | mission’s report and order in Finance 
; the Interstate Commerce Commission to. Docket No. 7486, authorizing interstate 


| The results of the Bureau of Mines’ | 
|survey are given in Economic Paper 2,| 





Metals Division, copies of which may | understanding with them. 
“The Spartanburg papers were, as you 


| ‘ to do -o, I will see io it that as soon 
reau of Mines. Department of Commerce, | doubtless know, acquired only a few days 


as that is accomplished you will be ‘ad- | operate a line extending from Browns-' operation of the line, was made public 
| ville to Point Isabel, Tex., in anticipa-| May 16, 


before the investigation, so we have notj vised.” 
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Publisher Tells of Purchasing Newspaper 


In Georgia With Aid of Paper Company 





Details Explained 
By William Lavarre 





Augusta Chronicle Said to Have | 


Been First Publica- 
tion Bought. 





Publication of excerpts from tran- 
script of testimony of William La- 
varre, of the publishing firm of La- 
warre & Hall, on May 10 before the 
Federal Trade Commission in con- 
nection with the financing of the pur- 
chase of newspapers by the Inter- 
national Paper & Power Company, 
was begun in the issue of May 15 
and resumed May 16. Mr. Lavarre 
testified that he obtained the assur- 
ance of backing from the Interna- 
tional Company last November and 
since that time has purchased four 
southern newspapers and negotiated 
for others. Excerpts from tran- 
script of his testimony continue: . 
Q. Did you talk with Mr. Curtis 

Johnson of the Charlotte Observer? A. 

Yes, sir. é 
Q. On the first trip? A. Yes. z 
Q. Did you make an offer for this 


been foolish on the face of it. | 

Q. And did you go to him with the 
purpose of trying to purchase his paper? 
A. I do not think so seriously. We me 
him in his apartment and talked to him. 

Q. What did you go there for? A. 
Just because he was one of the princi- 
pal publishers in the South. 





Q. Did you go to him with the thought | + ag Ry 


in mind that you might buy his paper? 


A. No, personally, I did not, because I 
thought it would cost too much money. ; = 
Q. At whose suggestion did you £| 
e| 
+] 


there? A. Mr. DeWitt’s I believe. 
called on me, I think that is how it 
happened. 


Q. Did you go to anybody having an | 


interest in the Charlotte News? A. I 
do not know if it were on that trip. I 
know that Mr. DeWitt happened to talk 


to Mr. Dowd, the owner of the paper. | 
Q. Was the talk with Mr. Dowd for | 


> 





paper? A. No, because that would have | di 


| $5,000? 


| which no note at present has been given, | 


International Firm 
Described as Backer 


anyone on their behalf excepting that 


A. All except money that might have | 
been drawn when | needed something. I| 
would say more than $5,000. I think 
there was about $800 expenses, and I 
think there were other items, all of which 
were carried on the open account, for 


Trade Commission Is Informed 
_ Editor Was Retained By 
New Owners. 


but will be given later on. ‘ ee at) 

Q. That is, you think in addition to| that is hard to say, but I paia him a com- 
the $5,000 there are some.other advances | Mission, because he only mentioned the 
by way of the drawing account and ex-| town of Augusta, and when I bought it 
Con, —, oe they —— and | he said I owned him a commission. 
whic ey charged against your open| : . 49 
account? A. I would like to say that co bg — oo ee A. He 
there might be $10,000 more altogether. | thought he owned it, but he didn’t. 

Q: Who did own it? A. I would say 


In other words, the open account would 
; 100 people, including the Georgia Power 





be $15,000. 
Q. Thos sums were advanced during | Company, and some others. 
this period when you were trying to buy! @Q, I wish you would explain the state- 


7 ? ; | val 5 
lao i oo oe we ' ment you just made. It was not quite 


: clear when you said, “He thought he 
Says First Paper Bought owned it, but he didn’t?” 

; A. Well, I can explain it. Mr. Hamil- 
Was Augusta Chronicle ‘ton thought he had 57 per cent of the 
Q. Well, there was a period when you | stock, so he thought, but he forgot that 
were trying to find some which you could there was outstanding preferred divi- 
buy, wasn’t there? A. Yes. There was | dends for 1919, coming cue, all of which 

a long period. | had been collected by Mr. Hardin. 
Q. Now, which one of those two papers! Q. You say the dividends on the pre- 
d you buy first? A. The Augusta;ferred stock had not been paid since 
Chronicle. ; when? A. I would say 1919, and that 
Q. Mr. DeWitt never came into the | they had been accumulating, coming due 


‘ 


+ | deal at Augusta? A. No. Well, he came | in 1930. 


into the deal because he put himself into} Q. Do you know why they had not 


; the deal, but he wasn’t in it to the ex- ' been paid? A. They did not have any 


| tent that he negotiated any. | money to pay them. 
| Q. Did he get any commission on the Q. Now from who did you buy the 
deal? A. Yes, he got a commission on. paper? A. I signed the contract with 


!'Mr. Hamilton, by which he guaranteed 
Q. What did you pay him? A. Well,to deliver to me 100 per cent of the 


ine in H oldings of Bills atid Securities 


By Reserve Banks Is Recorded for Week 





Decl 


| Deposits of Members and of Government and Circulation 
Of Notes Are Reduced. 


the reason that you thought you might | 


be able to buy his paper? 


portunity. ‘ . 
Q. Did you make him an offer? A. No. 
Q. Did DeWitt? A. I do not know. 

imagine so from w 


him? 


make offers? A. No, sir. 


the officials of the International Paper 
Company were present? A. Mr. DeWitt 
did not: know who was financing us.. _ 

Q. Well, he knew what you were in 
the South for? A. Yes, sir. 

Q. And when you got into Charlotte, 
knowing nothing could be done with the 
Observer, Mr. DeWitt, with your ap- 
proval, went to see the News? A. Yes, 
sir. 


Discussed Purchase 


In Spartanburg 
Q. Did you talk with anybody in Spar- 





tanburg at that time regarding the pur- | 


chase of a paper in that town? A. Yes. 
sir. 
to the hotel, one of the fifty-fifty owners 
of the property. 

Q. Of the two properties? 
two properties controlled and owned by 


one company, the morning an 
papers. 


Q. The Spartanbrug Herald is one of | 


them? A. That is the morning paper. 

Q. What is the evening paper? A. The 
Journal. 

Q. Who were the other owners, if you 
know? <A. There were only the two 
owners in the stock, the other was Mr. 
Heron. 

Q. Did you meet Mr. Heron at that 
time? <A. No, sir. Mr. Heron was not 
interested in selling his papers. 

Q. Mr. Holland was? A. Mr, Holland 
was interested in hearing about the 
money, but he turned us down right 
away. He said he would do nothing with 
it. I mean, he was interested in seeing 
how much money he was offered, but 
that was his only interest. 

Q. Do you remember about how many 
days you spent in the South? A. I think 
four; four or five. 

Q. And then you went back to New 
York? A. Yes, sir. 

Q. Did you see Mr. Graustein or any- 
body in the International again? A. Yes 
sir, we went—I cannot say jus 
one we saw first, but we saw Mr. Grau 
stein, 

Q. And did you at that time succeed 
in purchasing a newspaper or getting 
the promise of one? 

A. Not unless you can say when you 
make up your own mind that you can 
do a thing it is definite. I knew at that 
time. that I could buy either these news- 
papers, some of them, or something in 
that locality. 
was my Own confidence about it. 

Q. And you said each newspaper de- 
finitely refused to sell? A. Yes. But I 
had some knowledge of the Spartanburg 
papers which led me to believe I could 
buy those two papers. 

Q. Did you tell Mr, Graustein or some- 
body in the International of what had 
-happened on -your trip? 

A. I think the statement was that we 
found that it would take a long time to 
buy a property successfully, and that 
we would just go off and disappear and 
send some information in wheneveY we 
found one. 

Q. You told Mr. Graustein that? 

A. Yes. I think—what I mean to say 
is we changed our minds from the atti- 
tude that we could go down there with 
a broker and close a sale or a property 
to one which led me to believe, at least, 
that it might take many months of go- 
ing around and trying. 

Questioned on Notes 


Given for Advances 

Q. And then when did you go South 
again? A. Then I would say we went 
South within the next ten days. 

Q. Was there any change in the prin- 
pal terms of the arrangement between 
you and Mr. Graustein? A. No, sir. 

Q. Have you given notes for all sums 




















A. Yes, sir. | 
That would have been a very good op- | ¢j 


hat I have heard later. | 
Q. What do you know from what you! jn bills bought in open market and an! 

heard later as to what DeWitt offered | increase of $6,300,000 in holdings ot j 

A. I do not know the figures.| Government securities. 

All I know is that there seemed to have/reserve deposits decreased $10,100,000, 

been a lot of offers made in our name./| Government deposits $15,000,000, Fed-| cago, $1,300,000 at Dallas, and $17,000,- 
Q. Did you authorize Mr. DeWitt to| eral reserve note circulation $17,000,000 | 000 at all Federal reserve banks. 


Q. Did Mr. DeWitt attend any mect- | and securities were $57,600,000 below the 
ings. at which Mr. Graustein or any of | amount held on May 8. 


Mr. DeWitt brought a Mr. Holland | 


A. The} 


d evening 


The only way I knew it/ 


on of the Federal Reserve Banks on/|800,000 at Chicago, and increased $6,- 
|May 15, made public May 16 by the. 200,000 at Boston. The System’s hold- 
| Federal Reserve Board, shows decreases! ings of bills bought in open market de- 
for the week of $47,400,000 in holdings | creased $11,100,000, while holdings of 
of discounted bills and of $11,100,000 | Treasury notes increased $6,100,000 and 
of all Government securities $6,300,000. 

Federal reserve note circulation de- 
Member bank;creased $10,500,000 at New York, $1,- 
|500,000 at Richmond, $1,400,000 at Chi- 


| and cash reserves $800,000. Total bills: 


| 


Following is the Board’s statement of 
the principal resources and liabilities of 
the 12 Federal Reserve Banks combined 


Holdings of discounted bills decreased|on May 15 and May 8, 1929, and May 









| $22,500,000 at the Federal Reserve Bank 16, 1928, the figures being in thousands 
‘of New York, $17,400,000 at San Fran-' of dollars: 
,—_—$KA SS — 
| RESOURCES: 5-15-29 5-8-29 5-16-28 
| Gold with Federal reserve agents ............e0+8 1,329,117 1,309,905 1,153,806 
| Gold redemption fund with U. S, Treasury ........ 65,071 62,060 71,783 
| Gold held exclusively against F, R. notes ........ 1,394,188 1,871,965 1,225,589 
; Gold settlement fund with F. R. Board ..... 654,848 678,058 796,154 
| Gold and gold certificates held by banks .... 789,087 790,924 619,066 
Patel MOie GCOMMIOOE noice di ceccecuceus ‘ 2,838,123 2,840,947 2,640,809 
| Reserves other than gold ...............s00. 173,400 171,332 160,828 
j TRIER ois Fos isk asec ewheewek® eovce 9,011,523 3,012,279 2,801,637 
PN TAM oN naa hcg enee keeeea bak 83,981 78,317 64,189 
Bills discounted: 
Secured by U. S. Government obligations ...... 512,837 525,814 548,566 
Other bills discounted ............e-.eeeee - 401,762 436,208 258,846 
Total bills discounted .......... chk nas ewaa 914,599 962,022 807,412 
Bills bought in open market ........ccecccesecees 146,107 157,181 347,292 
U. S. Government securities: 
ED a nd hy stat «sonata Chebeees oeccecssece > 50,400 50,407 54,544 
TEOOBUTY NOCES 6... csc sevcccccvesce eeccccece 90,610 84,495 100,417 
| Certificates of indebtedness ............+. socesaee 14,816 14,586 107,359 
Total U. S. Government securities ............ 155,826 149,488 262,320 
SR, 6 re apucebecens 7,817 6,866 990 
Foreign loans on gold............ cekensdeh ieee 6,355 ae 
Total bills and securities ......... acaba 1,224,349 1,281,912 1,418,014 
Due from foreign banks ......... ato waiiaaiaa aco cain 723 x 925 570 
Uncollected items ............. Ne We 657,596 766,598 
Bank premises ..........+ee ce ie ce 5 See Sociers 58,761 58,739 59,551 
All other resources ........... ceetaaetasen ee w hie 8,361 7,997 9,482 
GME ROOMIGOR  . os occas tcessacssepeueres eoeee 5,235,041 5,097,565 2 
LIABILITIES: 97,565 5,120,041 
Federal~Reserve notes in actual circulation ...... 1,646,658 1,663,678 1,583,095 
Deposits: — 
Member bank—reserve account .......... ecscces 2,819,887 2,330,033 2,382,156 
Government ...........- 13,678 28,635 25508 
Foreign bank 6,106 7,238 5,997 
Other deposits .. 25,837 23,308 20,492 
Total deposits ........ + 2,365,508 2,389,214 2,434,153 
| Deferred availability items oe 786,019 608,834 712,847 
ED SO os. ow ake hehe ues Rane aauies +» 156,296 156,179 139,201 
SET ns, 5. oh 9's ou upd eras ale emanate ee ke ced ie 254,398 254,398 233,319 
All other liabilities ............... otpapaarada tad 26,162 25,262 17,426 
Total liabilities ......... nsa'wodddieses eeanen 5,235,041 5,097,565 5,120,041 
Ratio of total reserves to deposit and Federal 
q Reserve note liabilities combined .............. 75.1% 74.3% 69.7% 
t which Contingent liability on bills purchased for foreign ; 
DOPUOEROMMIOEE «in Scecayenxsdsddasencdys ceeacane 367,498 355,195 268,566 


The Board statement of condition of the weekly reporting member banks in the 
central reserve cities of New York and Chicago on May 15 and May 8, 1929, and May 
16, 1928, follows, the figures being in millions of dollars: 





advanced you by the International for| Borrowings from Federal Reserve Bank 








NEW YORK— 5-15-29 5-8-29 5-16-28 
Loans and investments—total ........... peeabones 7,194 7,165 7,301 
Loans—total ......... Oo ccccrcevccces seecesccecece 5,337 5,314 5,425 

On securities ....... oeecteeecce ececes ecccccccce 2,641 2,647 2,812 

All other... ..... Be tet boacninscensencineas 2,696 2,667 2612 
{nvestments—Total ...........+. PPTeTETTIT Tri Try 1,857 1,852 1,876 

U. S. Government securities........ oveccceccece 1,062 1,075 1,080 

net ORR URENR oe on an ov ecccesence 795 177 797 
Reserve with Federal Reserve bank..... oe cece se ° 726 724 756 
meet im. VAG vids ccs Sct d nn ocbk< Lease evccccece 54 54 49 
Net demand deposits...........csseees eeececccce 5,167 ., 5,146 5,573 
OC ae canes bao nakeere eonecenevee 1,181 1,157 1,196 
Government deposits...........seecceceee ecercece 44 46 15 
Ri id tas 0s kin hee canescens see 100 79 112 
A a cn 5 cl dak dink ae ecsccvcece 24 806 1,024 
Borrowings from Federal Reserve bank— 

Loans on securities to brokers and dealers: 166 189 23% 
POP OWR BOGOUME 6ooscaceccenevend 864 1,312 
For account of out-of-town banks. . 1,734 1,656 
For account of others..........++. onneen 2,953 1,535 

NE ete nee aed wok ene 5,551 4,502 

ee MO. So nks nas cadccacenet Reand 5,182 3,452 

RN eI es ais leah 369 1,050 
CHICAGO— 

Loans and investments—Total.........esseeceeees 2 2,001 2,082 

Loans—total ....... sca ieetea eee Gin's uate ceha pRa wal shane 1,594 1,588 1,570 
On Goeurities viccccccssade eoecceescocccccevecccs 895 893 872 
SRR A ecvecccccesoces 699 695 698 

Investments—Total .........seseeee eeoceccsecece e 423 413 512 
U. S. Government securities.,....... avosaeenes . 177 178 230 
Gear GOURTIRINS oi ads ccs sodaccoree eecccceore 246 240 282 

Reserve with Federal Reserve bank......... a06 167 168 190 

COD WEE. is scbines wees ‘pleads a0 00e Baaen eee 15 15 16 

NE ES OEE MT ES. PY Pe 1,207 1,204 1,280 

I ods on ates hsinen 6a bie Oh ooeneccece 643 636 715 

Government deposits .............e0008 eecccceses 11 12 4 

Se, GED TINIE pao cla. d/o 0 ).0cn 0ncads Cuba's eesedccee 151 124 181 

Re ae a i eae a kk a coccnccece 311 319 357 

peetnecenee 24 18 63 


} 


) 


The consolidated statement of condi-|cisco, $7,800,000 at Philadelphia, and $6,- | 





|} Réport and order in F. 


THE UNITED STATES DAILY: FRIDAY, MAY 17, 1929 
Reparations Paymen}s 


Decisions in Finance Cases | Federal Reserve Officers Not Permitted 


Are Announced by I. C. C. 


The Interstate Commerce Commission 
announced May 16 action taken by Di- | 
vision 4 in uncontested 
finance docket as follows: 





D. No: 7550, 


| authorizing the Western Pacific Railroad 





| 


| Chronicle completed? 


| pany supply all the money that was paid 


| tional Paper Company all of the stock 


Compahy to assume obligation and lia- 
bility in respect of $1,095,000 of equip- 
ment-trust certificates, s@éries D,‘to be 
issued by the Equitable Trust Company 
of New ‘York, under an agreement to be 
dated May 1, 1929: said certificates to be 
sold at not less than 97.25 per cent of 
par and accrued dividends in connection 
with the procurement of certain equip- 
ment, approved. 

Report and certificates in. F. D. No. 
7507, authorizing the Kansas City, Mexico 
& Orient Railway Company of Texas to 
construct an extension of its railroad in 
Brewster and Presidio counties, Texas 
(from its present terminus at Alpine in a 
general southwesterly direction to the Rio 
Grande River at a point near Presidio, 
approximately 86 miles), approved. 





stceck, of the common stock, and at least 
95 per cent of the preferred. 

Q. Was that delivery made? 
Yes, sir. 

Q. I wonder if you would tell me what 
you learned abott the Georgia Power 
Company’s interest in that paper? 

A. I will say that I do not want to 
make the statement, with the exception 
to quality it by saying I understood Mr. 
Hamilton had borrowed money from 
them as well as the local banks. That is 
subject to “earsay, but I mean it was 
pretty well established at that time. 

Q. How well established? A. Estab- 
lished by just common gossip around 
the town. 

Q. Do you know whether any stock 
certificates had been left with the Geor- 
gia Power Company as security? A. 
No, I’ do not think so; I do not know. 
The stock was all over the place and the 
bank had great difficulty in getting it in. 

Q. Did it develop that the company 
was indebted to the Power Company? 
A. No. I am speaking of private loans, 
not those in the company. This stock 
had been issued to Mr. Hamilton and 
was placed at various times. 

Q. When was the deal with the 
A. The contract 
was signed at 4 o’clock in the morning | 
on the 18th of January. | 

Q. And when was the money paid} 
over A. On January 18. 


Q. Did the International Paper Com- | 


A. 


for the paper? A. Yes, sir. 
Q. Did you put up with the Interna- 





of the company as security for the loan? 
A. Morally, yes, physically, not. 

Q. Well? A. The stock is in the safe 
deposit box. I have signed a letter to 
go with a note with the stock as col- 
lateral. 

Q. Was that money sent by telegram 
or by mail or delivered in person?) A. 
No. The money was telephoned, cor- 
respondence between the two banks. 

Q. Was it the Chase Security Com- 
|pany in New York? A. I would say it 
was the Chase National Bank. * 

Q. And the bank in the South was 








what? A. The Georgia Railway Bank. 

Q. In whose name are the stock cer- 
tificates made out now? j 

A. In the case of the Augusta paper 
the stock certificates are made out or 
endorsed in blank, subject to being 
transferred to my name. 

Q. Weil, in whose name. are they 
written on the face of the certificate? 
A. Well, all of the stockholders. I 
would say there was 100 of them. 

Q. Well, what company owns the Au- | 
gusta Chronicle now? 

A. Mr. Hall and myself now. The! 
stocks have never been transferred be- | 
cause there has been a lot of legal things 
to clean up in the thing. | 

Q. What is the name of the company | 
issuing the paper? A. Augusta Chroni-} 
cle Publishing Company. | 

Q. And these are the stock certificates | 
you are speaking about? A. Yes, sir. | 

Q. And they are stock certificates in 





cases on its} Selectian of American Representatives Also Prohibited, 





the old company? A. Yes, sir. 

Q. And are endorsed in blank? A.'! 
That is right. | 

Q. And were turned over by you and 
Mr. Hall? A. Yes, sir | 

Q. To the »ank and put in a safe de- 
posit box? A. Yes, sir. 

Q. With the understanding that they 
were to be turned over to the Interna- | 
tional Paper Company? A. Not those | 
old certificates, | 


Stocks Were Not Issued | 


To International Company 
Q. As a matter of fact they have not 
been issued to the International Paper 
Company? A. No, sir, and will not be. 
Q. And they have not been assigned? 
A. They have been assigned so that the | 


[Continued on Page 10, Column 1.) 





| Foreign Exchange 


New York, May 16.—The Federal Re- 
serve Bank of New York today certified to 
the Secretary of the Treasury the follow- 
ing: 

fn pursuance of the provisions of section 
522 of the tariff act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of the assessment and collection 
of duties upon merchandise imported into 
the United States, we have ascertained 
and hereby certify to you that the buying 
rates in the New York marke* at noon to- 
day for cable transfers payable in the for- 
eign currencies are as shown below: 

1 











Austin CHORTIAE) «4... c0ncensare 4.0436 
Belgium (belga) ..........+:+:: 13.8810 
OTD: TOO as ous 5 op v.00 cm enient -7184 
Czechoslovakia (krone) ........- 2.9594 
Denmark (krone) ee 26.6470 
England (pound) .......seeee.: 485.0468 
Finland (markka) .......... onan 2.5152 
Pvranes (FRR) « .......ccceeecss 3.9061 
Germany (Creichsmark) ......... 23.7510 
Greece (drachma) a 1.2923 
Hungary (pengo) ........ccceess 17.4237 
Italy (lira) ..... sr acigtabih eo aie 5.2354 
Netherlands (guilder) .......... 40.1922 
Norway (krone) 26.6538 
OUR COUED ny ko gn y s Keainaans 11.1913 
Portugal (escudo) .............- 4.4640 
SE SEND . <Wecewadeenecvese 5943 
AT TERRES Niwa Diao sea veeas 14.2490 
Sweden (krona) ........... pocce atene 
Switzerland (frane) ............ 19.2564 
Yugoslavia (dinar) ............. 1.7568 
Hong Kong (dollar) .......,.... 48.4017 
China (Shanghai tael) ......... 59.6428 
China (Mexican dollar) ......... 43.3437 
China. (Yuan Golder). isis s.c.. ss: 42.8333 
India (rupee) Pies as sy oa 36.1868 
Janan (YG). ..< Ae cmbodle teas vex: 44.6700 
Singapore (dollar) .............. 56.0000 
Canada (dollar) ... 99.3490 
Cuba (peso) . 100.0000 
TS SA eee her ee on 47.8800 
Argentina (peso, gold) .......... 95.5504 
Brazil (milreis) in igs aaa hae 11.8609 
CS OSS Re ee 12.0549 
a i Ne 97.8244 
Colombia. (peso) ..... Bo eT Ss 96.3900 
OR OT SES en eer 58.1250 


To Serve in New International Bank 


Secretary of State Announces. 


Officers of the Federal Reserve system ,any American official, directly or indi- | 
or officers of the United States will not | rectly, participate in the collection of | 
be permitted to serve in the Interna-| German reparations through the agency | 
tional Bank being organized in Europe ‘of this bank or otherwise. Ever since | 
for the purpose of centralizing repara-j|the close of the war the American Gov- | 
tion payments, the Secretary of State,'ernment has consistently taken this po- | 
Henry L. Stimson, announced May 16. sition; it has never accepted member- | 

The American Government ever since; Ship on the Reparations Commission; it | 
the close of the war has consistently | declined to join the Allied Powers in the | 
taken the position that although it looked! confiscation of the sequestered German 
with the greatest sympathy upon Eu-{property and the application of that | 
ropean reparation efforts, it could not| Property to its war claims. 
participate in the collection of German!, The comparatively small sums which | 
reparations through a bank or other-|it receives under the Dawes Plan are ap- | 
wise, Secretary Stimson stated. ;Plied solely to the settlement of the’ 

Secretary Stimson’s announcement fol- | Claims judicially ascertained by the | 

: : Mixed Claims Commission (United : 
lows in full text: ee i 
Tn. vempect to the statemeits “WkiAl States-Germany) in fulfillment of an | 
NP aij h ‘ ae ch" agreement with Germany, and to the re- | 
+ appeared in the press _ in regard ! payment of the expenses of the Ameri- | 
to the a of any Federal Re-jcan Army of Occupation in Coblentz, 
serve officials in the creation or manage-| which remained in such occupation on | 
ment of the new proposed International | the request of both the Allied nations | 
Bank, I wish to make clear the position! and Germany. It does not now wish to | 
of this Government: |take any step which would indicate a 

While we look with interest and sym- reversal ef that attitude and for that 
pathy upon the efforts being made by|reason it will not permit any officials : 
the Committee of Experts to suggest|of the Federal Reserve System either to 
a solution and a settlement of the vex-|themselves serve or to select American | 
ing question of German_ reparations, | representatives as members of the pro- | 
this Government does not desire to have i posed International Bank. 








Validity of Railroad Bonds 
Attacked by Bondholders’ 


| cause, although they were authenticated| 


“(YEARLY 
INDEX 





n 1918 to deposit as collateral for a| with the comparative analy 
note given: the railroad company by the; and expenditures for the month and for 
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Us.3; Treasury 
Statement 


May 14, 1929. 
Made Public May 16, 1929. 





Receipts. 

Customs receipts vals 

Internal-revenue receipts: 

Inéome. tax | cs ia.» 

Miscellaneous internal 
revenue 


$1,550,868.38 
638,117.87 
1,664,582,06 


Miscellaneous receipts. . 341,112.59 
Total ordinary receipts 4,194,680.90 
Public debt receipts.... 100,000.00 


Balance previous day. 146,659,620.11 


150,954,301.01 


Expenditures, 
General expenditures . 


Total 


$4,886,007.15 


Interest on public debt. 352,323.85 
Refunds of receipts .... 139,360.90 
Pantie Canal ........2.. 172,462.18 
Operations in special ac- 

counts . sie oF a a ats 683,432.01 
Adjusted service certifi- 

Wee Re ec hoe 87,324.16 
Civil-service retirement 

1 I I ee nl a alg 16,467.28 
Investment of trust 

funds Saisie 5 156,389.35 


Total ordinary 


expenditures 6,493,766.88 
Other public debt ex- 
penditures ...... é 438,828.00 


Balance today 144,021,706.13 


Sore OMe hy 150,954,301.01 
accumulative figures, together 
sis of receipts 


Total 
The 


| Director General of Railroads, when the;the year, are published each Monday. 





The validity of $995,000 in bonds of same bonds were deposited as collateral ! 


the Minneapolis & St. Louis Railroad} gor the new notes made in 1922, no au-| 


2 
nae oe held by the Treasury has | thority of the Interstate Commerce Com- | 
een attacked by a group of other bond-; mission was obtained to issue these 


holders who have intervened in pro-| bonds in accordance with the provisions 
ceedings instituted by the Guaranty Trust of the Interstate Commerce Act. On ac- 
Company and now pending in the ring 
cuit Court of Appeals for the Eighth? c 
May 16 by the Department of Justice.| 0Ut authority and are void under the 
Circuit, according to an announcement | fet that Commerce Law, despite the| 
Following is the full text of the an- 
nouncement: | that section of the statute was enacted. 
Information has been received at thei Sa rn ee 
Department of Justice that in the United } 
States Circuit Court of Appeals for the 
Eighth Circuit, in the case of the Guar- | 
anty Trust Company v. Minneapolis &: 
holders of refunding and extension bonds | An award of $190,000 to 
St. Louis, R. R. Co., counsel for bond-} Fletcher Smith, of Havana, for 
have intervened for the purpose of at-| erty seiz 
tacking the validity of the $995,000 re-' has been made by Judge Clarence Hale, 
funding and extension bonds held ky the; arbitrator. ! 
United States as security as part col- Judge Hale found that Mr. Smith’s 
lateral for a loan to the railroad under 
the Transportation Act of 1920. and 
funding of the indebtedness of the United | 
States under that act. y e ' expropriation proceedings were not in 
The Department is advised that thej good faith, and that the destruction of 
bondholders committee will contend that}his property was wanton, riotous and! 
the $995,000 of the bonds are void be-' oppressive.” 


count of this alleged want of authority, 





Held to Have Been Illegal 


prop- 





compliance with the constitution nor 


it is claimed the bonds were issued with- ‘]) 


fact that they were authenticated and |]| 
| put up as collateral two years before '}| 


Property Seizure by Cuba | 


Walter || 


ed by the Cuban Government, | 


property had been expropriated “not in! ]} 


with the laws of the republic; that the ; 





Lawrence Stern 
and Company 


Underwriters 
of 
Conservative 
Investment 
Securities 


231 SO. LA SALLE STREET 
CHICAGO 








result, of the centralization of 
ownership or control and the 
absorption of independent gen- 
erating stations accompanying 
the extension of transmission 
lines.” 


FQ EMAREABLE progress 
in the replacement of 
small, isolated electric systems 
by large centralized generating 
plants— together with trans- 
mission of electricity over great. 
areas—is shown by the U. S. 
Bureau of Census in its sum- 
mary of electric plants in Kan- 
sas. The case is typical of the 
expansion of the electric light 
and power industry in the 
“newer” regions of thecountry. 


The number of eagines used 
to generate electricity in Kan- 
sas offers a striking index of 
the disappearance of the small, 
isolated power plant. The 
steam engines, usually found 
in the small isolated plants, 
are rapidly being junked. With 
an average size of only 335 
H. P., both their number and 
their capacity decreased nearly 
50% during the past five years. 


In 1922 there were 75 indi- 
vidual commercial systems 
operating in Kansas. By 1927 
the number of commercial sys- 
terns had dropped to 30. The 


census describes this as “the However, steam turbines 


(which constitute the back- 
bone of the large centralized 
plants) increased, not only in 
number, but in average size, 
from 2,485 H.P. in 1922 to 
4,385 H.P. in 1927. The num- 
ber of electric generators de- 
creased nearly eight per cent 
during the five-year period, 
although their total capacity 
grew over 200,000 H. P. 


We are associated with Kan- 
sas Electric Power Company 
—one of the progressive com- 
panies carrying out the im- 
portant work of power inter- 
connection in Kansas—and 
with other companies opera- 
ting in 30 states. 
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Employers’ Liability 


State Court Is Found | Railway Employe Who Obtained Work 
By Fraud Denied Recovery for Injury 


To Have Jurisdiction 


In Suit Over Patent Supreme Court Holds Award of Damages Would Be Ab- 
horrent to Public Policy. 


Action Held | to Be Based on 
Breach of Contract Rather 
Than on Validity of 





Claims. 
a , y. CON- 
Epwarp BECHER, PETITIONER, V. Cc 
TOURE LABORATORIES, INC., AND HER- 


BERT OPPENHEIMER. No. 559, SUPREME 

CouRT OF THE UNITED STATES. ; 

A State court was held to have juris- 
diction of a suit having for its cause of 
action a breach of contract or wrongful 
disregard of confidential relations to keep 
secret 2nd confidential a certain inven- 
tion and improvements thereon, even 
though such suit involved, in its ligita- 
tion, and as a material fact, the issuance 
of letters patent, the Supreme Court 
held herein. 

The suit, it was found, did not arise 
under the patent laws, but was independ- 
ent thereof, and therefore the contention 
of the petitioner that the suit was one 
for the exclusive jurisdiction of a Fed- 
eral court was overruled. 

Transfer of Patent Ordered. 


The State court had ordered that let- 
ters patent issued to the petitioner be 
assigned to the respondents and that the 
petitioner be enjoined from manufactur- 
ing or selling the invented machines and 
from transferring eny rights under the 
patent. The judgment was based on 
facts found by the State court that the 
petitioner had breached an agreement to 
keep the invention confidential and had 
secured the issuance of letters patent 


thereon. 

The Supreme Court affirmed a a 
ring to the petitioner an injuncti 
ee the respondents from further | 
prosecuting their suit in the State court. | 
On writ ef certiorari to the Circuit 
Court of Appeals for the Second Cir- 

cuit. f ve 
The full text of the court’s opimuion, | 
delivered by Mr. Justice Holmes and | 
read for him by Mr. Chief Justice Taft, | 
follows: 2 

In September, 1927, the respondents 
brought an action in the Supreme Court 
of the State of New York in which they 
obetained a judgment that tie defendant, 
the petitioner, was trustee ex maleficio 
for Oppenheimer of an invention and let- 
ters patent issued to the defendant; that 
the defendant deliver to the plaintiff an 
assignment of the letters patent and give 
up instruments similar to the invention; 
that he be enjoined from using, manu- 
facturing, selling, &c., such instruments, 
and from transferring any rights under 
the patent, and that he pay costs. The 
judgment was based on the facts alleged 
and found that Oppenheimer having 
made the invention in question employed 
Becher as a machinist to construct the 
invented machine and improvements | 
made by Oppenheimer from time to time, 
and that Becher agreed to keep secret 
and confidential the information thus ob- 
tained and not use it for the benefit of 
himself or of any other than Oppen- 
heimer. It was found further, th: t while 
engaged in making instruments for Op- 
penheimer and after having learned 
from him all the facts, Becher without 
the knowledge of the plaintiffs and in 
violation of his agreement and of the 
confidential relation existing, applied for 
and obtained a patent of which Oppen- 
heimer knew nothing until after it had 
been issued, and while Becher was still 
making for him the Oppenheimer ma- 
chine. 


| 





Bill Was Dismissed. f 

The judgment was entered on July 5, 
1928, and at about the same time the 
present suit was brought in the District 
Court for tne Southern District of New 
York, in which the parties are reversed. 
Becher sets up his patent, alleges in 
fringement of it and prays an_ injunc- 
tion. He also states the earlier pro- 
ceedings in the State Court, and, al- 
though not in very distinct terms, seems 
to deny the jurisdiction of that Court 
inasmuch as the allegations of Oppen- 
heimer if sustained, as they were, would | 
show the Becher patent to be invalid; 
a question, it is said, for the Patent 


Office and the Courts of the United | 
States alone. An injunction was asked 
restraining the defendants from fur- 


ther prosecuting their suit in the State 
Court. A preliminary injunction was | 
denied by the District Court and on ap- | 
peal the deeree was affirmed, and the 
appellant’s counsel consenting if the 
Court decided that the State Court had 
jurisdiction, the bill was dismissed. 29 
F, (2d) 31. 

It is not denied that the jurisdiction 
of the courts of the United States is ex- 
clusive in the case of suits arising under 
the patent Jaws, but it was held below 
that the suit in the State court did not 
arise under those laws. It is plain that | 
that suit had for its cause of action 
the breach of a contract or wrongful | 
disregard of confidential relations, both 
matters independent of the patent law, | 
and that the subject matter of Oppen- | 
heimer’s claim was an undisclosed inven- | 
tion which did not need a patent to} 
protect it from disclosure by breach of 
trust. Irving Iron Works v. Kerlow| 
Steel Flooring Co., 96 N. J. Eq. 702. Du} 
Pont de Nemours Powder Co. v. Masland, 
244 U. S. 100. Oppenheimer’s right was 
independent of and prior to any arising 
out of the patent law, and it seems a 
strange suggestion that the assertion of 
that right can be removed from the cog- | 
nizance of the tribunals established to} 
protect it by its opponent going into the | 
patent office for a later title. It is said} 
that to establish Oppenheimer’s claim is 
to invalidate Becher’s patent. But, even! 
if mistakenly, the attempt was not to| 
invalidate that patent but to get an 
assignment of it, and an assignment was 
decreed. Suits against one who has re- | 
ceived a patent of land to make him a 
trustee for the plaintiff on the ground of 
some paramount equity are well known. 
Again, even if the logical conclusion 
from the establishing of Oppenheimer’s 
claim is that Becher’s patent is void, that 
is not the effect of the judgment. Estab- 


MINNEAPOLIS, St. Paut & SAuLT STE. 
MARIE RAILWAY COMPANY, PETITIONER, 
v. JOHN Rock. No. 
COURT OF THE UNITED STATES. 

The respondent herein was held by the 

Supreme Court not to be entitled to 

maintain an action under the Federal 


Employers’ Liability Act for personal in- | 


juries sustained by him while in the em- 
ploy of the petitioner railroad, because 
of the fact that he secured and retained 
his employment by mirrepresentation. 
The opinion explains that the respond- 
ent was first refused employment by the 
railroad because of being physically un- 
fit for work sought. Thereafter he made 
a further application for employment, 
and secured another person to imperson- 
ate him and take the physical examina- 
tion. Through this deception the re- 
spondent was employed, and later injured 
while engaged in such employment. 
The right to recover under the statute 
under such circumstances, the court held, 
would be abhorrent to public policy. 
Certiorari to the Appellate Court of 
the First District, State of Illinois. 
The full text of the court’s opinion, 


delivered by Mr. Justice Butler, follows: | 


Respondert sued petitioner in the cir- 


cuit court of Cook County, Illinois, under | 


the Federal Employers’ Liability Act, 
U. S. C., Tit, 45, Sections 51-59, to re- 
cover damages for personal injuries sus- 
tained by him while employed in peti- 
tioner’s railroad yard at Kolze in that 
State. There was a verdict for $15,000 
in favor of respondent, and the judg- 


ment entered thereon was affirmed by | 


the Appellate Court of the First District. 
247 Il. App. 600. Petitioner applied to 
the State Supreme Court to have the 
case certified to it for review and deter- 
mination, but the application was denied. 


Respondent Questions 


| Jurisdiction of Court 


Respondent asserts that the judgment 
is not one of the highest court of the 
State in which a decision in the suit 
could be had and that therefore this 
Court has no jurisdiction. 

Section 120, ch. 110 Cahill’s Revised 
Statutes of Illinois, the material part 
of which are printed in the margin, 
makes judgments of the Appellate 
Courts final in all cases except those re- 
viewable in the Supreme Court as a 
matter of right under the State constitu- 
tion, those in which a majority of the 
judges of the Appellate Court make 
certificates of importance and grant ap- 
peals, and those brought up on writ 
of certiorari issued by the Supreme 
Court. This case is one in which the 
Supreme Court may issue writ of cer- 
tiorari. 
206 Ill. App. 17, 44. The statute does 
not require one seeking review to apply 
to the judges of the lower court before 
presenting petition for certiorari to the 
Supreme Court. It is held by the State 
courts that a denial of petition for cer- 
tiorari- in a case where a certificate 
of importance has not been granted 
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Patents 





And respondent 4n this action seeks, in 
virtue of its provisions and despite the | 
rules of the common law, to hold peti- 


Refrigerating Devices 


Opposition to Mark 
‘Plastex’ for Interior 
Finishes Dismissed 


Held Not to Resemble That 
Of Applicant’s in Ap- 





| tioner liable for negligence of his fellow 
i servants and notwithstanding his own 
negligence may have contributed to| 
cause his injuries. Since the decision of | 
this Court in the Second Employer’s Lia- 
‘ bility Cases, 223 U. S. 1, 48, 51, it has| 
been well understood that the protec- | 
tion of interstate commerce and the) 
safety of those employed therein have | 
direct relation to the public interests | 
which Congress by that act intended to| 
promote. Phila., Balt. & Wash. R. R.! 
v. Schubert, 224 U. S. 603, 614. Watson | 
v. St. Louis, I. M. & S. Ry. Co., 169 Fed. | 
942, 950. And see McNamara v. Wash- | 
— Terminal Co., 87 App. D. C. 384, | 

The carriers owe a duty to their pa- 
trons as well as to those engaged in the} 
operation of their railroads to take care} 
to employ only those who are careful 
and competent to do the work assigned 
to them and to exclude the unfit from 
their service. The enforcement of the 
act is calculated to stimulate them to | 
proper performance of that duty. Peti- 
tioner had a right to require applicants | 
for work on its railroad to pass appro- 
priate physical examinations. Respond- 
ent’s physical condition was an adequate 
cause for the rejection of this applica- 
| tion. The deception by which he subse- 
; quently secured employment set at! 
| naught the carrier’s reasonable rule and 
| practiae established to promote the} 
safety of employes and to protect com- 
|merce. It was directly opposed to the| 
| public interest because calculated to em- 
| Darras and hinder the carrier in the| 
| performance of its duties and to defeat 
; Important purposes sought to be ad- 
| vanced by the act. 

The evils and disadvantages likely to 
flow from such impostures are the same | 
|in kind as those which invalidate at- 
tempts of common carriers by contract 
stipulations to escape liability for their 
own negligence in respect of duties es- 
| sential to their public calling. In Rail- 
| toad Company v. Lockwood, 17 Wall. | 
| 357, an action to recover damages by 
}one injured while being transported on | 
a railroad train in pursuance of an agree- 
|ment purporting to exempt the carrier 
from responsibility for the negligence 
of itself or its employes, the court said{ 
(p. 377): “In regulating the public es- 
tablishment of common carriers, the great | 
object of the law was to secure the ut- 
most care and diligence in the perform- 
ance of their important duties—an ob- | 
ject essential to the welfare of every 
civilized community. ... It is obvious | 
. that if a carrier stipulate not to be 
bound to the exercise of care and dili- 
gence, but to be at liberty to indulge 
in the contrary, he seeks to put off the! 
essential duties of his employment.” 


Position as Employe 


Is Essential to Recovery 
Respondent’s position as employe is 





| 


} 








| 
| 


| and use of its trade mark, used the word 


|of a like character, for which it has | 
| secured trade mark regeistrations 


| and to deceive purchasers; and that the 


|not be likely to result from the concur- 


| unreasonable to require a defeated party | him to such employment. 


|peal ufter the Supreme Court had so /| failure so to do was a continuing wrong | 
|approved the judgment. 


|by any form of decision affirms or denies | result of his concealment his status was 


| tion. 


jach and removal of the appendix, and! opinion that a case... 
{that at the time of the examination he 


makes the judgment of the Appellate | essential to his right to recover under 
Court final. While such denial is not | the act. He in fact performed the work | 
an approval of the reasons on which °f a switchman for petitioner but he 
the Appellate Court rests its judgment, | Was not of right its employe, within the 
it is an approval of the conclusion, Meaning of the act. He obtained and 
reached by it “and is therefore, in effect, | held his place through fraudulent means. 
an affirmance of the judgment.” Soden While his physical condition was not a 
v. Claney, 269 Ill. 98, 102. People v.|cause of his injuries, it did have direct 
Grant, 283 Ill. 391, 397, It would be|relation to the propriety of admitting | 
; It was at all | 
to apply to the judges of the lower court | times his duty to disclose his identity 
for a certificate of importance and ap-j|and physical condition to petitioner. His | 
in the nature of a cheat. The misrepre- | 

The judgment is reviewable here. | sentation and injury may not be regarded | 
“Whenever the highest court of a State as unrelated contemporary facts. As a 


the validity of a judgment of an inferior | at all times wrongful, a fraud upon the 
court over which it by law can exercise | petitioner, and a peril to its patrons and 
appellate authority, the jurisdiction of|its other employes. Right to recover 
this court to review such decision, if it) may not justify or reasonably be rested | 


jinvolves a Federal question, will, upon!on a foundation so abhorrent to public 


a proper proceeding, attach.” Williams_ policy. Railroad Company v. Lockwood, | 
v. Bruffy, 102 U. S. 248, 255. And see| supra, Great Northern Ry. v. Wiles, 240 | 
Gregory v. McVeigh, 23 Wall. 294, 306. 4 S. 444, 448, Stafford v. Baltimore & | 

: . io R. R. Co., 262 Fed. 807. | 
Employ ment Obtained We need not consider any other ques- | 
Through Deception 


tion. 
r . Juc e revers 
We come to the merits. Respondent Igm nt am ed. 
: ; . : May 13, 1929, 
was an impostor. His true name is Joe ties 
Rock. He obtained employment and re- all cases in which their jurisdiction 
mained at work by means of deception invoked pursuant to law, except those 
and fraud. October 1, 1923, he applied; wherein appeals and writs of error are 


*In 


'for employment as a switchman in peti- | specifically required by the Constitution | 
tioner’s yard at Kolze. In accordance | °f the State to be allowed from the Appel- | 
‘ late Courts to the Supreme Court, the 


with a rule and the practice of peti- - i q 
tioner, respondent was sent to the com-| 7O#ments or decress of the Appellate | 

as ponc . . Courts shall be final, subject however, to| 
pany’s physician for physical examina-| the following exceptions: (1) In case a 
It was found that he had been) majority of the judges of the Appellate | 
treated surgically for ulcer of the stom-, Court or any branch thereof shall be of | 
decided by them | 
involves a question of such importance | 
... that it should be passed upon by the 
Supreme Court, they may in such cases | 
grant appeals to the Supreme Court on pe- | 


His application was re- 
A few 


had a rupture. 
jected because of his condition. 


|days later respondent, under the name tition of parties to the cause, in which | 


of John Rock, representing that he had | case the said Appellate Court shall certify | 
not theretofore applied, again made ap- to the Supreme Court the grounds of grant- | 
plication for such employment. Peti-| ing said appeal. (2) In any such case as | 
tioner’s superintendent was deceived as or nas eae Ap-| 
sie _. aes ue . > ‘ s ro > ) 

wo respondent's identity and accepted Bin |e Surceme Court to rewiver hy et 

b orari or otherwise, any such case to be 
whether he was physically fit for such| certified to the Supreme Court for its re- 
work, and sent him to the physician to|view and determination with the same| 
be examined. Then respondent procured | power and authority in the case, and with | 
one Lenhart to impersonate him and in| ike effect, as if it had been carried by 
his place to submit to the required ex- appeal or writ to the Supreme Court... . 
amination. The physican found Len- 
hart’s condition satisfactory; and, be- 


art ‘Review Requested 
lieving that he was the applicant, re- 
ported favorably on the application. As | In Bankruptcy Case 


a result of the deception, petitioner gave | 
respondent employment, and it did not 
learn of the fraud until after December 
24, 1924, the date on which respondent 
was injured. 

We are called upon to decide whether, 
notwithstanding the means by which he| 








Supreme Court Asked to Rule} 
On Property of Receivership. | 


clan 


A petition for a writ of certiorari has 





| got employment and retained his posi-| just been filed in the Supreme Court | 


tion, respondent may maintain an action | of the United States, in which the Court 

rg the Federal Employer’s Liability is asked to review the decision of the 
ct. 
The act abrogates the fellow-servant| Circuit in the case of Higginbotham- 

rule, restricts the defenses of contribu-| Bailey-Logan et al. v. International Shoe 

tory negligence and assumption of risk,| Company et al., No. 889. 

and extends liability to cases of death. | 


This case involyes the propriety of the 





lishing a fact and giving a specific ef- 
fect to it by judgment are quite dis- 
tinct. A judgment in rem binds all the 
world, but the facts on which it neces- 
sarily proceeds are not established 
against all the world. Manson v. Wil- 
liams, 213 U. S. 453, 455, and conversely 
establishing the facts is not equivalent 
to a judgment in rem. 
Decree is Affirmed. 
That decrees validating or invalidating 


patents belong to the courts of the United#& Coke Co., 168 U. S. 255. 


States does not give sacrosanctity to 
facts that may be conclusive upon the 


ergy ae Pete , Serer | intment of a receiver in bankruptcy 
which it is material by the suggestion sppome F 
tg a ee : jin an in voluntary case, made at the 

that if it is true an important patent time of the filing of the petition. 
0 venintnd ottough there is language | The International Shoe Company, hav- 
eat =f ee oe ‘ ng mone i the District _ Court for the Northern 
pr of such a fact than to any| pistrict of Texas, to have the Tucker 


other. A party may go into a suit estop-| Mercantile Company adjuged a bank- | 


ped as to a vital bact by a covenant. rupt, at the same time filed its appli- 


We see no sufficient reason for denying} cation for the appointment of a re-| 


that he may be equally estopped by a| ceiver of the alleged bankrupt. 


The ap- 
judgment. : 


See Pratt v. Paris Gaslight | plication, the brief declares, is based 
: ' Smith &| upon opinion of the petitioning creditor 
Egge Manufacturing Co, v. Webster, 87|as to the necessity for the appointment 
Conn. 74, 85. of the receiver, and an unwillingness for 





question in issue. A fact is not pre- 


vented. from being proved in any case in] 


! 
’ 


1 


Decree affirmed. the estate to be administered other than 
May 13, 1929. by the bankrupt court. If a receiver 


|and contends that it is only when these 


Circuit Court of Appeals for the Fifth! 


pearance or Sound. 





CRAFTEX COMPANY V. PLASTEX COMPANY 
OF AMERICA, INC. OpPosItTioN No. 
8589, ASSISTANT COMMISSIONER OF 
PATENTS. 

The opposition to the registration of 
the notation “Plastex” as a trade mark 
for a composition of animal and mineral 
substances used for interior finishes was | 
dismissed upon a finding that opposer’s 
trade mark “Craftex” did not resemble | 
applicant’s notation either in appearance, 
sound or suggestion. | 


Opposer’s Notation ‘Craftex’ | 









_ .. Index and Digest | 
Of Latest Federal Court Decisions 


GYLLABI are printed so that. they can be cut out, pasted on Standard 
Library-Index and File Cards usually employed in libraries, 


approximately 3 by 5 inches, and filed for reference. 


OURTS: Concurrent and Conflicting Jurisdiction: State Courts and United 

States Courts: Exclusive or Concurrent Jurisdiction: Suit for Breach of 
Confidential Relation Involving Létters Patent.—Where respondents obtained 
judgment in a State court that petitioner deliver to respondents an assign- 
ment, of letters patent and that he be enjoined from manufacturing, selling, 
etc., instruments similar to invention, and from transferring any rights 
under the patent, the judgment being based on facts alleged and found 
that one of respondents, having made the invention, employed petitioner 
to construct invented: machine and improvements, that petitioner agreed to 
keep secret and confidential information obtained, and that, while engaged 
in making instruments for respondent, petitioner, without knowledge of 
respondent and in violation of agreement and confidential relation, applied 
for and obtained patent of which respondent knew nothing until after it 
had been issued, held: Decree affirmed denying injunction to restrain re- 
spondents from further prosecuting their suit in State court, since such 
suit had for its cause of action matters independent of the. patent law, and, 
therefore, the State court had jurisdiction of the cause, even though a 





In the opinion it is noted that no evi- | 
dence as to confusion was introduced al- | 
though both trade marks had been in 
common use for upwards of two years. 

Elis Spear, Jr., for €raftex Company; 
Carrol Blakely Low for Plastex Com- | 
pany of America, Inc. | 

Appeal Filed By Opposer. | 
_The full text of the opinion of As- | 
sistant Commissioner Moore follows: 

The opposer, Craftex Company, ap- | 


|peals from the decision of the Acting | 


Examiner of Interferences dismissing its | 
opposition to the registration by the ap- | 
plicant, Plastex Company of “America, | 
Inc., of its trade mark consisting of the | 


| word “Plastex” for a composition of | 


animal and mineral substances, used for | 
ceiling, wall and other interior cover- 
ings and finishes. 

The ground for opposition is that the 
opposer oon = predecessor has for 
many years and long prior to August 
10, 1927 [Sept. 27, 1926], to ‘a 
claimed by the applicant for adoption 


“Craftex” as.a trade mark for goods 


No. 
149815, November 21, 1921, and No. | 


233047, ‘September 20, 1927; that the | 
mark “Plastex” so nearly resembles the 
mark “Craftex” in appearance, sound, 
spelling and meaning as to cause confu- 
sion or mistake in the mind of the public 





;use by the applicant of its mark on| 


goods of the same descriptive properties | 
will resuit in irreparable loss to opposer. | 
Specific Grounds of Appeal. 
The specific grounds upon which this | 
appeal is taken are: 
1. The Examiner of Interferences erred 


jin holding that the words “Plastex” and 


“Craftex” 
pearance. 
2. The Examiner of Interferences erred 


do not possess the same ap- | 


}in holding that the words “Plastex” and 


“Craftex” do not sound alike when pro- 
nounced. | 
_ 3. The Examiner of Interferences erred 
in holding that the points of difference 
between the two marks outweigh the 
points of similarity. 

4. That the Examiner of Interferences 
erred: in holding that confusion would 


rent use in the trade by different parties 
of the trade marks “Plastex” and “Craf- | 
tex” upon goods of the same descriptive 
properties. 

It appears to be agreed that the pri- 
mary question presented for decision is 
whether the two marks are confusingly 
similar to each other. . 

The applicant in its brief points out | 
that it is common practice to use the | 
suggestive prefix “Plas” also the sug- 
gestive suffix “tex” in forming trade 
marks used for construction materials 

Class 12); that no one is entitled to the 
exclusive use of the suffix “tex” in form- 
ing trade marks for this class of goods; 


syllables are combined with each other 
that a suggestive and unique trade mark 
is formed. 

Two Marks Are Compared. 

In comparing the two marks “Craftex” 
and “Plastex” with each other it is 
found that they both use the common 
suffix “tex” and the letter “a,” but re- 
semble each other in no other respect. 
Certainly there is no resemblance be- 
tween “Plas” and “Craf,” either in ap- 
pearance, sound or suggestion. The ap- 
plicant points out that “Plastex” “sug- 
gests at once a plastic substance ca- 
pable of being textured. “Craftex.” 
on the other hand, might suggest 
a substance capable of being ap- 
plied by, or possessine the apperance of 
having been applied by, one having the 
ingenuity, skill or dexterity of a crafts- 
man. But whatever else the opposer’s 
mark may suggest it is evident that it 
does not convey the same thought as the 
applicant’s mark. 

Furthermore, in view of the many 
prior trade marks, for goods of this class 
which include the suffix “tex” the op- 
poser’s mark may be said to be so truly 
arbitrary, strange and fanciful as to en- 
title the opposer to a monopoly of use 
such as to exclude the use of the appli- 
cant’s mark on the same class of goods. 


1s 





was not appointed, it feared that the as- 


signee for creditors, then in charge, 
would sell the assets, 
The court appointed a_ receiver 


promptly upon the filing of the applica- 


|tion, and without evidence, and the re- 


ceived qualified, the brief adds, 

The petitioners are creditors of the 
alleged bankrupt and filed motions to 
set aside the order of appointment, stat- 
ing that the application of the petition- 
ing creditor for the appointment of a 


|receiver did not show absolute neces- 


sity for the appointment as required 
by law. This motion was overruled by 
the Court and an appeal taken to the 
Circuit Court of Appeals for the Fifth 
| Circuit. 

The Circuit Court of Appeals held 
|that the matter of appointment of a 
receiver in bankruptcy rests in the 
sound discretion of the District Court 
|and that there was nothing in the record 
jof the case to indicate any abuse of 
|such discretion. The bill was according- 
| ly dismissed and the petitioner now seeks 
to have the case reviewed by the Su- 
preme Court of the United States. 








\|, The Anited States Baily 
in New York 
THe UNITED States Dairy is de- 


livered to any of the leading New 
York Hotels, upon request, by 





The Longacre Newspaper Delivery. 
Give your order to the mail cierk 
of your hotel or telephone 

Longacre 


4649, 





patent was involved.—Becher v. Contoure Labaratories, Inc., et al. (Su- 
preme Court of the United States)—Yearly Index Page 656, Col. 1 (Volume 
IV). May 17, 1929. 


EDERAL EMPLOYERS’ LIABILITY ACT: Nature and Grounds of 

Employers’ Liability: Relation of Persons and Employment: Securing 
and Retaining Employment by Misrepresentation—Where the respondent 
was refused employment by the petitioner railroad because of being physi- 
cally unfit for the work sought, but thereafter made further application 
for employment, secured another person to impersonate him and take the 
physical examination, and through this deception was employed by the 
petitioner, held: Respondent was not entitled, when injured in the course 
of his employment, to maintain an action under the Federal Employers’ 
Liability Act, though his physical condition was not a cause of the injury.— 
Minneapolis, St. Paul & Sault Ste. Marie Ry. Co. v. Rock. (Supreme Court 
_ the United States)—Yearly Index Page 656, Col. 2 (Volume IV). May 
17, 1929. 

PPEAL AND ERROR: Decisions Reviewable: Finality of Determination: 

Decisions of Appellate Court of Illinois: Review by Supreme Court of 
the United States—A judgment of an Appellate Court of a district of the 
State of Illinois, in a case in which the Supreme Court of Illinois might 
issue a writ of certiorari but which it refused to do, is reviewable in‘ the 
Supreme Court of the United States, the judgment being a final one by the 
highest court of the State in which a decision in the case could ke had 
under the State law (section 120, ch. 110 Cahill’s Revised Statutes of IIli- 
nois).—Minneapolis, St. Paul & Sault Ste. Marie Ry. Co. v. Rock. Supreme 
Court of = United States) Yearly Index Page 656, Col. 2 (Volume IV). 
May 17, 1929, 






Patents and Trade Marks 


ATENTS: Patentability: Cooling and Dispensing Cabinets —Where 
claims 9 of Patent 1711581, relating to apparatus for cooling bottles 
of beverage during delivery, covering U-shaped passageways so arranged 
that the bottles are placed in one of the upper branches of the U and 
withdrawn from the other branch in a dry condition; and the prior art dis- 
closed a single passageway provided with holes whereby the refrigerant 
entered the compartment with the bottles, held: Claims anticipated, there 
being no invention involved in duplicating the passageways nor in stopping 
up the holes to keep the refrigerant outside the passageways.—Ex parte Bix- 
ler. (Board of Appeals of the Patent Office).—Yearly Index Page 656, Col. 
7, (Volume IV). May 17, 1929. 
RADE MARKS: Opposition: Confusion: “Plastex”’: “Craftex.”— 
Where application applicant sought registration of the notation “Plas- 
tex” as a trade mark*for a composition of animal and mineral substances 
used for interior finishes for buildings, and opposer owned the mark “Craf- 
tex,” used on the same class of goods, held: Opposition dismissed, since the 
marks are different in appearance, sound and suggestion, the common por- 
tion “Tex” being old in trade mark registrations—Craftex Company v. 
Plastex Company of America, Inc. (Assistant Commissioner of Patents).— 
Yearly Index Page 656, Col. 4 (Volume IV). May 17, 1929. 


In cases where prior marks bear a close , notwithstanding they have been used on 
resemblance to one another the members | competitive goods for mere than two 
of the public exercise unusual care and! years, according to the statement in ap- 
discrimination as to origin or ownership ' plicant’s brief. 


of the goods in making purchases. | The decision of the acting examiner 

There is nothing of record indicative’ of trade marks is regarded as without 
of any confusion or deception having oc-! error, and it is accordingly affirmed. 
curred in trade between the two marks, | May 7, 1929. 


‘AUTHORIZED STATEMENTS ONLY ARE PRESENT 
PuBLISHED WITHOUT COMMENT BY THe UNIT 


Trade Marks 
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Refrigerating Device 
To Chill Beverages 
In Bottles Not Novel 


‘Delivery of Container in Dry 
Condition Is Held By 
Patent Office to Be 


Nonessential. 


| 








EX PARTE THURMAN J. BIXLER. APPEAL 
No. 1200, BoaRD OF APPEALS OF THE 
PATENT OFFICE. 

| Patent No. 1711581 was issued May 

7, 1927, to Thurman J. Bixler for cool- 

ing and dispensing cabinets, on appli- 

‘cation No. 129030, filed August 13, 1926. 

| An apparatus for maintaining bottles 

|of beverage in cold condition during the 

'delivery was held unpatentable in view 

‘of the prior art. 

| No Invention in Device. 

| Appellant’s device, as covered by 

lelaim 9, consisting of U-shaped passage- 

|ways so arranged that the bottles are 
iplaced in one of the upper branches of 
ithe U and withdrawn from the other 
branch in a dry condition, was found 
not patentably different from a prior 

‘device in which one passageway was 

|provided with holes permitting the re- 

ifrigerant to enter the compartment with 
ithe bottles, it being stated that it would 
je merely a matter of choice to stop 

!ap the holes so as to dispense the bot- 

itles in dry condition, and that duplica- 

io of passageways would not amount 

\ 





to invention. 

Bennett S. Jones for applicant. Be- 

‘fore Kinnan, First Assistant Commis- 
!sioner; Redrow and Thurber, Examiners- 
; in-Chief, : 
| The full text of the opinion of the 
Board of Appeals follows: 
' This is an appeal from the action of 
the examiner finally rejecting claims 9 
and 10. Inasmuch as claim 10 has been 
‘recommended as allowable by the exam- 
iner, this claim will not be deemed as on 
‘appeal. 


Claim Nine Is Cited. 

Claim 9 reads as follows: 

“9A combined refrigerating and dis- 
!pensing apparatus comprising a cabinet 
jhaving a refrigerant containing chamber, 
and a series of U-shaped dispensing 
racks disposed in said chamber and in- 
dependently insertible therein and with- 
‘drawable therefrom, each rack being of 
unitary construction and of noncircular 
form in cross section and comprising im- 
|perforate top, bottom and _ side walls, 
whereby said racks are closed against 
communication with the refrigerant con- 
taining chamber of the cabinet, said 
racks being arranged side by side in the 
jrefrigerant chamber with their adjacent 
|walls spaced for the flow of the refrig- 
‘erant between them.” 

| The references cited are: Britton, No. 
'1507366, September 2, 1924; Frick, No. 
1557578, October 20, 1925; Bell, No. 1638- 
181, August 9, 1927. 

Bottles Kept Cold. 

This application relates to an appara- 
tus for maintaining bottles of beverage 
in cold condition as they are to be deliv- 
;ered and involves U-shaped passageways 
/so arranged that the bottles may be 
|placed in one of the upper branches of 


{ 


[Continued on Page 9, Column 1.] 








A quick way to check 





—use it full strength 


Youngsters usually get dandruff at school; promiscuous use of 
combs, towels, etc., brings it on, At the first sign of it, go after it 
with Listerine, the safe antiseptic. You simply douse it on full 
strength and massage the scalp vigorously. 

Keep the treatment up systematically, Unless the case is a very 
serious one, requiring the attention of a physician, you will note 
improvement. 

Dandruff, which is caused by germs, yields to Listerine because 
Listerine is active against germs. Kills even the stubborn Staphy- 
lococcus Aureus (pus) and Bacillus Typhosus (typhoid) germs in 
15 seconds. We are always ready to submit clinical proof of this 
statement. 

Lambert Pharmacal Company, St. Louis, Mo., U.S. A. 


THE SAFE ANTISEPTIC 


dandruff 











Simply Delighted 


Experienced shavers 
are simply delighted 
with LISTERINE 
SHAVING CREAM, 
So cool. So refreshing. 


LISTERINE 


kills 200,000,000 germs in 


15 seconds 
























PUBLISHED WitrHouT COMMENT 


Introduced 


Following is a list of public bills and resolutions introduced in the Houses of 


Corigress and classified similarly to 
States in force December 6, 1926. 


member introducing it, the title and the committee to which it was 
referred are given. 





Title 5 — Executive Depart- 
ments and Government offi-' 


cers and Employes 
H. R. 2963. Mr. Burdick, R. I. To amend 
an att entitled “An act to provide compen- | 
sation for employes of the United States 
suffering injuries while in the performance 
of their duties,” approved September 7) 


1916, and acts in amendment thereof; 
sate s0t0. Mr. Dyer, Mo. Providing for 


the garnishment of and levy of execution 
on wages and salary of civil employes of! 
the United States; Judiciary. : 

H. J. Res. 75. Mr. Byrns, Tenn. Provid- 
ing for a joint committee of the Senate 
and House of Representatives on reorgani- 
zation of the administrative services of 
the Government; Rules. 


Title 7—Agriculture 


Bills and Resolutions 






' 
Avutuoriwzen STATEMENTS ONLY ARE PreseNTED HEREIN, BEING 


BY THe Unrrep States DalLy 







in Congress 


the “Code of Laws of the United 
The number of the measure, the 


of the 
United States District Court for the West- 
ern District of Arkansas, including the In- 


United States deputy marshals 


dian Territory, now the State of Oklahoma, 
and to their widows and dependent chil- 
dren; Judiciary. 


Title 40— Public Buildings, 


Property, and Works 


§. 1157. Mr. Blaine. Authorizing the Sec- 
retary of Labor to provide for the construc. 
tion, equipment, maintenance, repair, and 
operation of Government dormitories for 
women employes of the United States in 
the District of Columbia, and for other 
purposes; Public Buildings and Grounds, 


Title 48—Territories and Insu- 


lar Possessions 


H. R. 2969. Mr. Sutherland, Alaska. 
Granting abandoned public buildings and 





S. 1142. Mr. Tyson. To continue, during 
the fiscal year 1930, Federal aid in rehabili- 


grounds at Sitka, Alaska, to the Territory 
of Alaska; Public Buildings and Grounds. 


tating farm lands in the areas devastated by | Title 50—War 


floods in 1927; Agriculture and Forestry. 
S. 1161, Mr. Ransdell. Amending the cot- 
ton futures act; Agriculture and Forestry. 


Title 8—Aliens and Citizenship 


S. J. Res. 41. Mr. Capper. Proposing an, 
Constitution of | 


amendment to the i eo 
United States relative to aliens; Judiciary. 


Title 1O—Army | 


H. R. 2964. Mr. Byrns, Tenn. To restore | 


Fort Negley, at Nashville, which was used 
and occupied by Federal forces during the 
Civil War; Military Affairs. 

H. R. 2967. Mr. James, Mich. To author- 
ize the charging of transportation costs on 
Quartermaster Corps supplies, equipment, 
and material to the appropriation from 
which such supplies, equipment, and ma- 
terial were procured; Military Affairs. 

S. 1155. Mr. Shortridge. To provide for 
the appointment as warrant officers of the 
Regular Army of certain civilian clerks 
of the Quartermaster Corps; Military Af- 
fairs. 


Title 16—Conservation 

H. R. 2966. Mr. James, Mich. To pro- 
vide for the care and maintenance of the 
Guilford’ Courthouse National Military 
Park; Military Affairs. oe 

S. 1139. Mr. Cutting. Authorizing appro- 
priations for the construction and mainte- 


nance of improvements necessary for pro-! 


tection of the national forests from fire; 
Agriculture and Forestry. 


Title 24—Hospitals, Asylums, 


and Cemeteries 
S. 1148. Mr. Caraway. To enlarge by 
razing and rebuilding the Army and Navy 
General Hospital at Hot Springs National 
Park, Ark.; Finance. : 


Title 25—Indians 

H. R. 2965. Mr. Douglas, Ariz. To au- 
thorize the Secretary of the Interior to 
lease concessions, reservoir sites, and other 
lands in connection with Indian irrigation 
projects; Indian Affairs. 


Title 28—Judicial Code and 


Judiciary 
H. R. 2962. Mr: Buckbee, III. To amend 
the United States Code, title 28, section 152 
(Judicial Gode, sec. 79), by providing two 
terms of court annually at Rockford, in the 
western division of the northern district 
of Illinois; Judiciary. 


T itl e 36—Patriotic Societies 


and Observances 

S. 1158. Mr. Thomas, Okla. To provide 
for the erection of a monument, in the 
State of Oklahoma, at a point to be se- 
lected ‘by the Secretary of War to the 
memary of the soldiers of the War of 1812 
who garrisoned the early forts and who 
died in the military service and who have 
been buried in the territory now compris- 
ing the State of Oklahoma; Library. 


Title 38 — Pensions, Bonuses, 


and Veterans’ Relief 
H, R. 2968. Mr. O’Connor, Okla. Granting 
a pension to the regularly commissioned 











Device for Refrigerating 
Beverages Held to Be Old 


[Continued from Page 8.) 
the U and withdrawn from the other 
branch. The: passageways are imperfo- 
rate, so that the refrigerant cannot enter 
them and the bottles will be delivered in 
dry condition, ; 

The patents to Frick and Britton show 
similar appatatus. In Frick the plurality 
of passages is not independent and can- 
not be independently removed. In Brit- 
ton there is only one passage. 

There are openings in both of these 
structures to permit the refrigerant to 
enter the: bottle chamber, The exam- 
iner raiseg’ some question about this in 
the Frick patent, but it is held that his 
point is not well taken as it seems clear 
from the specification, page 2, line 92, 
that the refrigerant enters the chamber. 

It is held that there would-be no in- 
vention in duplicating the structure of 
Britton so as to employ a plurality of 
dispensing passageways for handling bot- 
tles of different characters. It is further 
held that if it is desired to dispense the 
bottles in. dry condition it would be 
merely a matter of choice to stop up the 
holes for this purpose. 

The decision of the examiner is af- 
firmed. 











S. J. Res. 42. Mr. Blaine. Authorizing the 
President by general proclamation to grant 
pardon and amnesty in certain war-time 
eases; Judiciary. 


Changes in Status 
Of Bills 


Title 7—Agriculture 


S. 101. To provide for producers and 
others the benefit of official tests to de- 
termine protein in wheat for use in mer- 
chandising same to the best advantage, and 
for acquiring and disseminating informa- 
tion relative to protein in wheat. Passed 
Senate May 16, 1929. 


Title 10—Army 


H. R. 22. To provide for the study, in- 
vestigation, and survey, for commemora- 
tive purposes, of battlefields in the vicinity 
of Richmond, Va. Passed House May 6, 
1929. Passed Senate May 16. 


Title 36—Patriotic Societies 


and Observances 


S. 616. To authorize the Secretary of 
War to lend War Department equipment 
for use at the world jamboree of the Boy 
Scouts of America. Reported to Senate 
May. 16, 1929. 


| Title 48—Territories and Insu- 


lar Possessions 


S. J. Res. 36. To amend Public Resolu- 
tion No. 89, 70th Congress, 2nd _ session, 
| approved February 20, 1929, entitled “Joint 
resolution to provide for accepting, rati- 
| tying and confirming the cessions of cer- 
tain islands of the Samoan group to the 
United States.” Passed Senate May 16, 
1929. @ 
| S. 168. Providing for the biennial ap- 
pointment of a board of visitors to in- 
spect and report upon the government 
and conditions in the Philippine Islands. 
Reported to Senate, amended May 16, 1929. 











Navy Orders 


Comédr. William A, Hall, det. Naval At- 
tache, Rio de Janeiro, Brazil; to member 
‘of Naval Mission to Brazil. 

Lieut. Comdr. Allen H. Guthrie, det. 
Navy Yard, N. Y., about May 1; to U.S. 8S. 
New York. Ors. March 9 and mod. thereof 
April 9 revoked. 

+ Lieut. Edward R,. Durgin, det. Colum- 
bia’ University, N. Y., about July 20; to 
Subm. Div. 3. 

Lieut. Casper H. Eicks, det. 3rd Nav. 
Dist. about June 1; to Naval Academy. 

Lieut. Frank C. Fake, det, U. S. 8, Lang- 
ley; to Bu. Aero. 

Lieut. Lawrence C. Grannis, det. Co- 
lumbia University about June 20; to 
Subm. Div, 18. 

It. (j. g.) Jackson S. Chaplain, det. U, 
8. &: Rochester about May 21; to U. 8. S. 








Detroit. Ors. April 16 revoked, 

Lt. (j. g.) Charles B. Cross, Jr., to ob- 
servation and treatment, Nav. Hosp., 
Washington, D. C., about April 16. 

Lt. (j. g.) Frank L. Durnell, det. U. 


8. S. 


{ 


Aroostook about June 1l;. to U.S. 8. 
Selfridge. 

Lt, (j. g.) Arthur H..Graubart, ors, May 
1 revoked; det. Subm. Base, New London, 
Conn., about June 5; to treatment Nav. 
Hosp., N. Y. J 

Lt. (j, g.) Beverly R. Harrison, Jr., det. 
U. 8. S. Selfridge about June 25; to U. S. 


8. Omahay Ors. April 23 revoked. 

Lt. @. &.) Harry B. Jarrett, det. Colum- 
bia OU. sity, N. Y., about July 20; to 
Subm.. Diy.’ 4. 


Ens. William W.: Anderson, Jr., det. 
Naval. A¢ademy about June 1; to Mass. 
Inst. of Tech., Cambridge, Mass. 

Eng, Gregory A. Ladd, det. UW. g. 8. 
Arkansas about May -1; to temp, duty 
Nav. “Air Sta., Pensacola, Fla. 

Eng.. William H. Organ, det. Nav. Air 
Sta.,Pensicola, Fla., about April 18; to 


U. 8) 8. New York. 

ee Harold W. Smith (CM. C.), det. 
Bu. M, & 8S. about May 20; to Nav. War 
College, Newport, R. I. 

Capt. Arthur F. Huntington (S. C.), 
det. Navy Yard, Puget’ Sound, Wash., 
| about June 10; to Nav, Supply Depot, 
Nav. Oper. Base, Hampton Roads, Va. 

Capt. Joseph E. McDonald (S: C.), det. 
Bu. 8, and A., about June 20; to Air, Sqdns,, 
. Battle Fit, 

Lieut, Comdr, James E. J. Kiernan (C: 
C.), det. Navy Yard, N. Y., about May 31; 
to Bu. C. and Ra. 











Patent Suits Filed 


(Statement of Patent 
sec, 4921. R. 8., ae a 





911638, William Edward Allgeo, Lifting 
Jacks, 1114832, Egbert Whitney, Hoisting 
Machines, 1270906, same, Suspended Scaf- 
folding, D. C. Nebr. (Lincoln Div.) Doc. 263, 
Little Wonder Scaffolding Co. v. Nat'l Mfg. 
Co., Inc., et al. Dismissed without preju- 
dice April 27, 1929. 

1031789, Ford W. Harris, Circuit Inter- 
rupters, D.C, N. D. Calif., Doc. 1794-Eq., 
Westinghouse Electric and Mfg. Co. Y¥. 
Pacific Eleetric yi Co,, Claims 1 and 3 
held invalid; bill dismissed, April 11, 1929. 

1031789, Ford W. Harris, Circuit Inter- 
rupters, appeal filed April 15, 1929, C. C. A, 
2nd Cir., . 10469, Westinghouse Elec- 
Seis end Mfg. Co. v. Scintilla Magneto Co. 
et al. 

1046615, Thomas Frank Litaker Drill, and 
1203112, Robert U. Harris and George 
Molidor, Drills, D, C, S, D. Calif., Doe. 
G-56 Eq, Rotary Dise Bit Co. v. Stoody 
Welding Co., Dismissed for want of prose- 
cution, January 16, 1929. 

1099896, Jervis R. Harbeck, Pouring 
Spout for Paper or Fibrous Material Cans 
or Receptacles, filed Feb, 14, 1929, D, C. N. 
D. IIL, Doc. 8953, American Can Co, v, W. 
C, Ritchie and Co., Ine. 

1107496, Francis A. Collinson, Barometers, 
D. C. S. D, Calif., Doe. 0-32 J. Equity, A. 
J. Cavaney v. George C, Boyer (Autocrat 
Incinerator Co.). Consent order of dis- 
continuance, April 16, 1929, ' 

1108184, Theodore Kerner, Garbage and 
Refuse Incinerators, D. C, S. D. Calif., 
Doc. 0-32 J-Equity, A. J, Cavaney v, George 
C. Boyer (Autocrat Incinerator Co.). Inter- 
locutory decree sustaining patent; perpet- 
ual injunction, September 10, 1928. 





Office of notices under 
nended Feb, 18, 1922.) 


"1414832. (See 911638.) 
1154943, Rachel Sudiah, Soft Fold-over 
overs, D.C. 8. D. N. Y., Doc. Eq. 48-224. 
chel Sudiah v. Cluett, Peabody and Co., 
Inc,, Consent decree sustaining patent, in- 
nction restraining defendant, April 23, 


+) 1183875, Ralph V. L. Hartley, Electrical 
Greuits, and 1231764, Fritz Lowenstein, 

lephone Relays, D. C. S. D. N. Y,, Doc. 
Eq. 46-144, Radio Corporation of America 
et al. y. Colonial Radio Corporation. Con- 
Rent decree; injunction restraining defend- 
ant, April 24, 1929, 

1203112. (See 1046615.) 

1262860, Samuel B. Smith, Incubators, D. 
Cc. S. D. Ill, Doe. 292, The Buckeye Incu- 
bator Co. et al. v. F. and H. Hatchery, Inc., 
et al, Case dismissed for want of equity, 
January 4, 1929. 

1281764, (See 1183875.) 

1262860, Samuel B. Smith, Incubators, D. 
C. W. D. Okla, Doc, 1032-Equity, Samuel 
B,. Smith et al. v. William N. Hobbs, Final 
Decree holding patent valid and enjoining 


defendant against infringement, April 19, 
1270006, (See 911638.) 
1374954, Alfred L. Ruthven, Electro- 


Magnetic Train Control and Danger Indi- 
cating Means and Recording Means, D. C. 
W. D. N. Y., Doc. 1237-G., Union Simplex 
Train Control Co., Ine. vy, General Railway 
Signal Co. Discontinued, April 15, 1929. 

1881641, Alice Smythe Jay, Music Rolls 
for Piano Players and Method of Produc- 
ing Same, D, C. S. D. Calif.. Doe, J-57 M, 
Alice Smythe Jay v. Filmmusic Co, Decree 
of noninfringement, dismissing bill, March 
9, 1929, 
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[Topical Survey of the Géveruinenit: | 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure. they get what they need and 
desiré for the outlay, 
money is being spent for objects 
which they approve, and that it is 
being, applied with good business 
sense’ ahd management. 
‘ —WOODROW WILSON, 
President of the United States, 





HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities or to 
group them in such a way as,to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913. 








AKING a daily topical survey of 
all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to” 
schools, colleges, business and profes- 
sions here and abroad. 
—CALVIN COOLIDGE, 
President of the United States, 
1923-1929, 


that the 


1913-1921. 


Fees Charged on Privately-owned Toll Bridges 
Are Subject to Regulation Under Federal Laws 





Topic 41—Public Roads. 


Thirty-eighth Article—Privately-owned Toll Bridges. 


In these articles presenting a Topical Survey 
of the Government are shown the practical 
contacts of the various bureaus and divisions. 
The present series deals with Public Roads. 





By Edward E. Denison, 


Representative in’ Congress from Illinois. 


_spects like privately owned electric light plants, 


Phrecrins owned toll bridges are in many re- 
gas plants, water plants and street car systems, 


They are public utilities privately owned. 


They furnish conveniences and services to the pub- 
And rates 
are or may be regulated by public authority and must 


lic for which the public is required to pay. 


be just and reasonable. If unreasonable rates 


charged, complaint can be filed and the rates will be 


reduced. 
* * ~ 


The act of Congress passed March 23, 1906, pro- 
vides that where tolls are charged for the use of any 
bridge constructed after the passage of that’ act, such 
tolls must be just and reasonable, and if they are not 
just and reasonable they may be made so by public 


authority. 


In other words, the tolls charged on all toll bridges 
constructed under authority of Congress since March 
23, 1906, can be regulated just like the rates charged 
by privately owned electric light, or gas, or water, or 


street railroad companies can be regulated. 
* - ~ 


"THERE is a difference of opinion in this country with 

reference to the ownership and operation of pub- 
lic utilities.- There are some who believe that all pub- 
lie utilities ought to be publicly owned and operated, 
and that private capital should not be allowed to invest 


in or to operate such utilities. 


There are certain officials connected with the Bureau 
of Roads of the Department of Agriculture who hold 
this view, and have for several years carried on a 
campaign among the State highway commissions and 
through the public press to arouse public sentiment 
urther permitting the construction of pri- 


against r 
vately owned toll bridges. 
* *¢ «& 


Propaganda has been sent out from Washington by 
the public ownership advocates, and every effort has 
been made to encourage and induce the various State 
highway commissions and members of Congress to pre- 
vent the further granting of franchises authorizing the 


construction of bridges by private individuals. 


peals have been made to the State highway commis- 
sions to: themselves obtain franchises and construct 
highway bridges; and where they have no funds to 
do so and none can be obtained, they are urged to 
borrow money on the credit of the States and con- 


struct toll bridges. 


In some States there are legal or constitutional limi- 
tations whith” prevent the “State highway commissions 
from borrowing on public credit for the construction of 
bridges, and in such States the highway commissions 
are*being urged to borrow money from private bankers 
to construct toll bridges and secure the loans by pledges 
of the tolls without pledging the credit of the States. 
Those who entertain these views would resort to any 
device to bring about the construction of all bridges 
by public authorities and even operate them as toll 
bridges, rather than permit their construction and op- 
eration by private individuals with private capital. 


ON THE other hand, there are many who approve the 

policy of permitting the private ownership and op- 
eration of public utilities under proper public regula- 
The banks 
are filled to overflowing with the accumulated savings 
of the people. Almost unlimited private capital is seek- 
ing investment. Our people have in recent years been 
investing nearly $2,000,000,000 a year in foreign coun- 
tries, and much of it in public utilities. Why should not 
this surplus capital be invested in public utilities for 


tion. Ours is the wealthiest of all nations. 


the service of the people of this country? 


The legitimate expenses of our National, State and 

governments have been substantially increas- 
ing in recent years and the growth of our public and 
almost reached stagger- 
There are many who believe that 
it is a wiser policy to permit the investment of private 
cgpital in properly regulated public utilities rather 
than to further increase the burden of public debts in 
order to provide the people with the public utilities 


municipa 


municipal indebtedness has 
ing proportions. 


“which their needs require. 
* - - 


Reference has been made to the turnpikes or toll 
roads of former years and the prejudice that arose 
against the collection of tolls which finally resulted 


in ‘their discontinuance. 


* 


Yet strange as it may seem, we have today re- 


turned to the same principle of collecting tolls or 
taxes for the privilege of using the public highways; 
but we are collecting such taxes in different forms. I 
refer to the motor license fee and the gasoline tax 
which have now been adopted in almost every State 


in the Union. 
* * * 

HAT is the automobile licensé fee of today but a 

tax or a toll for the privilege of using the States’ 
improved highways? What is the gasoline tax but a 
tax or toll charged the operators of motor cars for the 
privilege of using the highways? The principle of the 
turnpike toll of former years was that those who en- 
joy the use of an improved highway should pay for the 
privilege. Is not that the same principle which justifies 
the automobile license fee and the gasoline tax of 
today? 


The only difference between the payment of tolls for 
crossing an improved highway bridge and the payment 
of a motor license or a gasoline tax consists in the 
method of collecting the toll or tax. Bridge tolls are 
collected by requiring the traveler on the highway 
to stop at the bridge and pay the toll. The license 
fee is generally paid by the year, and the gasoline 
tax is paid to the gasoline dealer as part of the pur- 
chase price when the traveler buys his gasoline. 

\ * * * 


If the bridge is privately owned there is, of course, 
the further difference that the bridge toll is paid to an 
individual who has a franchise for that purpose, while 
the license fee or gasoline tax is paid to the State. 


But the fundamental principle beneath the bridge 
toll, the license fee, and the gasoline tax is the 
same, namely, that those who enjoy the benefits and 
conveniences of the improved hard surfaced highways, 
and the improved highway bridges ought to pay for 
them, rather than distribute the burden of paying 
for such improvements through general taxes which 
will fall upon people who do not enjoy them as well 
as those who do, 

1s * 4 

HERE is a sound argument in favor of the policy of 
requiring those who enjoy the conveniences and 
the benefits of improved highways and bridges to pay 
for them. There is likewise a sound argument in 
favor of not assessing the cost of such improvements 
upon the people who do not use and enjoy them. The 
fundamental justice of these arguments is evidenced 
by the popularity of the gasoline tax and the universal 
practice of collecting substantial motor license fees. 


Much of the objection to the collection of highway 
bridge tolls would disappear if such tolls could be 
collected in the same manner as the gasoline tax is 
collected, and thereby avoid the necessity of stopping 
people on the highways and collecting for each passage 
over the bridge. 

* * & : 

But the argument is sometimes advanced that when 
sufficient tolls have been collected to pay the expenses 
of operating the bridge to amortize its cost, the bridge 
should be made free; and it would be in the interest of 
the public, of course, if that result could be brought 
about. But the same argument could just as well be 
advanced with reference to the motor license fee and 
the gasoline tax. 


In some States the motor license fees amount to as 
much as $20,000,000, and their gasoline tax much more 
than that. It might just as well be said that when 
the cost of improved highways has been realized from 
the collection of motor license fees and the gasoline 
tax, that such taxes should be abolished. Yet we do 
not find that any of the State laws authorizing the 
collection of these fees and taxes contain any pro- 
vision for their termination. 

* * * 


THE fact is, the motor license fee and the gasoline 
tax are permanent taxes. Instead of being termi- 
nated when the roads are paid for, they will be con- 
tinued as long as improved roads are maintained, and 
the tendency will be to increase them, because such 
taxes are easy to collect and they are fundamentally 
just; and, in the case of the gasoline tax, the tax is 
concealed in the price of the gasoline. 


On the other hand, bridge tolls can not be concealed; 
they are an inconvenience and an annoyance to the 
traveling public; and the fact that in the case of pri- 
vately owned bridges the tolls have to be paid to pri- 
vate parties or corporations rather than to the State 
shocks the sensibilities of the advocates of Government 
ownership and brings forth general condemnation of 
toll bridges. 


In the next article, to be published in the 
issue of May 18, Representative Denison 
(Rep.), of Marion, Ill., chairman of the sub- 
committee on bridges of the House Committee 
on Interstate Commerce, 
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Publisher Tells 

Of Negotiations to 
Buy Newspapers 
Augusta Chronicle Said to 
Have Been First of Four 


Bought With Interna- 
tional Paper Co. Funds. 





[Continued from Page 7.] | 
paper company knows we will put up| 
those stocks. aa 

Q. When was the Piedmont Associa- | 
tion organized? 

A. Well, ‘hat is a hard thing to ex- | 
plain. I do not know myself. All I know | 
is that was the name of a holding com- | 
pany which I thought would be a very | 
good name to be used in the South, a/| 
local and distinctive name, with an or- | 
ganized standing in general. You have | 
a letter there which tells you the exact | 
date; I forget it. 

Editor Was Retained. | 


Q. Well, we will have reference to that 
later. What I would like to know im- 
mediately is, and perl:aps you have an- 
swered it already in a way. The Pied-| 
mont Press Association does not publish 
the Augusta (Georgia) Chronicle yet? | 
A. Not yet. 

It was intended to turn over to it | 
the stock in the old corporation? A. 
That was my intention. Now I may be 
on a different track. 

Q. Well, you took possession of the 


paper when? A. On the 18th. iW 


Q. Who is the editor now? A. The} 
man who owned it, Mr. Thomas Hamil- | 
ton. 


ties of editor? 

A. He has been ill a good deal, but I 
would say that he is the same editor | 
that he has always been. 


Q. Well, I wonder if you could tell me | }} 


this. Did you make some special pay- | 
ments to Mr. Hamilton? 


A. I made a payment to Mr. Hamil- | 
ton on the basis of a salary, and plus a |}; 
basis of a contract that he would never | |} 
in the} 


enter the newspaper business 
County of Richmond. In other words, 


Augusta, on a basis that he was a man |]! 
who as a competitor would have under- |]; 


minded the assets of that property a} 
good deal. 

Q. There is not any arrangement be- 
tween you and Mr. Hamilton or between | 


anybody acting with you and Mr. Hamii- 


ton whereby his name is retained as edi- 


tor, but the actual editing is done by ||; 


somebody else? A. We have no other 
editor. He is the editor. | 

Q. Well, is there any such arrange- | 
ment as I have mentioned? A. No, sir. | 

Q. How did you inform the Interna- 
tional Paper Company that the Augusta 
Chronicle could be bought, and how did 
you tell them what the price was which 
would have to be paid? A. Well, that 
came out of a lot of talk with Mr. Hamil- 
ton, and finally during one of those talks 
he gave us an audit. 

Q. Yes. 

Paid Less Than Asked. 

A. And a copy of that audit was 
made and sent to, I believe, Mr. Head, 
under the moral agreement we had that 
we would let him see the figures before 
we got too close to the trading point. 


However, we had done nothing at that | 


time, and the price was very much 
higher than we finally paid. There were 
many trips. 
badly burned and away from his paper. 
I saw a good deal -f him and Mr. Hall | 
saw a good deal of him. Finally, one | 
morning or one night we all got to-| 
gether and at that time Mr. DeWitt} 





showed up after four or five hours and ||| 


this option was drawn. | 
Q. I am asking you how you com- | 
municated to the International Paper | 
Company the fact that the paper could | 
be bought and the price at which it could 
be bought? A. Either by letter or by 
telephone. | 
Q. And the price was satisfactory? 
A. I do not think it was to them. 
_ Q. The price you finally paid was sat- | 
isfactory? A. To me or to the Interna- 
tional ? 
Q. To the International. A.I think 
so. | 
Q. Because they advanced the money? 
A. Yes, they advanced the money, but | 
the price was one which did not live up | 
to the agreement which we had. 
Q. Which paper did 
A. The Columbia Record. | 
Q. When did you buy that? A.| 
Well, it was closed on March 15th. 


March Ist or th2 first week in March. | 
Q. Now, between the purchase of the | 


Chronicle and the purchase of the Rec- | }} 


ord did you try to buy some other 
papers? A. Yes. 

Q. Please name them? A. Well, I 
made some attempts in Asheville, Macon, 
Georgia, and what you might—— | 

Q. (Interposing). How much 
you offer for the Macon, Georgia Tele- | 
gram? _ A. It was not an offer on our | 
part. It was an offer on their part as | 
to what they would sell it for. 

Q. You did yot make any offer for it? 
A. No. We accepted their offer. We ac- | 
cepted their price. | 

Q. Why didn’t the deal go through? | 
A. We kicked it over. 

Q. Why. A. Because they sent us a} 
telegram that next day that some Yen- | 


tlemen from Chicago were offering to |] 


pay them more, and they would like to | 
consider it. 

Q. And what did you do? A. It was 
a horse trading and we would not be in- | 
volved. 

Q. Do you know whether since it was | 
sold? A. No, sir. The gentlemen did! 
not have any money apparently. | 

Q.* To what figure were you prepared 
to go in buying that paper? A. I would 
say a million dollars, including the real 
estate and everything. 

Q. How did you know you could get 
the million dollars to pay for it? A. 
Because it was rather easy in that case 
to show that the purchase was a pretty 
good concern. 

Q. Was that the case in the purchase 
of the Augusta Chronicle? A. Yes, sir, 
that was the case with the Augusta 
Chronicle, excepi they had very little 
profits, if any, and the Macon paper was 
one of the most prosperous papers in 
the South. 

Q. Well, the Chronicle had not been 

articularly properous. A. That is right. 
see what you mean. 

Q. And yet you bought it, How much 

“ 
! 
Biri ia } 


*} 

















Q. Is he actually performing the du. | 


Mr. Hamilton was very |]! 


you buy next? ||| 
| 


é Ii]; 
think that the option in that case was ||| 


did | |} 





we 


Accounting 


Taxation 
Court of Claims holds regulations of 
Commissioner of Internal Revenue for 
application of tax on storage batteries 
are valid. (Edison Storage Battery Co. 
et al. v. United States.) . 
Page 4, Col. 1 


Acquiescences in decisions announced 
by the Commissioner of Internal Reve- 





nue. 

Page 4, Col. 4 

| Decisions of the Board of Tax Ap- 
peals. 


Page 4 
See Special Index and Digest of Tax 
| Decisions on page 4. 


| Communication 


Postal Service 

Postmaster General informs Senate, 
in response to resolution, that 13 news- 
papers in which International Paper 
and Power Company own interests, have 
been requested to file additional postal ; 
statements, last statements being in- | 


complete. 
Page 1, Col. 3 | 


Full text of tabulations showing gain | 
in postal receipts of 50 selected cities | 


and 50 industrial cities in April over; 
April of 1928. 
Page 5, Col. 5 


Air mail service in Australia now | 
| is available to American postal patrons, | 
| 





according to Post Office Department. 
Page 3, Col. 1 


Publishing 


Postmaster General informs Senate, 
in response to resolution, that 13 news- 
papers in which International Paper | 
| and Power Company own interests, have 
| been requested to file additional postal | 
statements, last statements being in- 
| complete. | 
| Page 1, Col. 3 | 

Frank E. Gannett, newspaper pub-| 
lisher, explains financial relations with 
| International Paper and Power Com- 
| pany in statement filed with Federal! 
| Trade Commission in its investigation | 
of public utilities. j 


Page 4, Col. 6 
Continuation of excerpts from tran- 
script of testimony of William Lavarre, 








‘held by Government, according to De- | parte Bixler.) 


| partment of Justice. 


i Page 7, Col. 5 | 
Port Isabel & Rio Grande Valley Rail- | of Customs and Patents Appeals. 


way authorized to operate line from 
| Brownsville to Port Isabel, Tex. 

\ Page 6, Col. 5 
| Interstate Commerce Commission au- 
thorizes Kansas City, Mexico & Orient 
{Railway to build 65-mile branch from 
iSan Angelo to Sonora, Tex., to open 
{area of prospective agricultural value. 
Page 6, Col. 5 
|_ Rate decisions announced | by the 
| Interstate Commerce Commission. 





Page 6 
Decisions in uncontested finance cases 
announced by Interstate Commerce | 
Commission. 
Shipping 


State of New Jersey asks leave of! 


Supreme Court to file suit against State 
and City of New York for injunction 
against diversion of water from Dela- 
ware River watershed. 

Page 1, Col. 5 


Statistical report of the marine com- | 


merce of Duluth, Minn., and Superior, 


Wis., available as a Government pub-| 


lication. 
Page 9, Col. 7 
New form of contract planned by 
Shipping Board in allocation of five steel 





Page 7, Col. 4! Senate adopts resolution calling on 





Page 8, Col. 7 
Journal of the United States Court 


Page 
Patent suits filed. 


Tariff | 
Majority members of House to confer 
; On proposed amendments to tariff bill, | 
| Representative Tilson announces. 

Page 1, Col. 2 

Revision of the administration provi- 
sions of the tariff in respect to entry} 
under regulations are explained in the 
report of the House Committee on, 
Ways and Means. 

Page 5, Col. 2 


| 


| Taxi? Commission forall reports with 
respect to cost of production of sugar 
and other commodities. 

Page 3, Col. 5; 


Customs Court fixes classification for ! 
duty of certain handkerchiefs and hats. 
Page 5, Col. 3 

i Journal of the United States Court 





- Customs and Patents Appeals. 


Trade Marks 
Opposijion to registration of notation 
“Plastex” as trade mark for interior; 
finishes held not to resemble opposer’s 


' 





cargo vessels of the American Mer- | notation “Graftex” in appearance, sound 


chant Lines Out Port Service. 
Page 3, Col. 6 
Shipping Board announces approval 


of number of rate conference agree- | 


ments filed by shipping companies. 


Executive 
anagement 


Business Conditions 
Commerce Department issues the 
monthly number of the Survey of Cur- 
rent Business. 


Decisions Affecting 
Business 


Supreme Court rules railway employe} in postal receipts of 50 selected cities 


Co. of America. (Assistant Commis- 


jor suggestion. Graftex Co. v. Plastex | 
home of Patents.) 





Page 8, Col. 4 


Page 6, Col. ' Finance 


Banks and Banking 
Weekly consolidated statement of 

condition of Federal Reserve banks. 
Page 7, Col. 2 


| Corporation Finance 


Page 9, Col. 7 Commission. 


Decisions in uncontested finance cases ! 
announced by Interstate Commerce | 


Page 7, Col. 4! 


Government Finance 
Full text of tabulations showing gain 





Summary of All News Contained in Today’ 


Group of bondholders of Minneapolis | Patent Office rejects claim for device | world supply since the beginning of 
;& St. Louis Railroad Company attack ito deliver bottles dry from refrigerat-' nineteenth century, according to De- 
| validity of bonds of that railroad now |ing process in special cabinet. 





(Ex; partment of Commerce. 


s Issue 


Continuation of excerpts from tran- 
script of testimony of William Lavarre, 
on May 10, before the Federal Trade 





Page 6, Col. 1! Commission in its investigation of fi- 


Mines and Minerals 


Secretary of the Interior issues oil- 
g!conservation orders directing General 

|Land Office to consult Geological Sur- 
Page 9| vey before issuing patents in: selected 


Page 1, Col. 1 


Quantity of bauxite produced in 1928 
exceeded 1927 tonnage 17 per cent, ac- 


counties of 22 States. 


cording to Department of Commerce. 


Page 5, Col. 7 

The Interstate Commerce Commission 
prescribes increased divisions of joint 
rates on coal from mines in Virginia, 


West Virginia, and Kentucky. 


| nancing of newspaper purchases by In- 
ternational Paper and Power Company. 
Page 7, Col. 1 


Wholesaling 
Wholesale prices declined in April, 


according to Bureau of Labor Statistics. 
Page 1, Col. 5 


| Service and 
Personnel 


Education 
Secretary of the Interior asks Presi- 








Page 1, Col, 4! dent to appoint committee to draft pro- 


New Processes 


Increasing demand ior new varieties | 


and styles of products is affecting pro- 


Economic Changes finds. 
Page 1, Col. 2 


Power, Heat, Light, Fuel 


Postmaster General informs Senate, 
in response to resolution, that 13 news- 


Page 6|papers in which International Paper | 


and Power Company own interests, have 
been requested to file additional postal 
statements, last statements being in- 


complete. 
Page 1, Col. 3 


Frank E. Gannett, newspaper pub- 
lisher, explains financial relations with 
International Paper and Power Com- 
pany in statement filed with Federal 
Trade Commission in its investigation 
of public utilities. 

Page 4, Col. 6 


Court of Claims holds regulations of 
Commissioner of Internal Revenue for 
application of tax on storage batteries 
are valid. (Edison Storage Battery Co. 
et al. v. United States.) 

Page 4, Col. 1 


Power developments in foreign na- 
tions reviewed by the chief of the divi- 
sion of electrical equipment of the De- 
partment of Commerce. 

Page 5, Col. 1 


Continuation of excerpts from tran- 
script of testimony of William Lavarre, 
on May 10, before the Federal Trade 


on May 10, before the Federal Trade | who obtained position by fraud may not} and 50 industrial cities in April over'Commission in its investigation of fi- 


Commission in its investigation of fi-| 
nancing of newspaper purchases by In- 
ternational Paper and Power Company. | 


Page 7, Col. 1! 
Radio 


Large-scale mergers of wire and wire- | 
less communication companies under 
Government supervision favored by 
Maj. Gen. George O. Squier at hearing 
| before Senate Committee on Interstate | 
| Commerce. 

Page 1, Col. 6; 


Radio Commission to discontinue | 
hearings on applications for licenses 
from June 15 to September 3. 


Page 3, Col. 6| 
Telegraph and Telephone | 


| Large-scale mergers of wire and Wire- | 
| less communication companies under | 
Government supervision favored by} 
Maj. Gen. George O. Squier at hearing | 
before Senate Committee on Interstate 
Commerce. ° | 

Page 1, Col. 6} 


Distribution 


Aviation 

, Average airplane miles 
daily, all services, total 57,453 miles, | 
according to statement of United States 
air-transport routes issued by the Com- 

merce Department. 
Page 6, Col. 5 
Aircraft production in 1928 exceeded 
1927 output by more than 100 per cent, 
according to Department of Commerce. 


recover damages from company for in- 
jury. (Minneapolis, St. Paul & Sault 
Ste. Marie Ry. Co. v. Rock.) 
Page 8, Col. 2 
State of New Jersey asks leave of 
Supreme Court to file suit against State 
and City of New York for injunction 
against diversion of water from Dela- 
ware River watershed. 
Page 1, Col. 5 


Court of Claims holds regulations of | international bank now being organized 


April of 1928. 


| 


| 





| Sea nor any officers of the United 


Page 5, Col. 5 | 
Daily statement of the United States! 

Treasury. 

Page 7 


International Finance 
Officers of the Federal Reserve sys- 


States will be permitted to serve in the 





Commissioner of Internal Revenue for|in Europe for purpose of centralizing 
application of tax on storage batteries|Tepatations payments, Secretary of| 
are valid. (Edison Storage Battery Co.| State announces. 


et al. v. United States.) 
Page 4, Col. 1 
Supreme Court rules State court has 
jurisdiction over suit based on alleged 
breach of contract although patent is 
involved in suit. (Becher v. Contoure 
Laboratories, Inc., et al.) 
Page 8, Col. 1 
Supreme Court asked to rule on pro- 
priety of appointment of receiver in 
bankruptcy case. (Higginbotham-Bayly- 
Logan Company et al. v. International 
Shoe Co. et al.) 
Page 8, Col. 3 
Government files brief in Supreme 


of William Day v. United States, involv- 


bition case. 


Page 4, Col. 7 
Petition for writ of certiorari is filed 


asking ruling as to whether petitioner 


Page 1, Col. 5| was or was not engaged in interstate 


Air mail service in Australia now 
is available to American postal patrons, 
according to Post Office Department. 

Page 3, Col. 1 


Exporting and Importing 
Persian carpets exported to United 
States increased in value in 1928 over 
1927, and form over haif of shipments 
abroad. 
Page 1, Col, 6 


commerce at time of injury. 
Page 4, Col. 5 
Department of Justice announces that 
| total of 95 cases involving war-risk in- 


gation during past week. 
; Page 3, Col. 5 
Arbitrator awards $190,000 to Walter 


|have been seized without warrant of 
law by Cuban government. 





Highways 
Privately Owned Toll Bridges — An 
article by Edward E. Denison, Repre- 
sentative in Congress from Illinois. 
Page 9 


Railroads 
Supreme Court rules railway employe 
who obtained position by fraud may not 
recover damages from company for in- 
jury. (Minneapolis, St. Paul & Sault 
Ste. Marie Ry. Co. v. Rock.) 
Page 8, Col. 2 
The Interst 
rejects application to reopen hearing in 
case involving absorption of Chicago, 
Indianapolils & Louisville Railway in 
consolidation plan. 


; Page 7, Col. 6 
| See Special Index and Law Digest on 


| page &. 
| Labor 


who obtained position by fraud may not 


recover damages from company for in- 
jury. 
Ste. 


Marie Ry. Co. v. Rock.) 


Page 8, Col, 2}in Greater New York City, involving} 


| 


jing admissibility of testimony in prohi-| ; 


in Supreme Court in case of Rogers v. | 
Canadian National Railway Company, } 


surance, food and drugs laws, and Mi-! 


; Inspection 
|Court of the United States opposing | commodities is planned by China, ac- 
scheduled | petition for writ of certiorari in case | 


Page 7, Col. 5 
Foreign exchange rates at New York.' 


Page 7 | 

Production | 

Agricultural and Food | 
Products 


Federal supervision of cotton ex- 
changes by means of a commission is 
provided in bill introduced by Senator! 
Ransdell. 

Page 1, Col. 2 
of agricultural export 


cording to Department of Commerce. 
Page 5, Col. 7 
Senate passes bill to provide for es- 
tablishment of laboratories to test pro- 
tein content of wheat for benefit of 
producer. 
Page 3, Col. 4 
National exposition to be held in 
Bolzano, Italy, in August. 
Page 3, Col. 7 
Bureau of Chemistry and Soils issues 
;results of a soil survey of Berkshire 
County, Massachusetts. 





Page 9, Col. 7 


' prevent them. ; 





Supreme Court rules railway employe | area of prospective agricultural value. 


(Minneapolis, St. Paul & Sault | Commissioner of Conciliation on threat- 


Bureau of Fisheries issues a circular | 
| 


|Fletcher Smith for property found to!0n parasites of fresh-water fishes. 


Page 9, Col. 7; 


Construction | 


Interstate Commerce Commission au- 
:thorizes Kansas City, Mexico & Orient 
Railway to build 65-mile branch from 
San Angelo to Sonora, Tex., to open 


Page 6, Col. 5 
confers’ with 





Secretary of Labor 


ened suspension of building operations 





Senators Overman and Simmons, of|75,000 men. ‘ 


Ne 


jto cover entire industry 
| States, in debate on floor of Senate. 


ves , Sper orth Carolina, urge that proposed in- 
ate Commerce Commission | vestigation of textile mills be extended 
in United | 


Forest Products 
; Commerce Department issues a pub- 


Page 3, Col. 1 lication on the National Committee on 


| Secretary of Labor confers 


Page 1, Col. 4! Commissioner of Conciliation on threat- | 2nd Aims. 


The Interstate Commerce Commission 
prescribes increased divisions of joint 
rates on coal from mines in Virginia, 
West Virginia, and Kentucky. 

Page 1, Col. 4 

Petition for writ of certiorari is filed 
in Supreme Court in case of Rogers v. 


was or was not engaged in interstate 
commerce at time of injury. 
Page 4, Col. 5 


newsprint paper does the International 


paper? A. I would say to them it was 
500 tons, and with us it is between 600 
and 700 tons. 

Q. Th ation is ab 
A. No, sir, the circulation is 17,000, 
Q. When did it become 17,000? 
Well, it was 12,500 when we got it. 
Q. 


April when you filed your circulation re- 


port? A. That was the back average. | No, I turned down an offer they|A. Yes. 
Today’s circulation is around 16,000. | gave us. | Q 

Q. You said something about a paper Q. How far were you prepared to|International would support you? A. I 
in Nashville, Tennessee? A. No. sir.|go? A.I think that would be embar-|think if we found they were good buys 


I had not been in Tennessee on this par-|rassing to them, but I will give you the | we would have been in a position of 
ticular trip. Yes, I have been in Tennes- | exact figure they gave. I was prepared |selling them the proposition of putting|we could have done with it, we could 
to buy the paper if we got it where we|the money up, 


see, but I was not near Nashville, 


Was it 12,500 about the ist of | Times? 


lA. 


{ened suspension of building operations 
|in Greater New York City, involving 
| 75,000 men. 


| Patents 


) ) Supreme Court rules State court has 
Canadian National Railway Company, | jurisdiction over suit based on alleged 


involved in suit. 
Laboratories, Inc., et al.) 





| asking ruling as to whether petitioner | breach of contract although patent is 
(Becher v. Contoure 


Machinery 
Aircraft production in 1928 exceeded 


Page 3, Col. 6 | 1927 output by more than 100 per cent, 


according to Department of Commerce. 
Page 1, Col. 5 


Metals and Their 


Products 
America is leading producer of zinc 


} Page 8, Col. 1] and has produced nearly one-third of 


Well, tell us what places you visited ,could make any money out of it, but we/j 
Paper Company furnish to you’ on that | between these two purchases, where you could not. 
made offers to buy papers? 


A. Between 


Q. there is the State- 


A. Ye:, the evening paper. 


The paper 





Well, was there some limitation 


_ ut on you by the Internati as to 
the two purchases. Well, I visited prac- mat oan ple pay for it - nN ex- 
The circulation is about 12,000? |tically every place in the South because | cept the limitation we put on ourselves. 

ii was in a car driving, but the only high! We figured that the average good trad- 
A. | point was Rele? h, North Carolina. 


ing would be ten times the net profit. 


Q. 


Page 3, Col. 6! 


Suppose you had been able to buy 
: all the papers at such satisfactory pur- 
Q. Did you make an offer for that? |chase prices that you could live under? | operated on a profit. 


nancing of newspaper purchases by In- 
ternational Paper and Power Company. 


Page 7, Col. 1 
Textiles and Their 
Products 

Persian carpets exported to United 

States increased in value in 1928 over 

1927, and form over half of shipments 
abroad. 

Page 1, Col, 1 

Senators Overman and Simmons, of 

North Caroliha, urge that proposed in- 

vestigation of textile mills be extended 

to cover entire industry in United 


States, in debate on floor of Senate. 
Page 3, Col. 1 


Purchasing 


Production Statistics 


Bauxite production in the United 
States amounted to 375,426 long tons in 
1928, valued at $2,273,898, Mines Bu- 


reau states. 
Page 5, Col. 7 


Selling and 
Marketing 


Advertising 
Consent decree entered in District 
Court, Southern District of New York, 
enjoining monopoly by group of out- 
door advertising agencies. 
Page 2, Col. 7 


Government Aid and 
Control of Marketing 


House majority adopts procedure for 


Agriculture Department issues a cir-) dealing with amended farm-relief bill, | { 
gratory-bird Act reached stage of liti-| cular on fires in cotton gins, and how to: providing for rule setting forth invasion ; SUes a bulletin on the geography, ge- 


of prerogative to initiate revenue legis- 


Page 9, Col. 7ilation by Senate amendment to provide} Portneauf Quadrangle, Idaho. 


for debenture plan as part of farm- 
relief bill, but waiving prerogative as 
an emergency to facilitate legislation, 
and sending the farm-relief bill to con- 


ference. 
Page 1, Col. 7 
Federal supervision of cotton ex- 
changes by means of a commission is 


provided in bill introduced by Senator 


Ransdell. 
Page 1, Col. 2 


Market Statistics 
Bureau of Foreign and 


States, 


Domestic 
Commerce issues the monthly summary 
of the foreign commerce of the United 


gram of Federal promotion of educa- 


tion. 
Page 1, Col. 4 
| _ New books received at the Library of 


Page 9 

Government books and publications. 

Page 9 

Bureau of Education issues a bulletin 
on self-help for coliege students. 

Page 9, Col. 7 


Foreign Relations 


Department of State makes public 
| negotiations with Canada on smuggling 
; problem, showing United States favors 
amendment of smuggling treaty to pre- 
} vent clearance of liquor ships from Can- 
ada to the United States. 

Page I, Col. 1 
Text of correspondence between the 
United States and Canada on measures 
to combat smuggling is made public by 
| State Department. 
\ Page 2, Col. 1 
Officers of the Federal Reserve sys- 
tem nor any officers of the United 
States will be permitted to serve in the 
international bank now being organized 
in Europe for purpose of centralizing 
reparations payments, Secretary of 
State announces, 


; duction methods, Committee on Recent} Congress. 








Page 7, Col. 5 
General 


Full text of Army promotion bill as 
; passed by Senate on May 15. 
Page 3, Col. 2 


Two efforts to have aliens excluded 
from population count, together with 
; Indians, in reapportioning of ReBre- 
| sentatives are made in Senate. 

Page 1, Col. 7 

Senator Reed tells Senate Committee 
;on Military Affairs that the fact that 
{he introduced a bill for a universal 
draft does not indicate that he favors 
such a measure. 





Page 2, Col. 6 
; Department of Commerce announces 
that national conference on weights and 
measures will be held at Bureau of 
Standards. 

| Page 1, Col. 5 
| Oil-immersed tubes and lead shields 
are most satsifactory means of afford- 
ing protection from X-ray, Bureau of 
| Standards states. 








Page 3, Col. 5 
Senator Watson predicts legislation 
|at special session will be restricted to 
| farm-reiief and tariff measures. 
Page 2. Col. 5 
Bills and resolutions introduced in 
Congress. é 
1 : Page 9 
Orders issued to the personnel of the 
War Department. 











2 Page 9 
;__ Orders issued to the personnel of the 
Navy Department. 
F Page 9 
Committee meetings of the House and 
the Senate. 





| 
: Page 3 
Daily engagements of the: President 

at the Executive Offices. 


Page 3 
Congress hour by hour. 
: Page 3 
Changes in status of bills. 
| Page 9 


United States Geological Survey. jis- 
ology, and mineral resources of the 


1 Page 9, Col. 7 
War Department issues a publication 
on Bey laws of the United States, 
Page 9, Col. 7 
Immigration 


Brief filed in Supreme Court in op- 
position to review of case involving 
right of alien wife of American citizen 
to entry when wife has been convicted 
of petit larcency, (U.S. ex rel., ete., v. 
Stimson.) 


Page 3, Col. 5 
Law Enforcement _. 
Department of State makes public 


Page 9, Col. 7! negotiations with Canada on smuggling 


Trade Practices 
Postmaster General informs Senate, 


with | Wood Utilization; Its Accomplishments in response to resolution, that 13 news- 

;papers in which International Paper 
Page 9, Col. 7| and Power Company own interests, have 
been requested to file additional postal 
statements, last statements being in- 
| complete. , 





i# public utilities. 


purchase of the papers? 
Q. And you put up none? 

is right. 
Q. Was there 


any limit to 





Q. So any paper you could 


profit they would buy it? 





have gotten the money for. 


‘ 


Page 1, Col. 3 

Frank E. Gannett, newspaper. pub- 
lisher, explains financial relations with 
International Paper and Power Com- 
|pany in statement filed with Federal 
Trade Commission in its investigation 


Page 4, Col. 6 





Q. They put all the money in the 
A. Yes, sir. 
A. That 


the 
amount of papers you could buy? A. No 
limit, no limit to the amount of money. 

Q. No limit to the amount of money? | 
A. It was a definite thing in our judg- 
ment what we felt could be bought and 


make | 
Was in your understanding the|them believe could be operated for a| 
A. Yes, sir. | lishers? 
And in retrospect any paper we felt that 
we wanted and could have shown what 


| problem, showing United States favors 
amendment of smuggling treaty to pre- 
vent clearance of liquor ships from Can- 
ada to the United States, 
Page 1, Col. 1 
Text of correspondence between the 
United States and Canada on measures 
to combat smuggling is made public by 


| State Department. 








Page 2, Col. 1 

Government files brief in Supreme 

Court of the United States opposing 

petition for writ of certiorari in case of 

William Day v. United States, involv- 

ing admissibility of testimony in prohi- 
bition case, 





Page 4, Col. 7 


— ee 


we have not heard about? 


our tracks. 





publishers, 


Q. All right. What other 





paper, which, by the way, I forgot 






























Unity Is Favored 
In Wireless and 


Wire Regulation 


Federal Supervision of 
Large-scale Combinations 
Urged by General Squier 
At Hearing. 





[Continued from Page 1.] 
which are higher and “wired wireless” 
may be used on either telephone or 
power wires, 

Use In Chain Programs. 

Senator Dill, (Dem.), of Washington, 
asked if “wired wireless” could be em- 
ployed in chain broadcasting programs, 
and was answered in the affirmative. 

General Squier outlined the practice 
at Freeport, Il, where “broadcasting 
programs are picked up out of the air 
and sent over telephone wires to the 
individual homes at a regular monthly 
charge.” 

“The Army and Navy are doing excel- 
lent experimental work in radio which 
cannot be duplicated by any private 
commercial concern,” said the General. 
“The Government is a leader in radio 
and should remain so.” 

In the future, there will be no separa- 
tion between wire and wireless communi- 
cation, declared Geenral Squier. Both 
system will become so interlocked as to 
become intdistiguishable, and it is logi- 
cal that the same Commission regulate 
both wire and wireless communications. 

Advises. Delay. 

“I think it might be advisable to wait 
two or three years before uniting this 
regulatory pwore,” he said. 

Competition between wire and point- 
to-point radio communication will be 
beneficial to the public, said the witness. 
A cross-continent short-wave line has 
just been established by the Radio Cor- 
poration of America between New York 
and San Francisco which will compete 
with the Western Union and Postal Tele- 
graph companies, he stated. 

Looking forward to the time when 
television will bring moving pictures to 
the home, General Squier said that the 
telephone wire will be the best carrier 
of television and power wires the next 
best carrier. 


House to Disagree 
To Debenture Plan 


Prerogatives to Be Waived and 
Farm Bill Sent to Conference. 


[Continued from Page 1.]” 

of the United States, and is an infringe- 
ment on the rights and privileges of this 
House, but in view of the present Jegisla- 
tive situation and the desire of this House 
to speedily pas# legislation affording relief 
to agriculture, and with the distinct under- 
standing that the action of the House in 
this instance shall not be deemed ,to be a 
precedent so far as the constitutidhal pre- 
rogatives of the House are concerned. 

Now therefore, be it resolved that upon 
the adoption of this resolution it shall be 
in order to move to take from the Speak- 
er’s table the bill H. R. 1, with a Senate 
amendment, disagree to the Senate amend- 
ment, and agree to conference asked by 
the Senate, and that the Speaker shall im- 
mediately appoint conferees. 

Rule to Come Up May 17. 

Speaker Longworth explained that the 
rule will be brought up in the House 
practically immediately after the House 
convenes at noon, May 17. Under the 
standing rules of the House, he said, 
the chairman of the Rules Committee, 
Mr. Snell, would have an hour to dis- 
cuss the rule and to move the previous 
question on its adoption, thus forcing a 
vote on the rule at any time before the 
hour has elapsed. 

The full hour’s debate on the rule, he 
said, would probably be permittes He 
anticipated Democratic opposition on 
the ground that the rule would prevent 
a direct vote on the debenture plan. 

The minority leader of the House, 
Representative Garner (Dem.), of 
Uvalde, Tex., already has indicated his 
approval of the debenture plan. He said 
orally he is opposéd to the adoption of 
the rule, as he prefers to have a direct 
vote on the quetsion of incorporating 
the debenture plan in the bill. 

Division of Opinion. 

Speaker Longworth said the phrase- 
ology, “whereas there is a question” as 
to the Senate’s invasion of the House 
prerogatives, is due to a division of opin- 
in the House-as to whether there was 
in fact an invasion of the House rights 
by the Senate adopton of the debenture 
amendment. It was for that reason, he 
said, that it was thought best te word 
the rule in the form finally agreed upon, 
in the absence of a poll to determine 
whether the majority of the membership 
of the House feel that the rights have 


| been invaded, 
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[Continued from Page 1.) | 
ernment to render through education the 
greatest possible service without dis- 
turbing that local self-government which 
he believes fundamental to the success 
of the Nation. ‘ 

Another problem which the committee 
would be asked to study would be that 
of bringing together all the educational 
forces in the National Government 
which are now in existence, under an 
assistant secretary or undersecretary of 
one of the Departments. 










Q. Now let us hear of the other 
| Papers that you made offers for which 
A. Well, we 
may have been considered to make two 
offers in the seaboard, in Charleston and 
Savannah. However, the reason that we 
was there was to throw people off on 


Bui there may be that in- 
formation existing. We did talk to those 


pub- 
A. Between those two dates I 
do not think any other publishers, with 
the exception of Jeffries of a Greensboro 


to 


‘mention that we stopped to talk to him 








between the transfer of trains on that 


first tip, 

Q. Now tha: was the Greensboro 
News? A. Yes. 

Q. By the way, during any of this 
time did you learn that Mr. Thomason 
and Mr. Bryan were in the South bidding 
for some of the properties you were in- 
terested in? A. We learned that later 
to our surprise. 

When did you learn that? A, 
We learned that when we were trading 
for the Greensboro News. 

Excerpts from transcript of testi- 
mony before the Federal Trade Com- 
mission in its investigation of pub- 
licity activities of public utilities 
will be continued in the issue of 
May 18. 
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